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Key changes  

 Target Rating  

    
 
 

Ticker/Price ORIENTEL IN/Rs 188 

Market cap US$ 423.0mn 

Free float 62% 

3M ADV US$ 0.9mn 

52wk high/low Rs 249/Rs 149 

Promoter/FPI/DII 38%/6%/28% 

Source: NSE | Price as of 8 May 2026 

 
 

 

Key financials 

Y/E 31 Mar FY26A FY27E FY28E 

Total revenue (Rs mn) 33,264 36,653 39,952 

EBITDA (Rs mn) 2,291 2,587 3,067 

Adj. net profit (Rs mn) 1,060 1,311 1,660 

Adj. EPS (Rs) 5.0 6.2 7.8 

Adj. ROAE (%) 14.6 16.4 18.7 

Adj. P/E (x) 37.8 30.6 24.1 

EV/EBITDA (x) 17.4 15.4 13.0 

Adj. EPS growth (%) 27.4 23.7 26.6 

Source: Company, Bloomberg, BOBCAPS Research 

Stock performance 

 

Source: NSE 

 

Broad-based growth, margin gain 

 
▪ Revenue rose 10% YoY. Pricing helped offset the inflation/star-rating 

impact, lifting EBITDA margin 40bps 

 

▪ Fans and Lighting & Switchgear gained traction, led by BLDC/premium 

mix, consumer lighting and wires 

▪ We maintain BUY with a Mar-27TP of Rs 230 (assign 30x Mar-28EPS) 

 

  

Q4 growth steady; FY26 ends with margin expansion: Orient Electric 

(ORIENTEL) reported a steady Q4FY26. Revenue was up 10% YoY (+5% QoQ) to 

Rs 9.5bn and EBITDA up 16% YoY to Rs 770mn, as operating leverage offset the 

commodity-led gross margin pressure. Adj. PAT rose 34% YoY to Rs 418mn. The 

growth in FY26 revenue/EBITDA/Adj. PAT was 7.5%/12%/27% YoY to Rs 

33.3bn/Rs 2.3bn/Rs 1.0bn. 

Delayed summer and cost inflation weigh on seasonality: Q4FY26 saw a 

delayed start to the summer season, impacting early demand for cooling categories. 

However, fans still delivered high-single-digit growth and gained share, supported by 

a sharper on-ground execution. Commodity inflation and star-rating transition costs 

continued to be the key headwinds; partly offset by ~4% calibrated price hikes 

during the quarter. 

ECD growth on mix improvement and appliances: ECD revenue rose 8% YoY 

(+2% QoQ) to Rs 6.6bn, with EBIT at Rs 754mn and margin at 11.4%. BLDC fans 

grew over 50% YoY, while premium products contributed ~35% of domestic ceiling 

fan revenue; reflecting continued mix improvement. Appliances growth was 

supported by heating and garment-care products, aided by extended winter 

conditions. E-commerce revenue grew in high double digits. 

Lighting & Switchgear recovery stronger; margin expands: Lighting & 

Switchgear revenue increased 16% YoY (+11% QoQ) to Rs 2.9bn, led by a double-

digit growth in consumer lighting, network expansion and premiumisation. Segment 

EBIT rose to Rs 404mn, with margin expanding to 14.1% from 12.5% YoY and 9.5% 

QoQ. Wires doubled YoY, while switches and switchgear sustained double-digit 

growth; indicating a better traction in non-lighting diversification engines. 

Tweak estimates, maintain BUY: We tweak FY27-28E estimates, factoring in cost 

pressures in FY27 as we believe margin expansion amid commodity inflation and 

higher competitive intensity is challenging. We assign 30x to Mar-28E EPS to arrive 

at a Mar-27 TP of Rs 230. Maintain BUY. 
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Fig 1 – Quarterly & FY26 financial snapshot 

(Rs mn) Q4FY26 Q4FY25 YoY (%) Q3FY26 QoQ (%) FY26 FY25 YoY Q4FY26E Var (%) 

Revenue 9,483 8,619 10 9,065 5 33,264 30,937 8 9,551 (1) 

EBITDA  774 668 16 677 14 2,291 2,037 12 655 18 

EBITDA Margin (%) 8.2 7.8 40bps 7.5 70bps 6.9 6.6 30bps 6.9 130bps 

Depreciation 196 218 (10) 189 4 771 791 (3) 246  

Interest  53 64 (17) 68 (21) 226 242 (7) 33  

Other Income  35 35 (1) 16 122 100 118 (15) 44  

PBT  559 421 33 436 28 1,395 1,123 24 421 33 

Tax  141 109  90  335 290  106  

Adj PAT 418 313 34 346 21 1,060 832 27 315 33 

Exceptional item  15 -  87  (102) 0  -  

Reported PAT 403 313 29 260 55 958 832 15 315 28 

Adj. PAT Margin (%) 4.4 3.6 80bps 3.8 15 3.2 2.7 50bps 3.3 111bps 

EPS (Rs) 1.9 1.5 28 1.2 55 4.5 3.9 15 1.5 27 

Source: Company, BOBCAPS Research 

Fig 2 – Segmental performance 

(Rs mn) Q4FY26 Q4FY25 YoY (%) Q3FY26 QoQ (%) FY26 FY25 YoY 

Segment revenue          

ECD  6,611 6,142 8 6,467 2 22,938 21,730 6 

Lighting and SG  2,871 2,476 16 2,597 11 10,326 9,207 12 

EBIT         

ECD  754 678 11 766 (1) 2,252 2,204 2 

margin %  11.4 11.0 37bps 11.8 0bps 9.8 10.1 (32bps) 

Lighting and SG  404 308 31 248 63 1,383 1,320 5 

margin %  14.1 12.5 161bps 9.5 500bps 13 14 (94bps) 

Source: Company, BOBCAPS Research 
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Fig 3 – Revenue growth  Fig 4 – EBITDA growth 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 5 – PAT growth  Fig 6 – ECD segment performance 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 7 – Lighting & SG revenue  Fig 8 – Working capital trends 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 
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Valuation Methodology  

We tweak FY27-28E estimates, factoring in the cost pressures in FY27, as we believe 

that the margin expansion amid commodity inflation and higher competitive intensity is 

challenging. We assign 30x to Mar-28E EPS to arrive at a Mar-27 TP of Rs 230. 

Maintain BUY. 

Fig 9 – ORIENTEL 1FY PE band chart 

 
Source: Company, BOBCAPS Research 

Fig 10 – Revised estimates   

(Rs mn) 
New Old Change (%) 

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E 

Revenue 36,653 39,952 43,425 36,565 39,746 NA 0 1 NA 

EBITDA 2,587 3,067 3,283 2,631 3,046 NA (2) 1 NA 

EBITDA margin (%) 7.1 7.7 7.6 7.2 7.7 NA (14bps) 1bps NA 

PAT 1,311 1,660 1,868 1,306 1,680 NA 0 (1) NA 

Source: BOBCAPS Research 
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Financials       

      

Income Statement      

Y/E 31 Mar (Rs mn) FY25A FY26A FY27E FY28E FY29E 

Total revenue 30,937 33,264 36,653 39,952 43,425 

EBITDA 2,037 2,291 2,587 3,067 3,283 

Depreciation 791 771 796 826 849 

EBIT 1,246 1,520 1,791 2,241 2,435 

Net interest inc./(exp.) (242) (226) (240) (235) (213) 

Other inc./(exp.) 118 100 200 211 272 

Exceptional items 0 0 0 0 0 

EBT 1,123 1,395 1,751 2,217 2,495 

Income taxes 290 335 439 556 626 

Extraordinary items 0 102 0 0 0 

Min. int./Inc. from assoc. 0 0 0 0 0 

Reported net profit 832 958 1,311 1,660 1,868 

Adjustments 0 102 0 0 0 

Adjusted net profit 832 1,060 1,311 1,660 1,868 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY25A FY26A FY27E FY28E FY29E 

Accounts payables 6,001 6,007 7,130 7,772 8,447 

Other current liabilities 1,424 1,714 1,607 1,751 1,904 

Provisions 0 0 0 0 0 

Debt funds 864 934 859 784 709 

Other liabilities 315 410 410 410 410 

Equity capital 213 213 213 213 213 

Reserves & surplus 6,730 7,388 8,174 9,171 10,292 

Shareholders’ fund 6,943 7,601 8,388 9,384 10,505 

Total liab. and equities 15,547 16,666 18,393 20,100 21,974 

Cash and cash eq. 548 327 1,759 2,477 3,328 

Accounts receivables 5,128 6,194 6,025 6,567 7,138 

Inventories 4,297 4,256 4,820 5,254 5,711 

Other current assets 486 967 904 985 1,071 

Investments 0 0 0 0 0 

Net fixed assets 4,316 3,980 3,934 3,858 3,759 

CWIP 0 0 0 0 0 

Intangible assets 129 95 95 95 95 

Deferred tax assets, net 0 0 0 0 0 

Other assets 644 763 763 763 763 

Total assets 15,547 16,582 18,300 20,000 21,865 

       

Cash Flows      

Y/E 31 Mar (Rs mn) FY25A FY26A FY27E FY28E FY29E 

Cash flow from operations 876 1,100 2,790 2,215 2,432 

Capital expenditures (546) (334) (750) (750) (750) 

Change in investments 213 (420) (9) (8) (9) 

Other investing cash flows 43 23 0 0 0 

Cash flow from investing (290) (731) (759) (758) (759) 

Equities issued/Others 0 0 0 0 0 

Debt raised/repaid (372) (179) (75) (75) (75) 

Interest expenses 0 0 0 0 0 

Dividends paid (347) (394) (524) (664) (747) 

Other financing cash flows 0 0 0 0 0 

Cash flow from financing (720) (573) (599) (739) (822) 

Chg in cash & cash eq. (134) (204) 1,432 718 851 

Closing cash & cash eq. 548 327 1,759 2,477 3,328 

       

 

 

Per Share      

Y/E 31 Mar (Rs) FY25A FY26A FY27E FY28E FY29E 

Reported EPS 3.9 4.5 6.2 7.8 8.8 

Adjusted EPS 3.9 5.0 6.2 7.8 8.8 

Dividend per share 1.5 0.0 2.5 3.1 3.5 

Book value per share 32.6 35.7 39.4 44.1 49.4 

      

Valuations Ratios      

Y/E 31 Mar (x) FY25A FY26A FY27E FY28E FY29E 

EV/Sales 1.3 1.2 1.1 1.0 0.9 

EV/EBITDA 19.6 17.4 15.4 13.0 12.2 

Adjusted P/E 48.2 37.8 30.6 24.1 21.5 

P/BV 5.8 5.3 4.8 4.3 3.8 

      

DuPont Analysis      

Y/E 31 Mar (%) FY25A FY26A FY27E FY28E FY29E 

Tax burden (Net profit/PBT) 74.1 76.0 74.9 74.9 74.9 

Interest burden (PBT/EBIT) 90.1 91.7 97.7 98.9 102.5 

EBIT margin (EBIT/Revenue) 4.0 4.6 4.9 5.6 5.6 

Asset turnover (Rev./Avg TA) 7.2 8.4 9.3 10.4 11.6 

Leverage (Avg TA/Avg Equity) 0.6 0.5 0.5 0.4 0.4 

Adjusted ROAE 12.5 14.6 16.4 18.7 18.8 

      

Ratio Analysis      

Y/E 31 Mar FY25A FY26A FY27E FY28E FY29E 

YoY growth (%)      

Revenue 10.0 7.5 10.2 9.0 8.7 

EBITDA 41.1 12.4 12.9 18.6 7.1 

Adjusted EPS 47.0 27.4 23.7 26.6 12.5 

Profitability & Return ratios (%)      

EBITDA margin 6.6 6.9 7.1 7.7 7.6 

EBIT margin 4.0 4.6 4.9 5.6 5.6 

Adjusted profit margin 2.7 3.2 3.6 4.2 4.3 

Adjusted ROAE 12.5 14.6 16.4 18.7 18.8 

ROCE 13.2 15.1 16.8 18.9 19.0 

Working capital days (days)      

Receivables 60 68 60 60 60 

Inventory 51 47 48 48 48 

Payables 71 66 71 71 71 

Ratios (x)      

Gross asset turnover 4.4 4.4 4.5 4.5 4.5 

Current ratio 1.3 1.4 1.5 1.5 1.6 

Net interest coverage ratio 5.1 6.7 7.5 9.5 11.5 

Adjusted debt/equity 0.1 0.1 0.1 0.1 0.1 

Source: Company, BOBCAPS Research | Note: TA = Total Assets 
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION 

IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW. 

Disclaimer 

Name of the Research Entity: BOB Capital Markets Limited 

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051 

SEBI Research Analyst Registration No: INH000000040 (Perpetual) 

SEBI Stock Broker Registration No: INZ000159332 

SEBI Depository Participant Registration No:  IN-DP-728-2022 

SEBI Merchant Banker Registration No: INM000009926 

Phone: +91-22-61389300 

Name of the Compliance Officer: Mr. Sameer Khobrekar 

Email ID: Compliance@bobcaps.in; Phone no.: +91-22-61389358 

For any queries or grievances, you may contact the Grievance Officer. 

Name of the Grievance Officer: Mr.Manoj Pawar 

Email ID: head-customercare@bobcaps.in; Phone no: 0+91-22-69417333 

 

Brand Name: BOBCAPS 

Website: https://www.bobcaps.in/ 

CIN: U65999MH1996GOI098009 

 

Logo: 

 
Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  

HOLD – Expected return from -6% to +15%  

SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 
line with the recommendation scale as shown above. 

Ratings and Target Price (3-year history): ORIENT ELECTRIC (ORIENTEL IN) 

 

B – Buy, H – Hold, S – Sell, A – Add, R – Reduce 

Analyst certification 

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about 
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authority against BOBCAPS affecting its equity research analysis activities. 
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