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Key changes  

 Target Rating  

 � ��  
 
 

Ticker/Price LPC IN/Rs 1,180 

Market cap US$ 6.5bn 

Free float 53% 

3M ADV US$ 15.4mn 

52wk high/low Rs 1,238/Rs 628 

Promoter/FPI/DII 46%/14%/29% 

Source: NSE | Price as of 10 Nov 2023 

 
 

 

Key financials 

Y/E 31 Mar FY23A FY24E FY25E 

Total revenue (Rs mn) 166,417 195,359 213,778 

EBITDA (Rs mn) 17,982 33,177 39,374 

Adj. net profit (Rs mn) 4,301 16,495 21,011 

Adj. EPS (Rs) 9.5 36.5 46.4 

Consensus EPS (Rs) 9.5 34.8 44.4 

Adj. ROAE (%) 3.6 13.2 15.4 

Adj. P/E (x) 124.2 32.4 25.4 

EV/EBITDA (x) 30.0 16.7 14.0 

Adj. EPS growth (%) 63.2 283.5 27.4 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 India sales grew modestly, in line with industry; international 

businesses (ex-growth markets) grew handsomely 

 TP revised to Rs 1,050 (vs. Rs 800) as we raise FY24/FY25 EBITDA 6-15% 

and reset to 12.5x (vs. 11x) FY25E EV/EBITDA; retain SELL 

 

  

Strong Q2; India business remains muted: LPC’s Q2FY24 revenue/EBITDA/PAT 

beat consensus by 5%/16%/25%. The revenue beat stemmed from strong growth of 

40% YoY (+17% QoQ) in North America business, which supported topline growth of 

22% YoY (+5% QoQ) to Rs 50.4bn. India revenue grew at a modest 7% YoY (9% ex-

essential medicines under price control), though management highlighted that the 

company fared better than the market in respiratory, cardiology, gastrointestinal and 

gynaecology therapies. LPC believes improving field force productivity will lead to a 

better H2 and expects growth to outpace the Indian market in the medium-to-long run.  

Above-expected market share in gSpiriva propels US business: The US launch 

of gSpiriva (Tiotropium DPI) was the highlight of the quarter, making inhalation a 

substantial portion of sales to this market. gSpiriva helped LPC post US sales of 

US$ 213mn, an increase of 18% QoQ and 34% YoY. Price erosion also remained 

moderate in Q2. LPC expects stable pricing for gSpiriva and doesn’t foresee any 

immediate threat from competition. The company has also built capacity to launch 

gSpiriva in other markets, such as Australia and Canada. Management guides for a 

US sales run-rate of US$ 200mn per quarter, to be led by gSpiriva and other  

complex launches.  

Margin headwinds subsiding: Gross margin expanded 750bps YoY and 30bps 

QoQ to 66.2% on the back of a better product mix (gSpiriva), lower commodity 

inflation, reduced contribution from in-licensed products and softer freight costs. 

EBITDA margin also improved to 18.2% aided by operating leverage with the 

recovery in revenue. 

Maintain SELL: Baking in the improved margin following the introduction of gSpiriva 

and lower tax guidance of ~22%, we raise our FY24/FY25 EBITDA estimates by 

6%/15% now model for expansion in ROE to 13%/15%, with a 120% EPS CAGR 

over FY23-FY25. We also raise our target FY25E EV/EBITDA multiple to 12.5x  

(vs. 11x) – 1SD below the 5Y average – and arrive at a new TP of Rs 1,050  

(vs. Rs 800). Valuations, however, appear full at 16.7x/14.0x FY24E/FY25E 

EV/EBITDA and hence we maintain SELL. 
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Fig 1 – Quarterly performance 

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%) 

Net Sales 50,386 41,455 21.5 48,141 4.7 98,526 78,894 24.9 

EBITDA 9,178 4,342 111.4 8,563 7.2 17,741 5,981 196.6 

Depreciation 2,479 2,035 21.8 2,347 5.6 4,825 3,963 - 

EBIT 6,699 2,307 190.4 6,216 7.8 12,915 2,018 540.0 

Interest 806 549 47 857 (6) 1,663 977 - 

Other Income 404 338 19.7 228 77 632 1,077 - 

PBT  6,297 2,096 200 5,588 12.7 11,885 2,119 461.0 

Less: Taxation 1,344 751 - 1,055 - 2,398 1,642 - 

Less: Minority Interest 57 47 - 11 - 67 70 - 

Recurring PAT 4,897 1,297 277.5 4,523 8.3 9,419 407 2217.2 

Exceptional items 0 0 - 0 - 0 0 - 

Reported PAT 4,897 1,297 277.5 4,523 8.3 9,419 407 2217.2 

Key Ratios (%)   (bps)  (bps)   (bps) 

Gross Margin 66.2 58.7 752 65.9 29 66.1 57.9 818 

EBITDA Margin 18.2 10.5 774 17.8 43 18.0 7.6 1042 

Tax / PBT 21.3 35.8 - 18.9 - 20.2 77.5 - 

NPM 9.7 3.1 - 9.4 - 9.6 0.5 - 

EPS (Rs) 10.8 2.9 - 9.9 - 20.7 0.9 - 

Source: Company, BOBCAPS Research 

Fig 2 – Revenue mix 

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%) 

Formulations 46,708 38,413 21.6 41,997 11.2 88,705 71,902 23.4 

   North America 18,666 13,295 40.4 15,905 17.4 34,571 23,399 47.7 

   India 16,915 15,841 6.8 16,384 3.2 33,299 30,761 8.3 

   Growth Markets 4,378 4,449 (1.6) 4,066 7.7 8,444 8,686 - 

   EMEA 4,759 3,842 23.9 3,987 19.4 8,746 7,177 21.9 

   RoW 1,990 986 101.8 1,655 20.2 3,645 1,879 94.0 

APIs 2,684 2,499 7.4 3,371 (20.4) 6,055 5,050 19.9 

Licensing Income - - - 2,053 - 2,053 - - 

Other Operating income 994 543 82.9 720 38.1 1,713 1,942 (11.8) 

Net Sales 50,386 41,455 21.5 48,141 4.7 98,526 78,894 24.9 

USDINR 87.6 83.4 5.1 87.9 (0.3) 87.8 83.3 5.3 

US revenue (US$ mn) 213 159 33.6 181 17.7 394 281 40.2 

Source: Company, BOBCAPS Research 

  



LUPIN  

 

 

 
EQUITY RESEARCH 3 11 November 2023

 

Fig 3 – Revenue  Fig 4 – EBITDA 

  
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 5 – EBITDA margin  Fig 6 – Adj. PAT 

  
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 
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Valuation methodology  

Baking in the improved margin following the introduction of gSpiriva and lower tax 

guidance of ~22%, we raise our FY24/FY25 EBITDA estimates for LPC by 6%/15% and 

now model for expansion in ROE to 13%/15%, with a 120% EPS CAGR over FY23-

FY25. We introduce FY26 estimates for the company as well. 

Apart from revising our estimates, we raise our target FY25E EV/EBITDA multiple to 

12.5x (vs. 11x) – one standard deviation below the five-year average – and arrive at a 

new TP of Rs 1,050 (vs. Rs 800). Valuations, however, appear full at 16.7x/14x 

FY24E/FY25E EV/EBITDA and hence we maintain our SELL rating. 

Fig 7 – Revised estimates   

(Rs bn) 
New Old Change (%) 

FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Sales  195.4 213.8 233.2 191.4 209.2 - 2.1  2.2  NA 

EBITDA  33.2 39.4 43.2 31.4 34.4 - 5.6  14.5  NA 

EBITDA margin (%) 17.0 18.4 18.5 16.4 16.4 - 57bps 198bps NA 

EPS (Rs) 36.5 46.4 52.8 32.9 37.1 - 10.9  25.2  NA 

Source: BOBCAPS Research 

Fig 8 – Key assumptions 

Revenue (Rs bn) FY23A FY24E FY25E FY26E 

India 60.8 67.9 75.2 83.4 

Noeth America 54.2 69.3 72.0 72.0 

Growth Markets 17.3 18.5 19.9 21.4 

EMEA 15.5 18.9 23.8 31.1 

ROW 3.9 4.9 6.3 7.9 

API 11.1 11.9 12.5 13.1 

Licensing income 0.0 0.0 0.0 0.0 

Other operating income 3.7 3.9 4.1 4.3 

Source: Company, BOBCAPS Research 

Key risks 

Key upside risks to our estimates are: 

 better-than-anticipated execution of cost control measures to improve margins, 

 market share gains in key drugs with global generic players exiting the market, and 

 launch of biosimilars. 
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Sector recommendation snapshot 

Company Ticker Market Cap (US$ bn) Price (Rs) Target (Rs) Rating 

Ajanta Pharma AJP IN 2.9 1,888 2,070 BUY 

Alembic Pharma ALPM IN 1.7 727 700 HOLD 

Alkem Labs ALKEM IN 6.3 4,306 3,850 HOLD 

Aurobindo Pharma ARBP IN 7.0 980 880 HOLD 

Cipla CIPLA IN 12.2 1,240 1,360 BUY 

Divi's Labs DIVI IN 11.3 3,493 2,800 SELL 

Dr Reddy's Labs DRRD IN 11.0 5,425 5,500 HOLD 

Eris Lifesciences ERIS IN 1.5 909 955 BUY 

Glenmark Life Sciences GLS IN 0.9 630 620 HOLD 

Laurus Labs LAURUS IN 2.4 369 340 HOLD 

Lupin LPC IN 6.5 1,180 1,050 SELL 

Sun Pharma SUNP IN 34.4 1,179 1,200 HOLD 

Source: BOBCAPS Research, NSE | Price as of 10 Nov 2023 
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Financials       

      

Income Statement      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Total revenue 164,163 166,417 195,359 213,778 233,230 

EBITDA 20,788 17,982 33,177 39,374 43,197 

Depreciation 16,587 8,807 9,255 9,736 10,217 

EBIT 4,201 9,175 23,921 29,638 32,980 

Net interest inc./(exp.) (1,428) (2,743) (3,235) (2,914) (2,625) 

Other inc./(exp.) 1,417 734 1,010 893 1,086 

Exceptional items 0 0 0 0 0 

EBT 4,190 7,165 21,697 27,617 31,441 

Income taxes 1,372 2,688 4,990 6,352 7,231 

Extraordinary items (25,861) 0 0 0 0 

Min. int./Inc. from assoc. 183 176 211 254 304 

Reported net profit (23,225) 4,301 16,495 21,011 23,905 

Adjustments 25,861 0 0 0 0 

Adjusted net profit 2,635 4,301 16,495 21,011 23,905 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Accounts payables 22,829 22,476 23,316 25,514 27,836 

Other current liabilities 26,562 26,448 26,448 26,448 26,448 

Provisions 8,160 5,266 10,177 12,263 13,785 

Debt funds 38,442 42,441 38,224 34,429 31,014 

Other liabilities 0 0 0 0 0 

Equity capital 909 909 909 909 909 

Reserves & surplus 116,328 119,026 129,373 142,554 157,550 

Shareholders’ fund 117,237 119,935 130,282 143,463 158,459 

Total liab. and equities 213,229 216,565 228,447 242,117 257,541 

Cash and cash eq. 11,748 18,663 15,734 20,552 27,067 

Accounts receivables 42,619 45,594 53,523 58,569 63,899 

Inventories 46,307 41,034 48,171 52,712 57,509 

Other current assets 21,263 22,263 23,263 24,263 25,263 

Investments 9,000 8,527 8,527 8,527 8,527 

Net fixed assets 52,575 50,268 48,513 46,277 43,560 

CWIP 8,475 8,975 9,475 9,975 10,475 

Intangible assets 21,241 21,241 21,241 21,241 21,241 

Deferred tax assets, net 0 0 0 0 0 

Other assets 0 0 0 0 0 

Total assets 213,229 216,565 228,447 242,117 257,541 

       

Cash Flows      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Cash flow from operations (20,407) 14,127 18,670 27,358 29,464 

Capital expenditures (9,408) (7,000) (8,000) (8,000) (8,000) 

Change in investments 15,549 473 0 0 0 

Other investing cash flows 0 0 0 0 0 

Cash flow from investing 6,141 (6,527) (8,000) (8,000) (8,000) 

Equities issued/Others 2 0 0 0 0 

Debt raised/repaid 7,786 3,999 (4,217) (3,795) (3,415) 

Interest expenses (1,428) (2,743) (3,235) (2,914) (2,625) 

Dividends paid (4,830) (1,603) (6,148) (7,831) (8,909) 

Other financing cash flows 7,061 (338) 0 0 0 

Cash flow from financing 8,590 (685) (13,599) (14,540) (14,950) 

Chg in cash & cash eq. (5,676) 6,915 (2,929) 4,818 6,515 

Closing cash & cash eq. 11,748 18,663 15,734 20,552 27,067 

       

 

 

Per Share      

Y/E 31 Mar (Rs) FY22A FY23A FY24E FY25E FY26E 

Reported EPS (51.1) 9.5 36.3 46.2 52.6 

Adjusted EPS 5.8 9.5 36.5 46.4 52.8 

Dividend per share 2.3 3.5 13.6 17.3 19.7 

Book value per share 257.6 263.5 286.4 315.5 348.7 

      

Valuations Ratios      

Y/E 31 Mar (x) FY22A FY23A FY24E FY25E FY26E 

EV/Sales 3.2 3.2 2.8 2.6 2.3 

EV/EBITDA 25.4 30.0 16.7 14.0 12.6 

Adjusted P/E 202.6 124.2 32.4 25.4 22.3 

P/BV 4.6 4.5 4.1 3.7 3.4 

      

DuPont Analysis      

Y/E 31 Mar (%) FY22A FY23A FY24E FY25E FY26E 

Tax burden (Net profit/PBT) 62.9 60.0 76.0 76.1 76.0 

Interest burden (PBT/EBIT) 99.7 78.1 90.7 93.2 95.3 

EBIT margin (EBIT/Revenue) 2.6 5.5 12.2 13.9 14.1 

Asset turnover (Rev./Avg TA) 18.3 19.4 21.9 22.7 23.3 

Leverage (Avg TA/Avg Equity) 1.8 1.8 1.8 1.7 1.7 

Adjusted ROAE 2.1 3.6 13.2 15.4 15.8 

      

Ratio Analysis      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

YoY growth (%)      

Revenue 8.3 1.4 17.4 9.4 9.1 

EBITDA (19.0) (13.5) 84.5 18.7 9.7 

Adjusted EPS (78.3) 63.2 283.5 27.4 13.8 

Profitability & Return ratios (%)      

EBITDA margin 12.7 10.8 17.0 18.4 18.5 

EBIT margin 2.6 5.5 12.2 13.9 14.1 

Adjusted profit margin 1.6 2.6 8.4 9.8 10.2 

Adjusted ROAE 2.1 3.6 13.2 15.4 15.8 

ROCE 2.5 3.6 11.1 12.9 13.6 

Working capital days (days)      

Receivables 97 100 100 100 100 

Inventory 97 90 90 90 90 

Payables 121 121 121 121 121 

Ratios (x)      

Gross asset turnover 1.2 1.2 1.3 1.4 1.4 

Current ratio 2.1 2.4 2.3 2.4 2.6 

Net interest coverage ratio 2.9 3.3 7.4 10.2 12.6 

Adjusted debt/equity 0.2 0.1 0.1 0.0 0.0 

Source: Company, BOBCAPS Research | Note: TA = Total Assets 
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION 

IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW. 

Disclaimer 

Name of the Research Entity: BOB Capital Markets Limited 

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051 

SEBI Research Analyst Registration No: INH000000040 valid till 03 February 2025 

Brand Name: BOBCAPS 

Trade Name: www.barodaetrade.com 

CIN: U65999MH1996GOI098009 

Logo: 

 
Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  

HOLD – Expected return from -6% to +15%  

SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 
line with the recommendation scale as shown above. 

Ratings and Target Price (3-year history): LUPIN (LPC IN) 

 
B – Buy, H – Hold, S – Sell, A – Add, R – Reduce 

Analyst certification 

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about 
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific 
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets 
Limited (BOBCAPS). 

General disclaimers 

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE 
Limited and is also a SEBI-registered Category I Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries 
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.  

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 
authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives 
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or 
advisory board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to 
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on 
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is 
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange 
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory 
or any other activity that may affect the independence of its research reports. 
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The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for 
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as 
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information 
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.  

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” 
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which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a 
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