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Reasonable growth, focus on profitable products: FY23 APE grew 12.5% YoY
to Rs 567bn (Rs 604bn est.), with the individual/group segments growing 9%/22%.
Within the individual segment, par business grew 7% YoY and non-par 36%, with
the latter rising to 8.9%% of APE from 7.1% in FY22. Growth in the non-par segment
was backed by LIC’s focus on profitable products (guaranteed, protection and
annuity), as visible from eight launches in these categories in FY23. Persistency for
the 615 month cohort stood at an industry-high. We trim our FY24/FY25 APE
estimates by ~3% each to bake in the below-expected FY23 print.

VNB margin expands: With the share of non-par business improving in the product
mix, the VNB margin also expanded from 15.1% in FY22 to 16.2% in FY23 driven by
a positive economic variance (1.8%) and change in assumptions (0.2%). There was
a 0.9% negative impact because of benefit revision in annuity products, causing the
VNB margin to come in below our 17% estimate. We thus trim our FY24/FY25
margin estimates by 100bps each to 17%/18%.

Agents dominate the distribution channel: LIC’s moat is its strong agency
network (1.35mn) which commands 51% market share and contributed 96% of
individual NBP at end-FY23. Given a focus on non-par and annuity products, the
company is specially training agents to sell these types of products. The
bancassurance and alternate channels grew 26% YoY in FY23 to Rs 20bn. LIC
intends to add new banking partners but reiterated that it intends to leverage the
existing partnerships to grow premiums.

Maintain BUY: The stock is currently trading at 0.5x FY25E EV, a 70% discount to
private listed peers which appears unwarranted. We remain positive and value LIC
at an unchanged 0.7x FY25E EV, a narrower 65% discount to peers. Following
estimate revision, we have a revised TP of Rs 775 (vs. Rs 800), which offers 28%
upside — maintain BUY given the company’s entrenched brand equity, clear market
leadership, superior agency force, improving margin profile and robust claim
settlement ratio (see our initiation report of 6 Apr 2023 for details).

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.
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Ticker/Price LICI IN/Rs 604
Market cap US$ 46.5bn
Free float 4%
3M ADV US$ 9.0mn
52wk high/low Rs 841/Rs 530
Promoter/FPI/DII 97%/0%/1%
Source: NSE | Price as of 26 May 2023
Key financials
YIE 31 Mar FY23P FY24E FY25E
NBP (Rs mn) 23,20,506 27,41,608 31,96,750
APE (Rs mn) 5,83,860 6,57,633 7,37,660
VNB (Rs mn) 91,560 1,11,798 1,32,779
Em\bedded Value (Rs 58,22 440 63,81,059 69,95,863
VNB margin (%) 16.2 17.0 18.0
EVPS (Rs) 920.5 11,0089 1,106.2
EPS (Rs) 57.6 68.0 75.8
Consensus EPS (Rs) 576 65.0 75.0
PIEV (x) 0.7 0.6 05

Source: Company, Bloomberg, BOBCAPS Research | P - Provisional
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Business performance

Q4FY23 APE grew 55% QoQ to Rs 191.4bn. FY23 APE grew 12.5% YoY to

Rs 567bn led by group business (+22% YoY) which constituted 32% of the total.
Growth in the individual business was comparatively lower at 9% YoY because of a
weak participating business (+7%); however, growth in non-par business remained
strong at 36% YoY.

Management reiterated that the focus is on selling more profitable products such as
non-participating plans, specifically guaranteed, protection and annuity plans. The
company introduced eight non-par products in FY23. The share of non-par
improved from 7.1% in FY22 to 8.9% in FY23, and management is looking to
increase it further.

LIC had taken two rate changes in annuities in FY23.
AUM grew 7.6% YoY to Rs 44tn at end-FY23.

The cost of bonus pertaining to par segment policyholders could be considered as
a tax deduction and, hence, the tax liability had been reduced, resulting in a
reversal of tax provision amounting to Rs 72bn.

In FY23, the company transferred PAT of Rs 272bn from non-par funds to the
shareholders’ account pertaining to the acquisition on the available solvency
margin.

LIC asserted that its 615t month persistency is at an industry-high. Further, it has
modified certain products where persistency was lower.

About 20.4mn new policies were sold in FY23 vs. 21.7mn in FY22 (-5.9% YoY).
The decline was expected as management has altered the structure of some
products where volumes may have been high but persistency low.

Distribution mix

EQUITY RESEARCH

The agency channel continues to dominate the distribution mix with 96.2% share in
individual NBP at end-FY23 (96.3% in FY22). Given a focus on non-par and
annuity products, the company is specially training agents to sell these types of
products.

Market share by number of agents stood at 51.3% in FY23 vs. 54.3% in FY22.

Individual NBP sourced through the bancassurance and alternate channels grew
26% YoY in FY23 to Rs 20bn. LIC intends to add new banking partners but
reiterated that it intends to leverage existing relationships to grow premiums.

The company’s ‘Ananda’ app saw 196% growth in policies sold to 0.8mn at end-
FY23.
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EV and VNB margin

VNB margin (net) improved from 15.1% in FY22 to 16.2% in FY23 driven by a
positive economic variance (1.8%) and change in assumptions (0.2%). There was
a 0.9% negative impact on margins because of benefit revision in annuity products.

Gross VNB stood at Rs 43.7bn in Q4FY23 and Rs 116bn (+16% YoY) in FY23.
Gross individual business VNB margin witnessed a marginal decline to 19.6% in
FY23 from 19.9% in FY22, whereas group business margin improved to 22.1%
from 19%.

Embedded value grew 7.5% YoY to Rs 5.8tn at end-FY23 led by (i) a high
unwinding rate at 7.7% in FY23 (4.8% in FY22) due to a higher change in the risk-
free rate on the yield curve, and (ii) positive operating variance. This was partly
offset by a change in economic assumptions because of equity movement and
MTM losses in the debt segments (due to interest rate movement).

Others

At end-FY23, maturity claims totalled Rs 1.9tn and death claims Rs 234bn as
compared to Rs 2.1tn and Rs 357bn in FY22 respectively, showing declines of 10%
and 34% YoY.

Management said that wage revision takes place every five years and the entire
amount of future provisioning has been expensed. The company does not expect a
significant impact on EV as only 10% of cost is apportioned in the par business.

Per LIC, the impact of the new budget announcements on big-ticket non-par
policies is ~3.5% on premium basis and 0.04% on policy basis.

LIC’s solvency ratio remains comfortable at 187% for FY23 vs. 185% for FY22.

The company declared dividend of Rs 3/sh for FY23 as compared to Rs 1.5/sh for
FY22

3 29 May 2023
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Fig 1 — Gross premium grew 11% YoY in FY23 Fig 2 — VNB margin expansion expected to continue
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Fig 3 — Individual non-par business is growing within the Fig 4 — Expense ratios forecast to remain stable
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Fig 5 — Agents contribute a bulk of individual NBP Fig 6 — LIC has maintained >60% NBP market share
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Fig 7 — Persistency ratio stable across cohorts

(%) Q1FY22 H1FY22 9IMFY22 FY22 Q1FY23 H1FY23 IMFY23 FY23
13th month 725 78.8 76.8 75.6 75.8 77.6 77.6 771
25th month 66.5 70.9 "7 73.5 67.8 73.8 M3 69.9
37th month 62.6 67.6 67.8 66.6 64.3 67.9 68.3 70.1
49th month 59.9 64.8 65.0 63.9 60.8 64.7 64.7 63.5
61st month 56.0 60.6 61.9 61.0 59.0 62.8 62.7 61.8

Source: Company, BOBCAPS Research Note: The above data is based on premium basis

Fig 8 — Embedded Value grew 7.5% YoY
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Fig 9 — VNB margin positively impacted by economic variance
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(Rs mn) Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) FY23 FY22 YoY (%)
Net premium income 13,17,611 14,37,459 (8.3) 11,17,876 17.9 47,40,046 42,74,192 10.9
Income from investments (Net) 6,78,466 6,74,982 0.5 8,48,690 (20.1) 30,63,901 29,28,945 4.6
Other income 4,836 1,982 143.9 2,098 130.5 76,485 7,795 881.2
Total Income 20,01,854 21,47,081 (6.8) 19,68,907 1.7 78,81,734 72,94,206 8.1
Net Commission 84,285 79,958 54 63,190 334 2,55,804 2,36,912 8.0
Operating expenses 1,30,068 1,17,356 10.8 74,804 739 481,456 3,88,907 238
Benefits Paid (Net) 11,11,906 12,19,490 (8.8) 7,84,604 417 34,25,768 35,74,649 4.2)
Change in actuarial liability 717,567 6,81,130 5.3 9,78,746 (26.7)  3,43,38,276 29,72,776 1,055.1
Surplus/Deficit 65,037 62,652 3.8 1,28,822 (49.5) 3,79,822 1,40,246 170.8
Source: Company, BOBCAPS Research

Fig 11 — Shareholders’ account

(Rs mn) Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) FY23 FY22 YoY (%)
Amounts transferred from Policyholders’ 1,34,161 55,377 1423 60,991 120.0 3,59,077 1,21,935 1945
Income From Investments 5,711 816 599.5 2,813 103.0 11,478 2,012 470.4
PAT 1,34,278 23,716 466.2 63,342 112.0 3,63,974 40,431 800.2
Source: Company, BOBCAPS Research

Fig 12 — Key growth metrics

(Rs mn) Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) FY23 FY22 YoY (%)
NBP 5,59,549 7,28,124 (23.2) 5,18,418 79 23,20,506 19,89,322 16.6
APE (as provided) 1,91,370 NA NA 1,23,170 55.4 5,66,820 5,03,900 125
Total Expense ratio (%) 16.2 135 271bps 12.3 393bps 15.5 145 103bps
VNB margin (%) - Cumulative 16.2 15.1 110bps 14.6 160bps 16.2 15.1 110bps
Solvency ratio (%) 186 187 (100bps) 185 100bps 186 187 (100bps)
Source: Company, BOBCAPS Research
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LIC remains the market leader in India’s life insurance industry with NBP market share
of 60%+ overall and ~80% in group business despite rising competition. The insurance
behemoth has traditionally maintained a par-heavy product mix but is now intent on
growing the more profitable non-par business. Higher payout to shareholders (10% of
distributed surplus for par business vs. 5% earlier and 100% for non-par business) is
another key positive, as is the company’s sizeable EV base.

We remain positive on the company but trim our FY24/FY25 VNB margin assumptions
by 100bps each to 17%/18% baking in the Q4FY23 results. We now anticipate a 10%
CAGRin LIC’s EV over FY23-FY25 to Rs 7tn vs. Rs 7.2tn earlier.

The stock is currently trading at 0.5x FY25E EV, a 70% discount to private listed peers
which appears unwarranted. We value LIC at an unchanged 0.7x FY25E EV, a
narrower 65% discount to peers. Following estimate revision, we have a revised TP of
Rs 775 (vs. Rs 800), which offers 28% upside — maintain BUY given the company’s
entrenched brand equity, clear market leadership, superior agency force, improving
margin profile and robust claim settlement ratio in excess of 95% (see our initiation
report of 6 Apr 2023 for details).

Positive stock triggers include a more profitable product mix in favour of non-par
products, in turn supporting structurally higher VNB margins, a sustained reputation for
high claim settlement, and improvement in short-term persistency ratios.

Fig 13 — Revised estimates

New Old Change (%)
(Rs bn)
FY24E FY25E FY24E FY25E FY24E FY25E
Gross Premium 5,333 5,973 5437 6,104 (1.9) (2.1)
Net Premium 5,325 5,963 5428 6,094 (1.9) (2.1)
VNB 112 133 122 145 8.7) (8.4)
APE 658 738 681 763 (3.4) (3.4)
Embedded Value (EV) 6,381 6,996 6,549 7218 (2.6) (3.1)
VNB Margin (%) 17.0 18.0 18.0 19.0 (100bps) (100bps)
Source: BOBCAPS Research
Fig 14 — Valuation comparison
Tioker CMP Target Upside Mcap EV (Rs bn) PIEV (CMP) PIEV (Implied)
(Rs)  Price (Rs) (%) (Rsbn)  Fy4 FY25E FY24E FY25E FY24E FY25E
LICIIN 604 775 28 3,820 6,381 6,996 0.6 05 0.8 0.7
SBILIFE IN 1,196 1,520 27 1,197 553 661 2.2 18 2.8 2.3
HDFCLIFE IN 577 600 4 1,240 458 532 2.7 2.3 2.8 24
IPRU IN 445 494 1 641 411 473 1.6 14 1.7 15
Source: Company, BOBCAPS Research
EQUITY RESEARCH 7 29 May 2023
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Competition: LIC, though a market leader, faces tough competition from private
peers who are chipping away at its market dominance by way of unique offerings
and better services. The company generates most of its business from the agency
channel whereas private players are focussed on the bancassurance channel for
growth. Although the agency mode is comparatively more productive for LIC, this
model proved a hindrance during Covid given fewer agent-customer interactions,
even as deferred competency tests hampered new force additions
Strong linkage with capital markets: LIC’s EV is highly sensitive to capital
market movements. Per the company, a 10% decline in its equity value will lead to
7% lower EV (as of Mar'23) and a 0.1% decline in VNB margin.
Scaling up non-par book could be a challenge: The company has traditionally
sold participating products but is now looking to focus on the non-par book. We
believe this would entail a steep learning curve for agents besides being a more
challenging product to sell.
Regulatory challenges: Life insurance regulator IRDA monitors the sector closely
and brings out timely regulations to protect the interests of stakeholders. Moreover,
the recent budgetary move to restrict tax exemption on large life insurance policies
is negative for the sector. Additional new, unfavourable rules could have an
adverse impact on the business.

Company Ticker Market Cap (US$ bn) Price (Rs) Target (Rs) Rating

HDFC Life HDFCLIFE IN 15.0 577 600 HOLD

ICICI Prudential Life IPRUIN 7.8 446 494 HOLD

LIC LICIIN 46.5 604 775 BUY

SBI Life SBILIFE IN 14.6 1,196 1,520 BUY

Source: BOBCAPS Research, NSE | Price as of 26 May 2023

Glossary

APE Average Premium Equivalent uLIP Unit Linked Insurance Plan

EV Embedded Value VNB Value of New Business

IRDA Insurance Regulatory and Development Authority WRP Weighted Received Premium

NBP New Business Premium

EQUITY RESEARCH
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Y/E 31 Mar (Rs mn) FY21A FY22A FY23P FY24E FY25E Y/E 31 Mar (Rs mn) FY21A FY22A FY23P FY24E FY25E
Gross premium income 40,32,866  42,80,250  47,46,681  53,33,317  59,73,117 Equity 63,607 1,04091 456,694 858458 13,06,137
First year premium 3,39,309 3,66,493 3,90,899 4,26,080 4,64,428 Policyholders' funds 3,72,25,384 4,14,71,016 4,44,15,434 4,80,93,105 5,21,08,092
Renewal premium 21,88,570  22,90,928 24,226,175  2591,709  27,76,366 FFA 329,320 238,858  2,61,592  2,83,253  3,06,900
Single premium 15,04,987  16,22,828  19,29,607  23,15528  27,32,323 Others 33 18,344 39,187 39,187 39,187
Net written premium 40,28,443  42,74192  47,40,046  53,24,702  59,63,469 Total liabilities 3,72,89,024 4,15,93,452 4,49,11,314 4,89,90,750 5,34,53,416
Income from investments 2787611 2928945 3063901 3508973  38,06,155 Shareholders' funds 7,136 64,121 293635 332631  3,72,393
Other Income 5,947 7,795 76,485 84,134 92,547 Policyholders' funds 3,48,76,549 3,89,56,935 4,18,91,778 4,55,69,449 4,95,84,436
Total income 68,22,050  72,94,206  78,81,734  89,17,809  98,62,171 Assets to cover linked liab. 329,495 239,386  2,63,095 0 0
Commissions 2,21,699 2,36,912 2,55,804 2,95,039 317,914 Others 20,75,845 23,33,009 24,62,806 30,88,670 34,96,587
Operating expenses 3,49,895 3,83,709 4,81,456 5,33,332 597,312 Total assets 3,72,89,024 4,15,93,452 4,49,11,314 4,89,90,750 5,34,53,416
Benefits and bonuses paid ~ 28,68,838  35,74,649  34,25768  40,53,929  45,10,395
Change in liabilities (net) 32,21,957  29,72,776  34,33,828  36,77,671  40,14,987 Key Metrics
Others 0 0 0 0 0 Y/E 31 Mar (Rs mn) FY21A FY22A FY23P FY24E FY25E
Total expenses 66,62,389  71,68,046  7596,855  85,59,970  94,40,607 AUM (Rs mn) 3,67,61,788 4,08,48,327 4,53,41,643 5,03,29,224 5,58,65,438
Surplus before tax 1,08,717 2,19,032 4,32,250 4,98,882 5,55,554 NBP (Rs mn) 18,44,296 19,89,322 23,220,506 27,41,608 31,96,750
Provision for tax 79,878 78,786 52,429 60,510 67,384 APE (Rs mn) 4,89,807 528776 583,860 657,633  7,37,660
Surplus after tax 28,839 1,40,246 3,79,822 4,38,371 4,88,170 VNB (Rs mn) 41,670 76,190 91,560  1,11,798  1,32,779
Trf to shareholders’ alc 28,890 1,21,935 3,59,077 4,14,429 4,61,508 VNB margin (%) 9.9 15.1 16.2 17.0 18.0
Balance being FFA (51) 18,311 20,744 23,942 26,662 Embedded value (Rsmn) ~ 9,56,060 54,14,930 58,22,440 63,81,059 69,95,863
ROEV (%) 36.9 11.9 10.9 9.9 10.1
Income Statement (Non-technical) ROE (%) 36.9 11.9 10.9 9.9 101
Y/E 31 Mar (Rs mn) FY21A FY22A FY23P FY24E FY25E Opex ratio (%) 8.7 9.0 10.1 10.0 10.0
Trf from policyholders’ a/c 28,890 1,21,935 3,59,077 4,14,429 461,508 Cost ratio (%) 142 14.5 15.5 15.5 15.3
Income from investments 230 2,012 11,478 23,491 26,610 Solvency ratio (%) 176.2 184.5 187.3 194.7 193.3
Contr. to policyholders’ fund 48 83,275 1,301 0 0 EPS (Rs) 46 6.4 57.6 68.0 75.8
Others 5 5 4,716 0 0 BVPS (Rs) 10.1 16.5 722 135.7 206.5
PBT 29,077 40,677 3,73,971 4,37,920 4,88,119 EVPS (Rs) 151.2 856.1 920.5 1,008.9 1,106.2
Provision for taxation 62 236 594 702 782 Source: Company, BOBCAPS Research
PAT 29,015 40,441 3,73,377 4,37,218 4,87,337
Dividend+Interim div.+DDT 0 9,487 18,973 28,460 31,622
EQUITY RESEARCH 9 29 May 2023
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN ORINTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Ratings and Target Price (3-year history): LIC (LICI IN)
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The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable
for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on
as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS'’s prior written consent.

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research
report/activities. Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or
merchant banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or
MAYBANK as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly
occasioned by or result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities
(London) Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively
referred to as “MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it
available to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report
shall be solely at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or
sophisticated investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or
such other affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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