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Expert call: Sun shining on Indian solar sector
= The Indian solar capacity to reach 100GW in a year from 68GW
currently; further ramp up to 280GW likely by 2030

= Indian government is encouraging local manufacturing; industry to

become globally competitive in 7-8 years as local value chain develops

= There is concurrent focus on storage technologies, with pumped

storage appearing the most viable near term

We hosted an investor call with Mr. Subrahmanyam Pulipaka, Chief Executive
Officer of National Solar Energy Federation. Key takeaways:

280GW by 2030 likely: India has set a target of 500GW of non-fossil fuel-based
energy by 2030, which includes 280GW of solar and 140GW of wind capacities.
India currently has ~68GW solar and ~43GW wind capacity as of May 31, 2023. The
next 7 years are expected to witness accelerated growth in order to achieve this
target. Mr. Pulipaka expects 2030 target to be achieved.

India to leapfrog to 2" largest manufacturing base globally: The government is
supporting local manufacturing with a combination of duties and incentives. It has
introduced a 40% custom duty on imported solar modules and 25% on solar cells to
support local manufacturing. Further, it has outlined Rs 240bn in production linked
incentives (PLI) to support 48.3GW per year of local manufacturing. The PLI support
provides a relief of ~15-20%. India is likely to be the second largest producer of both
module and polysilicon wafers after China by 2027. Projects are largely on track.

Cost competitive in 7 years: India can be price competitive globally in the next 6-7
years as its entire local value chain (polysilicon, wafers, cells and modules)
develops. While China is currently facing over-supply across different components, it
is expanding domestic installations to improve market balance.

Some aggressive solar bids may become unviable: Solar projects, awarded
before the introduction of import duty in March 2021, are facing execution risk as the
bidders not only did not assume potential increase in import tariffs but also bid
aggressively. Further, these solar developers were banking on an exemption, which
was rejected by the government, making viability of these projects uncertain.

Key players involved in solar manufacturing: Integrated players include Reliance
New Solar Energy, Indosol Solar, First Solar, Adani Infrastructure, Shirdi Sai
Electricals. Other players include Waaree Energies, Avaada ventures, ReNew Solar,
Tata Power Solar, L&T, Vikram Solar, Grew Energy.
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Other takeaways

Indian manufacturing focused on mono-perc and HJT solar technologies. Both
meet minimum efficiency threshold of 20.5%/ 21.5% in PLI-1 and PLI-2 although HJT
(heterojunction) has higher efficiency than PERC (Passivated Emitter and Rear Cell).
The third technology, Tandem has even higher efficiency of 23-24% but has not gained
traction in India yet.

Physical Opportunities: Several states are aggressively adding renewable capacities
in the available landscapes. In the solar segment, Uttar Pradesh and Madhya Pradesh
have received significant interests in the recent times, while Andhra Pradesh and Tamil
Nadu have largely been oversaturated in renewable capacities. Gujarat has been
receiving steady investments.

Pumped storage gaining importance: To make renewable energy, which is
intermittent, into RTC (round-the-clock) power, there is now a greater focus on storage
systems. The government is awarding RTC power projects aggressively, which consist
of solar, wind and battery capacities. Mr. Pulipaka believes Pumped storage is a
sustainable option in the short and medium terms. He also expects adequate battery
storage to come up over next 6-7 years, making it a viable option in the long term.

China pricing for its own benefit: After the imposition of higher duty on solar cells and
modules by India, China started exporting wafers to India at a higher price to counter
higher duties on end products. However, players like Vikram Solar and Waaree
Energies are integrating backward into wafer-to-cell capacities.

China’s over-production is translating into over-consumption in China: China is
set to achieve its 2030 target (3.3TW) by 2024. High trade barrier across around 15
countries has resulted in over-supply in China and has tripled its installation of solar
modules over last 18 months.

Component prices favourable: Prices of components in the solar value chain have
decreased in recent days in the Chinese market. However, India is not able to take
advantage due to lack of local manufacturing.
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Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%
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SELL — Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets Limited
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General disclaimers
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BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory
board member of any companies that the analysts cover.
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expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
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material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation or take into account the particular investment
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investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
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including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed
in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this document (or in
related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking or advisory
services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of the
equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood
the Risk disclosure document before entering into any derivative transactions.
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No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company, except for Research Analyst Swati Jhunjhunwala
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Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
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specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months.
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from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified,
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries,
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein and
you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the date of this report
and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which BOBCAPS
and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of any proceedings
or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or are attributable to
anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net worth
companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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