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Higher Steel prices to drive profitability and support margins 

 

 

▪ Demand momentum to continue with a likely 7.0-8.0%YoY growth, 

driven by strong demand from construction and auto sectors  

 

▪ Steel pricing improved by 8.1%YoY and 6.7%QoQ. Costs went up to 

some extent owing to coking coal price 

▪ Maintain BUY on Goodluck India; HOLD on JSW Steel, Jindal Steel, Tata 

Steel & Hindalco; and SELL on SAIL  

 

  

Overall sector performance: Sector will likely show good volumes growth 

performance during Q1FY27E, with growth estimated to be 7-8%YoY. Pricing 

improved, with an increase of 8.1%YoY and 6.7%QoQ, helped by strong demand; 

leading to price hike. Costs likely to increase up to some extent due to coking coal 

price hike from USD190/t in Q1FY26 to USD235/t in Q1FY27E. Overall, our 

coverage universe of 4 steel companies will likely show revenue growth of 8.9%YoY 

and EBITDA growth of 21.9%YoY. 

Pricing environment: Price of HRC steel for Q1FY27E averaged Rs57,200/t; higher 

by Rs3.900 from Rs53,300/t in Q1FY26 and higher by Rs3,577 from Rs53,623/t in 

Q4FY26. QoQ increase is by 6.7%. Improvement is on the back of strong demand 

that led to industry players taking price hikes during this period. 

JSW Steel: Likely to see revenue growth of 1.8%YoY and EBITDA growth of 

9.1%YoY. Volumes are likely to decline by 2.2%YoY. Numbers are not directly 

comparable as Q1FY27E excludes Bhushan Power & Steel volumes and financials, 

following its transfer to a JV in March 2026. Adj for BPSL volumes, growth is likely 

~15%. EBITDA benefited from improved pricing, partly offset by higher coking coal 

costs. Consequently, EBITDA/t increased 11.6% YoY to Rs12,633.   

Jindal Steel: Likely to see revenue growth of 15.8%YoY to be driven by incremental 

volumes from expanded capacity. Volume growth estimated at 14.5%YoY. Volumes 

likely to have declined QoQ due to impact of maintenance shutdown during the 

quarter. Pricing to see growth of 1.1%YoY and 5.7%QoQ.  

Tata Steel: Likely to see revenue growth of 12.5%YoY, driven by volume growth in 

India aided by a low base. Q1FY26 has low volumes owing to maintenance 

shutdown. EBITDA growth of 38.3%YoY is on account of improved India profitability. 

Europe volumes are likely to be lower, given the fire incident in the UK.   

 

 

 

 

 



METALS & MINING  
 

 
 

 
EQUITY RESEARCH 2 03 July 2026 

 

SAIL: We expect revenue growth of 9.7%YoY and EBITDA growth of 51.9%YoY. This 

will likely be driven by volume growth of 4.8%YoY, accompanied by price growth of 

4.7%YoY. Cost increased marginally, owing to coking coal cost. There was a low base 

of EBITDA in Q1FY26 due to higher cost, thereby leading to a strong EBITDA 

performance, 

Goodluck India: Likely to witness revenue growth of 15.6%YoY — primarily due to 

volume growth of 9.6%, aided by low base of last year. EBITDA is likely to benefit from 

topline growth. Defence subsidiary is expecting to see a revenue of Rs500mn with 

EBITDA margin of 30%, which will aid in incremental EBITDA and profitability. 

Hindalco: We expect revenue growth of 24.0%, driven by the Standalone business (Al 

and Copper businesses). Novelis will likely witness 12% growth in revenue and 

EBITDA/t is likely to be at USD555 vs USD432 in Q1FY26. However, Novelis volumes 

to be lower YoY because of production disruption at the Oswego plant, which is on its 

way to normalisation. Overall EBITDA will likely be higher on account of higher EBITDA 

of Novelis business.  

Maintain HOLD on JSW Steel with TP of Rs1,348; HOLD on Jindal Steel with TP of 

Rs1,297; HOLD on Tata Steel with TP of Rs223 and SELL on SAIL with TP of 

Rs178. 

We maintain BUY on Goodluck India with TP of 1,706 

Maintain HOLD on Hindalco with TP of Rs1,134. 

Fig 1 – BOBCAPS Metal universe: Q1FY27E preview 

Y/E March Net Sales (Rs mn) EBITDA (Rs mn) PAT (Rs mn) 

  Q1FY27E YoY (%) QoQ (%) Q1FY27E YoY (%) QoQ (%) Q1FY27E YoY (%) QoQ (%) 

JSW Steel 432,453 1.8 (13.2) 82,674 9.1 (4.2) 25,241 15.6 (84.6) 

Jindal Steel 142,329 15.8 (12.2) 25,536 (14.4) (3.5) 11,427 (23.5) 9.4 

Tata Steel 593,319 12.5 (5.4) 102,711 38.3 4.5 33,612 52.1 2.9 

SAIL 284,476 9.7 (7.7) 42,069 51.9 (4.6) 17,570 136.0 (18.9) 

Total  1,452,577 8.9 (8.9) 252,990 21.9 (0.9) 87,851 32.5 (61.5) 

Goodluck India 11,246 15.6 4.3 1,073 16.3 (5.1) 461 14.8 (15.5) 

Hindalco Industries 796,512 24.0 1.9 103,663 31.1 3.5 58,589 46.3 25.8 

Source: Company, BOBCAPS Research 

Fig 2 – JSW Steel 

Particulars Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ %) Comments 

Consol. Volumes (mn t) 6.5  6.7  (2.2) 8.0  (17.9) ▪ Revenue is expected to grow 1.6% YoY, primarily on 4.1% YoY 

increase in pricing. 

▪ Volumes are likely to decline by 2.2%YoY. Numbers are not directly 

comparable as Q1FY27E excludes Bhushan Power & Steel 

volumes and financials, following its transfer to a JV in March 2026. 

Adj for BPSL volumes, growth is likely ~15%. 

▪ EBITDA benefited from improved pricing, partly offset by higher 

coking coal costs. Consequently, expected EBITDA/t to increase 

13.2% YoY to Rs13,333. 

Consol. Realisation (Rs/t) 66,082  63,468  4.1  62,482  5.8  

Consol. EBITDA/t (Rs.) 12,633  11,324  11.6  10,833  16.6  

Standalone Volumes (mn t) 5.34  5.26  1.6  5.78  (7.5) 

Standalone EBITDA/t (Rs) 11,651  10,618  9.7  9,651  20.7  

Revenue (Rs mn) 432,453  424,600  1.8  497,980  (13.2) 

EBITDA (Rs mn) 82,674  75,760  9.1  86,340  (4.2) 

EBITDA margin (%) 19.1  17.8  7.1  17.3  10.3  

PAT (Rs mn) 25,241  21,840  15.6  163,700  (84.6) 

Source: Company, BOBCAPS Research 
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Fig 3 – Jindal Steel 

Particulars Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) Comments 

Sales volumes (mn t) 2.17  1.90  14.5  2.62  (17.0) 

▪ Revenue is expected to grow 15.8% YoY, driven by 14.5% YoY 

volume growth, supported by expqanded capacity.  

▪ Realisations likely to improve 1.1%YoY and 5.7% QoQ. 

▪ Volumes likely to have declined QoQ due to impact of maintenance 

shutdown during the quarter. 

Realisation (Rs/t) 65,450  64,708  1.1  61,900  5.7  

EBITDA/t (Rs) 11,743  15,680  (25.1) 10,093  16.3  

Revenue (Rs mn) 142,329  122,945  15.8  162,179  (12.2) 

EBITDA (Rs mn) 25,536  29,846  (14.4) 26,471  (3.5) 

EBITDA margin (%) 17.9  24.3  (26.1) 16.3  9.9  

PAT (Rs mn) 11,427  14,940  (23.5) 10,448  9.4  

Source: Company, BOBCAPS Research 

Fig 4 – TATA Steel 

Particulars Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) Comments 

Standalone volumes (mnt) 6.2  4.8  30.5  6.2  0.2  
▪ Revenue is expected to grow 12.5% YoY, on higher India volumes 

and aided by a low base, as Q1FY26 was impacted by 

maintenance shutdowns. 

▪ EBITDA is likely to increase 38.3% YoY, supported by improved 

profitability in India.  

▪ Europe volumes are likely to be lower due to the fire incident in the 

UK. Europe EBITDA/t is estimated at USD 1 vs USD 8 in Q4FY25 

and USD 2 in Q1FY26. 

Standalone EBITDA/t (Rs) 16,303  14,988  8.8  15,303  6.5  

Europe volumes (mn t) 1.7  2.1  (20.7) 2.2  (25.0) 

Europe EBITDA/t (USD) 1.0  8.0  (87.5) 1.7  (39.5) 

Revenue (Rs mn) 593,319  527,441  12.5  626,873  (5.4) 

EBITDA (Rs mn) 102,711  74,275  38.3  98,287  4.5  

EBITDA margin (%) 17.3  14.1  22.9  15.7  10.4  

PAT (Rs mn) 33,612  22,098  52.1  32,658  2.9  

Source: Company, BOBCAPS Research 

Fig 5 – SAIL 

Particulars Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) Comments 

Sales volumes (mnt) 4.8  4.6  4.8  5.3  (10.0) ▪ Revenue is expected to grow 9.7% YoY, driven by higher volumes 

and improved realisations.  

▪ Volume growth is estimated at 4.8% YoY, trailing the industry 

growth due to capacity constraints. 

▪ EBITDA is likely to increase 51.9% YoY, supported by operating 

leverage and a higher cost base in the Q1FY26. 

EBITDA/t (Rs) 8,813  6,076  45.1  8,313  6.0  

Revenue (Rs mn) 284,476  259,218  9.7  308,135  (7.7) 

EBITDA (Rs mn) 42,069  27,687  51.9  44,087  (4.6) 

EBITDA margin (%) 14.8  10.7  38.5  14.3  3.4  

PAT (Rs mn) 17,570  7,446  136.0  21,653  (18.9) 

Source: Company, BOBCAPS Research 

Fig 6 – Goodluck India 

Particulars Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) Comments 

Sales volumes (mnt) 0.12  0.11  9.6  0.12  1.0  ▪ Revenue is expected to grow 15.6% YoY, primarily on the back of 

9.6% YoY growth in volumes. EBITDA to benefit from strong 

topline growth. 

▪ Additionally, Defence subsidiary is expected to contribute revenue 

of Rs500mn with an EBITDA margin of 30%, supporting 

incremental EBITDA and profitability. 

EBITDA/t (Rs) 7,473  8,182  (8.7) 7,423  0.7  

Revenue (Rs mn) 11,246  9,730  15.6  10,784  4.3  

EBITDA (Rs mn) 1,073  922  16.3  1,131  (5.1) 

EBITDA margin (%) 9.5  9.5  0.6  10.5  (9.0) 

PAT (Rs mn) 461  402  14.8  546  (15.5) 

Source: Company, BOBCAPS Research 
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Fig 7 – Hindalco Industries 

Particulars Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) Comments 

Volumes (mn t) 332  325  2.2  339  (2.0) 
▪ Revenue growth of 24.0% is likely to be driven by Standalone 

businesses (Al and Copper). & Novelis 

▪ Novelis will likely have 12% revenue growth on improved pricing 

and EBITDA/t is likely to be at USD555 vs USD432 in Q1FY26.  

▪ Overall EBITDA is likely to be higher on account of higher EBITDA 

of Novelis business. 

Standalone EBITDA/t (Rs) 1,587.0  1,379.5  15.0  1,572.0  1.0  

Novelis volumes (kt) 852  963  (11.5) 844  1.0  

Novelis EBITDA/t (USD) 555  432  28.5  544  2.1  

Revenue (Rs mn) 796,512  642,320  24.0  781,330  1.9  

EBITDA (Rs mn) 103,663  79,060  31.1  100,180  3.5  

EBITDA margin (%) 13.0  12.3  5.7  12.8  1.5  

PAT (Rs mn) 58,589  40,040  46.3  46,590  25.8  

Source: Company, BOBCAPS Research 
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Fig 8 – Domestic HRC steel price  Fig 9 – China HRC price 

 

 

 
Source: Bloomberg  Source: Bloomberg 

 
Fig 10 – Iron ore price  Fig 11 – Coking coal price 

 

 

 
Source: Bloomberg  Source: Bloomberg 

Fig 12 – Steel imports 

 
Source: Industry 
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document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking 
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies. 

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of 
the equity shares of the subject company, the holdings of the issuer of the research report is also included. 

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an 
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banking or brokerage services from the subject company in the past 12 months. 

Other disclaimers 

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained 
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently 
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for 
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred 
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the 
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and 
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK. 

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising, 
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive 
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold 
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the 
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK 
as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or 
result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.  

Distribution into the United Kingdom (“UK”): 

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London) 
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as 
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.  

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.  

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional 
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net 
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).  

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or 
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons. 

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available 
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely 
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard. 

No distribution into the US:  

This report will not be distributed in the US and no US person may rely on this communication.  

Other jurisdictions:  

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other 
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated 
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