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Performance below expectations on low crude price realisation
= Standalone performance impacted by a YoY decline in crude prices;
Numaligarh refinery (NRL) reported EBIT growth of 121%YoY

= Outlook positive considering a likely growth in volumes and benefit

from the commissioning of the NRL expansion project

= Reduce rating to HOLD from BUY, basis improved stock performance
and raise TP to Rs530 from Rs520, based on 6.5xP/E on Dec’27 EPS
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Results below expectation: Revenue (standalone) came in at Rs49bn (-6.2%Y0Y, -
9.9%QoQ) and was 7% below our estimates. EBITDA came in at Rs13bn
(-38.7%Y0Y, -1.2%QoQ) and was 30% below estimates. The lower-than-expected
performance is due to lower crude price realisation and higher operating cost.

Performance parameters: Crude oil realisation decreased by 14.9%YoY to
USD62.8/bbl, which led to the crude business revenue declining 11%YoY. Crude oil
production reduced by 1.2%YoY to 0.9mnt. Gas production decreased by 3.4% YoY
to 0.8bcm. Going forward, crude oil prices are likely to remain a key monitorable for
the company’s performance.

Outlook on growth: Oil India has guided for higher crude oil and gas production for
FY27E and FY28E. We estimate oil production at 4.0mnt in FY28E from 3.4mnt in
FY26E and gas production at 4.5bcm in FY28E from 3.3bcm in FY26E.
Commissioning of NRL from 3.0mnt to 9.0mnt in phases will start benefitting in
FY27E and further ramp-up will likely benefit in FY28E. Development work at the
Mozambique gas project, in which OINL holds a 4% stake is likely to resume work
soon. First gas is expected in H12029. Gas occurrence in the Andaman basin in
Sept’25 is likely to see confirmation with further drilling campaign and testing in the
coming quarters. All these drivers are positive over the medium-to-long term.

Reduce to HOLD; raise TP: We are positive on the business growth environment,
considering the upstream and downstream segments. We reduce rating to HOLD
from BUY, on account of improved stock performance and raise TP to Rs530 from
Rs520, rolling forward to Dec’27, based on 6.5x Dec’27 EPS plus value of
investments.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.

Key changes

Target Rating
v

Ticker/Price OINL IN/Rs 479
Market cap USS$ 8.6bn
Free float 43%
3M ADV US$ 18.5mn
52wk high/low Rs 524/Rs 325
Promoter/FPI/DII 57%18%/19%

Source: NSE | Price as of 11 Feb 2026

Key financials

YIE 31 Mar FY25A FY26E FY27E
Total revenue (Rsmn) 325,125 331,007 375,109
EBITDA (Rs mn) 112,163 107,987 137,406
Adj. net profit (Rs mn) 65,509 61,470 79,288
Adj. EPS (Rs) 40.3 37.8 48.7
Consensus EPS (Rs) 40.3 391 489
Adj. ROAE (%) 134 11.9 139
Adj. P/E (x) 119 12.7 9.8
EV/EBITDA (x) 8.7 9.3 74
Adj. EPS growth (%) (498) (6.2 29.0

Source: Company, Bloomberg, BOBCAPS Research
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Fig 1 — Quarterly performance (Standalone)
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(Rs mn) Q3FY26 Q2FY26 QoQ (%) Q3FY25 YoY (%) 9MFY26 9IMFY25 YoY (%)
Revenue 49,160 54,566 (9.9) 52,396 (6.2) 153,850 158,177 27
EBITDA 13,084 13,249 (1.2) 21,327 (38.7) 42,396 67,819 (37.5)
EBITDA margin (%) 26.6 243 407 276 429 (35.7)
Depreciation 6,409 5,777 10.9 5,268 216 17,500 14,862 17.8
Interest 2,665 2,603 24 2,442 9.1 6,802 6,711 1.4
Other income 5,467 8,307 (34.2) 1,886 189.8 15,535 12,060 288
PBT 9,477 13,176 (28.1) 15,503 (38.9) 33,629 58,306 (42.3)
Tax 1,394 2,736 (49.0) 3,285 (57.6) 6,971 13,079 (46.7)
PAT 8,083 10,440 (22.6) 12,218 (33.8) 26,658 45,227 41.1)
PATM (%) 16.4 19.1 233 17.3 286

EPS (Rs) 497 6.42 (22.6) 7.51 (33.8) 16.39 27.80 41.1)
Source: Company

Fig 2 — Q3FY26 Actual v/s estimates (Standalone)

Particulars Q3 Actual Estimates VAR(%)
Revenue (Rs mn) 49,160 53,062 (7.4)
EBITDA (Rs mn) 13,084 18,571 (29.5)
EBITDA margin (%) 26.6 35.0 NA
PAT (Rs mn) 8,083 11,500 (29.7)
EPS (Rs) 5.0 71 (29.7)
Source: Company, Bloomberg

Fig 3 — Business performance

(UNITS) Q3FY26 Q2FY26 QoQ (%) Q3FY25 YoY (%) 9IMFY26 9MFY25 YoY (%)
Crude oil net realization ($/bbl) 62.8 68.2 (78) 738 (14.9) 65.7 794 (17.2)
Gas price net realization ($/mmbtu) 6.7 6.8 (1.5) 6.6 14 6.7 6.6 14
Crude oil production (mmt) 09 08 1.2 09 (12) 26 26 2.2)
Natural gas production (bcm) 0.8 0.8 041 0.8 (3.4) 24 24 (1.1
Source: Company

Fig 4 — Numaligarh refinery performance (NRL)

(mn) Q3FY26 Q2FY26 QoQ (%) Q3FY25 YoY (%) 9MFY26 9MFY25 YoY (%)
Revenue 65,267 64,428 1.3 65,562 (0.5) 194,962 182,193 7.0
PBIT 11,136 8,395 327 5,031 121.3 30,666 14,472 111.9
Source: Company
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Fig 5 — Crude oil gross realisations Fig 6 — Crude oil production
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Fig 7 — Natural gas price realisations Fig 8 — Natural gas production
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Production performance & guidance: Oil India has seen a dip in crude oll
production in Q3FY26 with a 1.2%YoY decline to 0.9mnt. Gas production volumes
fell 3.4%YoY to 0.8bcm.

o Guidance for crude production is 3.5mnt for FY26E, 3.8mnt for FY27E and

4.0mnt for FY28E; while that for gas production is 3.6bcm for FY26E, 3.8bcm
for FY27E as well as 4.6bcm for FY28E. Actual oil production was 3.5mnt and
gas production was 3.3bcm for FY25.

Drilling performance: Oil India drilled 19 new wells in Q3FY26 and 51 new wells
in 9MFY26. Target to drill 75 wells in FY26E and 100 wells in FY27E. The
company continued with offshore drilling campaign in the Andaman basin.

Andaman basin: In Sept'25, Oil India announced the discovery of natural gas in
the second exploration well at Vijayapuram-2. More investigations and vast seismic
data are being conducted. Two further wells are planned, in addition to the three
that have already been completed. These studies will most likely provide some
estimates for contingent resources.

Exploration business overseas: Oil India has a 4% stake in the Mozambique
project. This is a gas asset in Rovuma basin in Mozambique. The asset has 45-
70tcf (trillion cubic feet) of gas reserves. First LNG production is expected in
H12029.

NRL performance: NRL reported GRM of USD16.2/bbl in Q3FY26 from
USD10.6/bbl in Q2FY26 — a growth of 54%QoQ. Utilisation was 100%. Expansion
project is completed from 3.0 to 9.0mnt for the refinery and commenced operations
for CDU and VDU units. Stabilisation is expected by the end of Q4FY26.
Management guided to have 4mnt capacity throughput by end FY27E.

Other projects: The company has finished the extension of the Numaligarh-Siliguri
product pipeline from 1.7mntpa to 5.5mntpa and is currently commissioning it. The
expansion of the Duliajan-Numaligarh gas pipeline (DNPL) from 1.0mmscmd to
2.5mmscmd has been completed and is expected to be operational by April 26.
This will increase NRL's gas supply.

Capex: Oil India incurred a capex of Rs85bn in 9MFY26 and guided for a capex of
Rs88bn for FY26E and Rs90bn for FY27E.

4 11 February 2026
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Fig 9 — Revision in Estimates
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We remain positive on business growth, considering the incremental production,
commissioning of refinery expansion and improving pipeline connectivity in the
Northeast.

The revision in estimates is based on the 9M performance of volumes.

= Crude oil: We estimate volumes at 3.4mnt vs the earlier 3.6mnt for FY26E, 3.8mnt
vs the earlier 3.9mnt for FY27E and 4.0mnt for FY28E. We estimate 4.6% CAGR in
Crude oil production over FY25-FY28E.

= Gas: We estimate volumes at 3.3bcm vs earlier 3.6bcm for FY26E, 3.8bcm vs earlier
4.3bcm for FY27E and 4.5bcm vs earlier 4.7bcm for FY28E. We estimate 11.0%
CAGR in gas production over FY25-FY28E.

= USD/INR assumption revised to Rs89 vs Rs87 for FY26E; revised to Rs91 vs the
earlier Rs87 for FY27E and revised to Rs91 vs the earlier Rs87 for FY28E.

(Rs mn) Actual New Old Change (%)

FY25A FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 325,125 331,007 375,109 509,056 332,514 382,594 483,029 (0.5) (2.0) 54
EBITDA 112,163 107,987 137,406 175,648 113,987 139,461 179,874 (5.3) (1.5) (2.3)
EBITDA % margin 345 326 36.6 345 343 36.5 372 -
PAT 65,509 61,470 79,288 100,262 67,967 80,836 104,768 (9.6) (1.9) (4.3)
EPS (Rs) 40.3 37.8 48.7 61.6 418 49.7 64.4 (9.6) (1.9 (4.3)
Source: Company, BOBCAPS Research
Fig 10 — Key assumptions

FY24 FY25 FY26E FY27E FY28E

USD-INR rate 82.8 87.0 89.0 91.0 91.0
Realisation
Crude price
Brent (USD/bbl) 84.6 78.9 65.0 70.0 72.0
Gross realized crude price, India (USD/bbl) 846 789 68.5 70.0 720
Royalty & cess (USD/bbl) 276
Windfall tax (USD/bbl) 7.3
Net realized crude price, India (USD/bbl) 497 49.3 68.5 70.0 720
Natural gas price
Gas price (USD/mmbtu) 6.5 6.5 6.8 6.9 7.2
Gas price (Rs/cu. M) 179 18.8 19.9 20.8 218
Production volumes
Crude (mn t) 34 35 34 3.8 4.0
Gas (bcm) 3.2 33 33 38 45
% growth yoy
Crude - Standalone 53 45 (2.3) 111 5.3
Gas - Standalone 1.0 2.7 (1.1) 16.4 18.4

Source: Company, BOBCAPS Research

EQUITY RESEARCH
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Fig 11 — Valuation summary
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We reduce rating to HOLD from BUY on account of improved stock performance and
raise TP to Rs530 from Rs520 on roll over to Dec. 27 based on 6.5x Dec’27 EPS plus

value of investments.

= E&P - Mozambique project — valued at carrying investment value post partial write

off, as of Mar'25.

= Investments in companies — IOC and other equity investments are valued at 20%

holding company discount.

Dec 27 EPS P/E Multiple Value (Rs/share)

Oil India 58.4 6.5 380
E&P (Mozambique) asset
Acquisition cost of 4% in Area 1, Mozambique 65
Write off from stake in Area 1 0]
Sub-total 64
Valuation of Investments
(o]0} 64
Other equity investments 22
Sub-total 86
Target price (Rs) 530
Source: BOBCAPS Research, Company
Fig 12 — Valuation of investments

oot Sh(ar;e:; Ma(rcknjltp\)l?llzus‘; Full value (Rs mn) discount % FTIQ:?:#; (Rsls\:gl:lei
|0C 7284 178 129,652 20% 103,721 64
Other equity investments 45,509 20% 36,408 22
Total 175,161 140,128 86

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Key downside risks to our estimates:

=  Forex impact from foreign debt: Oil India operates in overseas market in the

Exploration business. Its foreign debt is about ~55% of total gross debt. Thus, large

fluctuations in forex rates are a risk in terms of debt repayments, impacting

profitability.

= Refining business of NRL: Lower-than-estimated GRM in the Refining business

can affect the subsidiary’s operational performance. Thus, low crude prices are key

for performance. Any spike in crude prices can impact the refining margin.

11 February 2026
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Fig 13 — PIE 1YF
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Fig 14 - P/B 1YF
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Financials
Income Statement Per Share
YIE 31 Mar (Rs mn) FY24A FY25A FY26E FY27E FY28E YIE 31 Mar (Rs) FY24A  FY25A FY26E  FY27E  FY28E
Total revenue 324,660 325,125 331,007 375,109 509,056 Reported EPS 58.4 40.3 378 48.7 61.6
EBITDA 125,042 112,163 107,987 137,406 175,648 Adjusted EPS 80.2 40.3 378 48.7 61.6
Depreciation (21,290) (23,182) (28,252) (33,136) (38,266) Dividend per share 15.8 1.5 12.0 125 13.0
EBIT 117,181 105,643 96,732 121,606 155,064 Book value per share 4458 306.0 331.8 368.0 416.6
Net interest inc./(exp.) (9,637) (10,693) (9,869) (9,522) (9,755)
Other inc./(exp.) 13,429 16,663 16,996 17,336 17,683 Valuations Ratios
Exceptional items 23,656 0 0 0 0 YIE 31 Mar (x) FY24A  FY25A  FY26E  FY27E = FY28E
EBT 83,888 94,951 86,863 112,084 145,309 EV/Sales 29 3.0 3.0 2.7 2.0
Income taxes (18,655) (23,968) (21,926) (28,293) (36,680) EV/EBITDA 75 8.7 9.3 74 5.8
Extraordinary items (23,656) 0 0 0 0 Adjusted P/E 6.0 11.9 127 9.8 78
Min. int./Inc. from assoc. (1,883) (5,474) (3,466) (4,503) (8,367) P/BV 1.1 1.6 14 1.3 1.2
Reported net profit 63,351 65,509 61,470 79,288 100,262
Adjustments 23,656 0 0 0 0 DuPont Analysis
Adjusted net profit 87,007 65,509 61,470 79,288 100,262 YIE 31 Mar (%) FY24A  FY25A  FY26E  FY27E  FY28E

Tax burden (Net profit/PBT) 106.0 74.8 74.8 74.8 74.8
Balance Sheet Interest burden (PBT/EBIT) 0.9 0.9 0.9 0.9 0.9
YIE 31 Mar (Rs mn) FY24A FY25A FY26E FY27E FY28E EBIT margin (EBIT/Revenue) 36.1 325 29.2 324 30.5
Accounts payables 17,114 23,055 23,689 26,631 36,903 Asset turnover (Rev./Avg TA) 04 0.3 0.3 0.3 0.4
Other current liabilities 62,174 76,678 76,678 76,678 76,678 Leverage (Avg TA/Avg Equity) 0.0 0.0 0.0 0.0 0.0
Provisions 20,717 31,927 31,927 31,927 31,927 Adjusted ROAE 20.0 134 11.9 139 15.7
Debt funds 236,403 298,156 303,656 307,156 300,156
Other liabilities 58,864 67,573 67,573 67,573 67,573 Ratio Analysis
Equity capital 10,844 16,266 16,266 16,266 16,266 Y/E 31 Mar FY24A  FY25A  FY26E  FY2TE  FY28E
Reserves & surplus 472,546 481,411 523,362 582,317 661,434 YoY growth (%)
Shareholders’ fund 526,257 547,058 592,525 656,034 743,569 Revenue (10.0) 0.1 1.8 13.3 35.7
Total liab. and equities 921,529 1,044,447 1,096,047 1,165,999 1,256,805 EBITDA (18.0) (10.3) (3.7) 27.2 27.8
Cash and cash eq. 59,373 71,972 61,536 61,709 62,805 Adjusted EPS (0.3) (49.8) (6.2) 29.0 26.5
Accounts receivables 33,331 32,817 32,701 37,907 50,942 Profitability & Return ratios (%)
Inventories 44,857 50,441 52,845 60,553 85,495 EBITDA margin 38.5 345 326 36.6 345
Other current assets 19,661 24,753 24,753 24,753 24,753 EBIT margin 36.1 32.5 29.2 324 305
Investments 199,801 202,985 202,985 202,985 202,985 Adjusted profit margin 26.8 201 18.6 211 19.7
Net fixed assets 199,137 226,571 286,320 343,184 394,917 Adjusted ROAE 20.0 134 119 139 15.7
CWIP 200,277 295,268 295,268 295,268 295,268 ROCE 15.9 122 10.3 12.2 14.5
Intangible assets 5,437 9,300 9,300 9,300 9,300 Working capital days (days)
Deferred tax assets, net 0 0 0 0 0 Receivables 37 37 36 37 37
Other assets 452,506 385,966 383,081 377,951  (699,485) Inventory 50 57 58 59 61
Total assets 921,529 1,044,447 1,096,047  1,165999 1,256,805 Payables 31 40 39 41 40

Ratios (x)
Cash Flows Gross asset turnover 0.4 0.3 0.3 0.3 04
Y/E 31 Mar (Rs mn) FY24A FY25A FY26E FY27E FY28E Current ratio 1.2 1.2 1.2 1.2 14
Cash flow from operations 120,652 126,590 101,403 116,477 128,946 Net interest coverage ratio 0.3 0.4 0.4 0.4 0.3
Capital expenditures (126,235)  (149,471) (88,000) (90,000) (90,000) Adjusted debt/equity 12.2 9.9 9.8 12.8 15.9
Change in investments 2,902 (39) 0 0 0 Source: Company, BOBCAPS Research | Note: TA = Total Assets
Other investing cash flows (64,598) 28,311 0 0 0
Cash flow from investing (187,931)  (121,198) (88,000) (90,000) (90,000)
Equities issued/Others 0 5,422 0 0 0
Debt raised/repaid 50,914 61,754 5,500 3,500 (7,000)
Interest expenses (9,637) (10,693) (9,869) (9,522) (9,755)
Dividends paid (17,079) (18,7086) (19,519) (20,333) (21,146)
Other financing cash flows (30,570) 50 51 51 0
Cash flow from financing 92,059 7,206 (23,838) (26,304) (37,850)
Chg in cash & cash eq. 24,780 12,599 (10,435) 173 1,096
Closing cash & cash eq. 59,373 71,972 61,536 61,709 62,805
EQUITY RESEARCH 8 11 February 2026
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INH000000040 valid till 01 February 2030
Brand Name: BOBCAPS

Trade Name: www.barodaetrade.com
CIN: U65999MH1996G 01098009

Logo: %j BOBCAPS
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Ratings and Target Price (3-year history): OIL INDIA (OINL IN)
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B - Buy, H-Hold, S - Sell, A - Add, R - Reduce

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific

recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
Limited (BOBCAPS).

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.

BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives

of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS'’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange

Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.
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The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
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