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= Demand momentum to continue with a likely 7.0%YoY growth, though

growth impacted to some extent by monsoon vs 8.3%YoY in Q1FY27

= Steel pricing recovered in Sept. month after weakness in July-Aug. It

improved QoQ by 4.9%. Coking coal price increase to impact with a lag

= Maintain BUY on Goodluck India, Jindal Steel, Tata Steel, SAIL; HOLD
on JSW Steel and Hindalco

Overall sector performance: Sector will likely show good volume performance
(with in Steel segment) during Q2FY27 with volume growth of 7.0% YoY. This
growth has moderated from 8.3%YoY reported in Q1FY27 on account of monsoon.
Realisations improved, rising 20.5% YoY and 4.9% QoQ. Prices declined through
July-August under pressure from imports, before recovering in September as Asian
prices firmed up. Costs rose YoY, with coking coal averaging USD245/t in Q2FY27E
against USD192/t in Q2FY26. More recent move in spot coking coal, from USD240/t
to USD280/t, will flow through to reported costs with a lag of one to two quarters.
Overall, our four-company steel coverage universe should post revenue growth of
12.9% YoY and EBITDA growth of 19.0% YoY.

Pricing environment: Domestic HRC prices averaged Rs60,000/t in Q2FY27E,
Rs10,200/t above the Rs49,800/t recorded in Q2FY26 and Rs2,800/t above
Q1FY27, a sequential increase of 4.9%. Prices firmed through September on rising
Asian prices, despite the seasonally weaker monsoon period in the domestic market.

JSW Steel: We expect revenue growth of 18.8% YoY and EBITDA growth of 26.9%
YoY. Volumes should be broadly flat at +0.1% YoY. Standalone volumes likely to
show 4.9%YoY growth on incremental volumes from Vijayanagar expansion project.
The numbers are not directly comparable, as Q2FY27E excludes Bhushan Power &
Steel (BPSL) business whereas Q2FY26 includes BPSL. EBITDA benefited from
improved pricing on a YoY basis.

Jindal Steel: We expect revenue growth of 29.1% YoY, driven by incremental

volumes from expanded capacity, with volume growth estimated at 19.6% YoY.
Realisations should improve by 7.9% YoY but decline sequentially. We expect

EBITDA/t of Rs10,237, higher YoY but lower QoQ on softer realisations.
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Tata Steel: We expect revenue growth of 9.2% YoY, driven by higher realisations in
both India and Europe. EBITDA should increase 5.2% YoY, supported by improved
profitability in India. European realisations are likely to be 11% higher YoY, although
EBITDA/t is estimated to decline to USD5.0/t from USD8.3/t in Q2FY26 on higher coke
costs; this still represents a recovery from USD1.9/t inQ1FY27.

SAIL: We expect revenue growth of 4.0%YoY and EBITDA growth of 52.5%YoY, driven
by improved realization YoY. Volume is estimated to decline by 7.3%Y0oY likely due to
higher base in last year Q2FY26 but to show improvement QoQ. Previous quarter
Q1FY27 had impact of maintenance shutdown. EBITDA is likely to increase 52.5%
YoY, supported by operating leverage/low cost.

Goodluck India: We expect revenue growth of 24.0% YoY, driven primarily by 9.2%
YoY volume growth. EBITDA should rise 28.1% YoY on topline growth and a richer
value-added product mix. In addition, the defence subsidiary is expected to contribute
revenue of Rs522mn at an EBITDA margin of ~32%, supporting overall EBITDA and
profitability.

Hindalco: We expect revenue growth of 28.3% YoY, driven by both the India and
Novelis businesses. The standalone business (aluminium and copper) should grow
8.5% YoY and Novelis 40% YoY. Lower aluminium prices sequentially are likely to
result in lower standalone revenue QoQ. At Novelis, we expect improved pricing to drive
EBITDA/t to USD575 versus USD448 in Q2FY26.

We maintain BUY on Jindal Steel, Tata Steel and SAIL with TP of Rs1,322, Rs234
and Rs206 respectively, and HOLD on JSW Steel with a target price of Rs1,312.

We maintain BUY on Goodluck India with a target price of Rs592.

We maintain HOLD on Hindalco with a target price of Rs1,158.

Fig 1 - BOBCAPS Metal universe: Q2FY27E preview

Y/E March Net Sales (Rs mn) EBITDA (Rs mn) PAT (Rs mn)

Q2FY27E YoY (%) QoQ (%) Q2FY27E YoY (%) QoQ (%) Q2FY27E YoY (%) QoQ (%)
JSW Steel 529,216 18.8 134 90,302 269 (3.8) 36,961 121.7 (20.5)
Jindal Steel 150,833 291 (2.6) 22,900 10.0 (13.9) 6,675 46 (21.0)
Tata Steel 635,872 9.2 53 93,598 52 1.0 28,068 (9.5) 54
SAIL 277,755 4.0 58 38,566 525 7.1) 14,320 242.0 (12.9)
Total 1,593,676 12.9 741 245,366 19.0 (3.6) 86,025 4838 (12.3)
Goodluck India 12,134 240 (4.7) 1,176 28.1 (12.8) 537 26.7 (15.6)
Hindalco Industries 847,361 283 (0.1) 108,496 210 (22.1) 60,837 283 (13.3)
Source: Company, BOBCAPS Research
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Particulars Q2FY27E Q2FY26  YoY (%) Q1FY27 QoQ %) Comments

Consol. Volumes (mn t) 73 73 0.1 6.3 173 = Revenue is expected to grow 18.8% YoY, driven primarily by
increase in realisation.

Consol. Realisation (Rs/t) 72,159 60,791 18.7 74,659 (3.3)

Consol. EBITDA/ (Rs.) 12313 9,707 26.8 15,013 (18.0) = Volumes are likely to be stable with +0.1%YoY. Numbers are not
directly comparable as Q2FY27E excludes Bhushan Power & Steel

Standalone Volumes (mn 1) 6.1 5.8 4.9 52 16.3 volumes and financials, following its transfer to a JV in March 2026

Standalone EBITDAt (Rs) 10,009 8,446 185 12,609 (20.6) while Q2FY26 includes BPSL. Standalone volumes likely to show
4.9%YoY growth on incremental volumes from Vijayanagar

Revenue (Rs mn) 529,216 445,600 18.8 466,620 134 expansion project.

EBITDA (R 90,302 71,150 26.9 93,830 3.8 ) ) - )

(Rs mn) 38) = EBITDA benefited from improved realisations on a YoY basis.

EBITDA margin (%) 171 16.0 6.9 201 (15.1) Consequently, EBITDA/t rose 26.8% YoY to Rs12,313, aided by a
icher value- t mix.

PAT (Rs mn) 6961 16230 1277 46510 (205) ficher value-added product mix

Source: Company, BOBCAPS Research

Fig 3 — Jindal Steel

Particulars Q2FY27E Q2FY26 YoY (%) Q1FY27 QoQ (%) Comments

Sales volumes (mn t) 2.24 1.87 19.6 223 0.3

Realisation (Rst) 67,427 62,491 79 69,427 (29) = Revenue is expected to grow 29.1% YoY, driven by 19.6% YoY

olume growth on the ramp-up of expanded capacity.

EBITDA/ (Rs) 10237 10,010 23 11937 (14.2) Yolims grow prupoTexp pacity

Revenue (Rs mn) 150,833 116,859 29.1 154,821 26) " Realisation is likely to improve 7.9%YoY but lower QoQ.

EBITDA (Rs mn) 22,900 20,811 10.0 26,604 (139) =  We expect EBITDA/t of Rs10,237, higher YoY but lower QoQ on
softer realisations.

EBITDA margin (%) 15.2 17.8 (14.7) 17.2 (11.6)

PAT (Rs mn) 6,675 6,382 46 8,448 (21.0)

Source: Company, BOBCAPS Research

Fig 4 — TATA Steel

Particulars Q2FY27E Q2FY26 YoY (%) Q1FY27  QoQ(%) Comments

Standalone volumes (mn) 55 56 09 52 64 Revenue is expected to grow 9.2% YoY, driven by higher India &

Standalone EBITDA/t (Rs) 16,762 14,681 142 17,762 (5.6) Europe realisation.

Europe volumes (mn ) 19 2.1 (0-1) 19 20 . EBITDAs likely to increase 5.2% YoY, supported by improved

Europe EBITDA/t (USD) 50 8.3 (39.9) 19 167.8 profitability YoY in India. Europe pricing is likely to be better by

11%YoY.

Revenue (Rs mn) 635,872 582,160 9.2 604,118 5.3

EBITDA (Rs mn) 93,598 88,965 5.2 92,643 10 = Europe EBITDA/ s estimated at USD5.0/t compared with USD8.3/t
in Q2FY26 and USD1.9/t in Q1FY27; the YoY decline reflects

EBITDA margin (%) 147 15.3 (3.7) 15.3 (4.0 )
higher coke costs.

PAT (Rs mn) 28,068 31,018 (9.5) 26,638 54

Source: Company, BOBCAPS Research
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Fig 5 — SAIL

Particulars Q2FY27E Q2FY26 YoY (%) Q1FY27  QoQ(%) Comments

Sales volumes (mnt) 46 49 (7.3) 42 93 = Revenueisexpected to grow 4.0% YoY, driven by Improved
realization YoY.

EBITDAVt (Rs) 8,474 5,144 64.7 9,974 (15.0)

R R 277 755 267040 40 262457 58 = Volume is estimated to decline by 7.3%YoY but to show

evenue (Rs mn) ' ' ' ' ' improvement QoQ. Previous quarter Q1FY27 had impact of

EBITDA (Rs mn) 38,566 25,283 525 41,527 (7.1) maintenance shutdown.

EBITDA margin (%) 139 9.5 46.7 158 (122) = EBITDAs likely to increase 52.5% YoY, supported by operating

PAT (Rs mn) 14,320 4,187 2420 16,441 (12.9) leveragefiow cost.

Source: Company, BOBCAPS Research

Fig 6 — Goodluck India

Particulars Q2FY27E Q2FY26 YoY (%) Q1FY27  QoQ (%) Comments

Sales volumes (mnt) 0.12 0.1 9.2 0.12 0.5 = Revenueis expected to grow 24.0% YoY, driven primarily by 9.2%

EBITDA/t (RS) 8180 8130 0.6 8.210 (04) YoY volume growth. EBITDA should rise 28.1% YoY on topline

Revenue (Rs mn) 12134 9787 240 12735 @) growth and a richer value-added product mix.

EBITDA (Rs mn) 1,176 918 281 1,349 (128) = In addition, the defence subsidiary is expected to contribute

EBITDA margin (%) 97 94 33 106 (8.5) revenue of Rs522mn at an EBITDA margin of ~32%, supporting

PAT (Rs mn) 537 au 267 636 (156) overall EBITDA and profitability.

Source: Company, BOBCAPS Research

Fig 7 — Hindalco Industries

Particulars Q2FY27E Q2FY26 YoY (%) Q1FY27 QoQ (%) Comments

Volumes (kt) 342 341 0.2 335 20 = Revenue growth of 28.3% YoY is likely to be driven by both the
India and Novelis businesses. The standalone business

Standalone EBITDA/ (USD) 1,547 1442 73 1572 (16) (aluminium and copper) should grow 8.5% YoY and Novelis 40%

Novelis volumes (ki) 943 941 0.3 916 3.0 YoY.

Novelis EBITDA/t (USD) 575 448 28.1 563 2.0 = Loweraluminium prices sequentially are likely to result in lower
standalone revenue QoQ.

Revenue (Rs mn) 847,361 660,580 28.3 848,250 0.1)

EBITDA (Rs mn) 108.496 89.660 210 139.320 (22.1) = At Novelis, we expect improved pricing to drive EBITDA/t to

' ' ' USD575 versus USD448 in Q2FY26. Overall EBITDA should be
EBITDA margin (%) 128 136 (5.7) 164 (22.0) higher on stronger contributions from both the India and Novelis
PAT (Rs mn) 60837 47410 283 70430 (13.3) businesses.

Source: Company, BOBCAPS Research
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Fig 9 — China HRC price
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Fig 12 — Steel imports

Source: Bloomberg
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
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General disclaimers
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BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts
of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS'’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance
advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
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document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
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No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
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BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
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banking or brokerage services from the subject company in the past 12 months.
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from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
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enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the
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as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or
result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).
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No distribution into the US:
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Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
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If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.

EQUITY RESEARCH 7 07 October 2026



	NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.
	Disclaimer
	CIN: U65999MH1996GOI098009

