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= JBIL turned around operations improving plant utilisation and

efficiency, and restored its balance sheet by restructuring debt

= Targets growing DI pipe capacity by 175% and ferro alloy by 46%

through brownfield expansions at a capex outlay of Rs10bn

= To grow EBITDA from Rs 7bn (TTM Dec’23) to Rs 18bn-20bn with

stabilised operations following brownfield expansion

JBIL’s new innings: JBIL (Not Rated) has turned around with a ~30% CAGR in Ticker/Price JBIL INRs 904
turnover and 97% CAGR in EBITDA between FY21 and 9MFY24. It restructured Market cap USO$ 1.80n
debt and lowered net debt to EBITDA to 0.6 as of FY24E (management guidance). Free float 3%
3M ADV US$ 2.2mn
Focus on high-margin products: After the stabilisation of its expansion, JBIL aims S2wk high/low Rs 1,314/Rs 42
Promoter/FPI/DII 65%/3%/0%

to grow revenue to Rs 100bn (from Rs 63bn TTM). The company plans to grow
revenue of ductile iron (DI) pipe and ferro alloys to 80% (from 55% now) by growing
DI pipes to 45-50% (from 30%) and ferro alloys to 35% (from 20-25%). JBIL aims to Key financials

Source: NSE | Price as of 26 Mar 2024

grow EBITDA to Rs 18bn-20bn (from Rs 7bn TTM) upon completing its expansion. Y/E 31 Mar FY21A FY22A FY23A

Total revenue (Rs mn) 27,852 46,925 61,251
Gaining presence in DI pipe market: With 18% CAGR in sales over the past three EBITDA (Rs mn) 954 2,083 2,562
years, JBIL has improved utilisation to ~80%. Further, with expansion to 660ktpa by Adj. net profit (Rs mn) (758) 481 578
FY26, the company aims to improve its market share from ~10% now to 18-20%. Adj. EPS (Rs) (6.9) 44 45

Adj. ROAE (%) 45 (2.8) (10.5)
India’s largest specialised ferro alloy manufacturer: With 30% sales CAGR over Adj. PIE (x) (131.8) 2079 2014
the past three years, JBIL’s plant utilisation improved to 83% in Q3FY24. Focusing EVIEBITDA (x) 1922 875 705
on specialised ferro alloys for the export market (55-60% of sales realising Rs 260k/t Adj. EPS growth (%) (38.0) (1634) 32
currently), blended realisation rose to Rs 172k/t in 9MFY24 from Rs 74k/t in FY21. Sourcs: Company, Boomberg, BOBCAPS Research

Stock performance

Integrated operations lower production costs: JBIL benefits from lower iron ore

cost due to its beneficiation plant and captive railway sliding. It has lowered coke - JBlL NSE Nify (Relative)
cost with the captive production of prime and nut coke and the use of PCI coal in the 1'070
blast furnace. Also, lowered power cost by utilising waste-heat for captive power. ’810

550
Key monitorables: (a) Timely completion and stabilisation of expansion plan, 290
(b) rebuild working capital to at least Rs 5bn-7bn for better flexibility of operations. W

PigizsgEasgal

Scope for improved disclosures: JBIL needs to disclose segmental costs and °° °° °°
profitability of all three segments due to significant differences in profit drivers. Source: NSE

Current valuation: JBIL trades ata TTM EV/EBITDA of 20.7x and TTM P/E of
27.3x. Based on management guidance of Rs 18bn-20bn EBITDA after expansion,
implied forward EV/ EBITDA works out to 7.6x-8.4x.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report. A
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Key takeaways from site visit and management meet

Operations

Jai Balaji Industries operates a 1.1mtpa integrated steel manufacturing and ferro alloy
plant with four manufacturing units across West Bengal and Chhattisgarh. In its second
avatar after restructuring, management has refocused its strategy on maximising value
while maintaining the stability of its financial position from its earlier strategy of capacity
expansion. JBIL is particularly focusing on value-added products like DI pipes and
specialised ferro alloys to expand margin and achieve sustainability.

JBIL turned around its operations

The company saw an operational turnaround of ~30% CAGR in turnover, 45% CAGR in
gross profit and 97% CAGR in EBITDA over FY21 to 9MFY24. It had a turnover of Rs
45.7bn, EBITDA of Rs 7.3bn and EBITDA margin of 14.6% in 9MFY24. The turnaround
in operations saw the company record its first net profit in FY23 after consecutive losses
over the past 10 years.

The turnaround was due to increased sales of its key products (DI pipes, ferro alloys
and TMT [thermo mechanically treated] bars) improving asset utilisation and enhancing
plant efficiency, and in turn profitably operationalising several backward integration

projects.

Fig 1 — Turnaround in operations with improved plant Fig 2 — ... and plant efficiency and debt restructuring
utilisation...
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Fig 3 — Improvement in profitability
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Restructuring restored its balance sheet

After restructuring debt in FY23, JBIL’s net debt reduced sharply to Rs 8.7bn in FY23,
from Rs 31.5bn in FY22, and further to Rs 5.7bn for Dec’23. The company aims to
become free of net debt over the next 18 months. However, it still needs to build
working capital of Rs 5bn-7bn to support flexibility in its operations. As it does not have
any working capital lines, we believe that the company is currently supporting its
operations with arrangements with vendors to keep working capital under check.

= Lowered net debt: The settlement and restructuring of various credit facilities in
FY23 helped lower net debt to Rs 8.7bn in FY23. The company subsequently
repaid the outstandings of its asset restructuring lenders with operational cash flow
and loan of Rs 5.6bn from Tata Capital in FY24.

= Net worth back in the black: Net worth losses were wiped out transferring the
difference between the restructured liability and book balance of Rs 19.4bn as a
capital reserve in FY23.

= Infusion of equity: The promoters infused/ committed to infuse ~Rs 3.5bn in the
company against equity warrants in FY23. In the first tranche on 27 May 2022, the
promoter infused Rs 2.2bn against 50mn warrants (one equity share per warrant)
at Rs 52 per warrant. In the second tranche on 20 Jan 2023, the promoter
committed to infuse ~Rs 1bn against 22bn warrants at Rs 45 per warrant. The
promoters paid a 25% advance against the second tranche of warrants in FY23.

Subsequently the company converted 35mn warrants into equity in FY23 and
another 18.2mn in FY24, raising equity to Rs 1.64bn. There are 18.8mn warrants
outstanding currently.

=  Cleaning up the balance sheet: The company has written off ~Rs 1bn in bad
debts and provided for Rs 1.1bn of doubtful debts and advances. Management
confirmed it had provided for potential losses on its current assets.

Leveraging brownfield opportunities to grow

After the turnaround, the company is implementing a brownfield capex of Rs10bn which
it said had the potential to increase EBITDA to Rs 18bn-20bn upon the stabilisation of
expanded capacity from ~Rs 7bn TTM as of Dec’23.

= Brownfield capex underway: The company is currently executing a capex
programme of Rs10bn, targeted for completion by FY26. It has spent Rs 3.8bn as
of Dec’23. This investment has a lower capital intensity and significantly higher
capital return as this brownfield expansion at the existing site is capturing upsides
from existing infrastructure.

= Capacity expansion of high-margin products: The company aims to increase DI
pipe capacity by 175% to 660ktpa by FY26 from 240ktpa currently, and ferro alloy
capacity by 45% to 190ktpa by FY26 from 130ktpa currently. On an increased
capacity, the company looks to increase utilisation rate to 90% after stabilisation of
operations. This compares with operational utilisation of 83% at the ferro alloys
plant and 81% at DI Pipe in Q3FY24.

3 27 March 2024
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= Margin enhancement increasing backward integration: To further improve
margins, the company is raising its blast furnace capacity by ~50% to 750ktpa,
doubling sinter unit capacity to 1,200ktpa, setting up a 600ktpa beneficiation plant
and enhancing waste heat recovery capacity by a further 35MWh.

=  Growth ahead: The company aims to increase its turnover to Rs 100bn and earn
EBITDA margin of 18-20%, translating to an EBITDA of Rs 18bn-20bn upon
stabilisation of expanded operations. This translates to a potential ~60% growth in
revenue and 150-175% increase in EBITDA over TTM Dec’23 numbers.

Focus on high-margin products

JBIL aims to focus on a high and sustainable margin business by focusing on high-
margin products. It is enhancing their capacity at its existing site by leveraging existing
infrastructure to further benefit from economies of scale and enhance operational
efficiencies. The company looks to increase the revenue contribution of DI pipes and
specialised ferro alloys to 80% (55% currently) upon the ramp-up of expansion.

Gaining presence in DI pipe market

= Improving utilisation: With volume growth of 18% annually over the past three
years, the company is now operating at an annualised run-rate of 196kt in Q3FY24.
It is further expanding capacity to 660ktpa by FY26 from 240ktpa currently.

= Improving market presence: The company has gained ~10% market share as of
Q3FY24 and is looking to increase it to 18-20% post stabilisation of expansion.

= Increasing revenue contribution: The company aims to increase revenue
contribution of DI pipes to 45-50% after expansion from 30% currently.

= Domestic market is the key focus: The company primarily targets the domestic
market and is benefitting from demand under the Jal Jeevan Mission and Mission
Amrut Sarovar infrastructure development plan.

= Integration benefits: JBIL expects to benefit from backward integration into pig
iron, onsite coke production and sinter production.

Fig 4 — DI Pipes: improved plant utilisation... Fig 5 — ... and realisation
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Fig 6 — DI Pipes: JBIL plans to increase capacity by 175% to 660ktpa by FY26
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Largest specialised ferro alloy manufacturer in India

The company marketed 55-60% of its specialised ferro alloys production of 108ktpa
(annualised) in Q3FY24, realising ~Rs 260k/t against the blended average of Rs 172k/t
in OMFY24. The company is further targeting the ramp-up of the ferro alloy capacity to
0.19mt and increase the share of specialised applications to 75-80%.

= Improving utilisation: Ferro alloy sales grew at a CAGR of ~30% over the past
three years from 46kt in FY21 to an annualised run-rate of 108kt in Q3FY24,
raising plant utilisation to 83%.

= Higher realisation: On a blended basis, realisation improved sharply to Rs 172k/t
in OMFY24, from Rs 74k/t in FY21, as the company gained traction targeting
specialised applications of its products.

= Increasing revenue contribution: The company aims to increase revenue
contribution of ferro alloys to 35% after stabilisation of expansion from the current
20-25%.

=  Export is the key focus: The company primarily targets the export market and has
ramped up exports to 40 countries and secured a three-star export house status.
(Three-star and above export houses are permitted to earn benefits from the
Accredited Clients Programme, as per the Central Board of Excise and Customs
guidelines. Status holders would be entitled to preferential and priority treatment
while handling consignments by concerned agencies.) JBIL's key markets include
Japan, Korea, the US, the EU, Canada, etc.

= Integration benefit: The company benefits from backward integration into waste
heat recovery-based captive power plant and onsite production of nut coke.

5 27 March 2024
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Fig 7 — Ferro alloys: improved plant utilisation... Fig 8 — ... and realisation with traction in specialised ferro
alloys
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Fig 9 — Ferro alloys: Plan to increase capacity by 46% to 190ktpa by FY26
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Integrated operations lead to lower production costs

Backward integration for all three products. As highlighted above, both DI pipe
plant and ferro alloys benefit from cost savings due to backward integration into key
raw materials/ inputs. The third product TMT rebar / wire rod benefits from
backward integration into DRI sponge iron and waste heat recovery-based captive
power plant.

Lower cost of iron ore: Both DI pipe and rebar products benefit from lower iron
ore cost with (a) use of lower-priced lower grade fines (57-58%) with onsite
beneficiation plant and (b) lower logistics cost with rail transport between Barbil
(source of iron ore) and the plant. The company owns captive railway sliding at
both ends. The availability of an onsite screener plant further helps to customise
the use of larger diameter (>18mm) for blast furnace, medium diameter (5-13mm)
for sponge iron and remaining fines for sintering, further optimising cost.

Lowered cost of power: The company meets 70% of its power requirements
through a ~100MW captive power plant (CPP). Waste heat from the blast furnace
and direct reduced iron (DRI) operations feed 70% of the CPP’s fuel requirements.
The company indicated that the cost of captive power is less than half that of
purchased power.

6 27 March 2024
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Lowering the cost of coke: The company is revamping blast furnace (BF) which
will enable increasing the use of pulverised coal injection (PCI) coal to 160kg per
tonne of hot metal (thm), lowering the need for prime coking coal. The company
has currently reached a usage level of 100kg of PCI coal at the new BF. The
company'’s aim is to stabilise the coking coal blend at 55-60% prime coking coal,
20-25% second grade coking coal and 20% of PCl and other non-coking coal.

Current valuation

JBIL’s current market cap is Rs 148bn, and Dec’23 net debt was Rs 6bn.

EV/EBITDA multiple: On a TTM basis as on Dec’23, the company traded at an
EV/ EBITDA of 20.7x. Management guided for Rs 18bn-20bn of EBITDA upon
stabilisation of expansion, which translates to an implied forward EV/ EBITDA of
7.6x-8.4x.

P/E multiple: On a TTM basis as on Dec’23, the company trades at a trailing P/E
of 27.3x.

Valuation of peers in metal pipes: Within the pipe segment, Electrosteel Castings
(ELSC, Not Rated) is a proxy with similar integrated operations in DI pipe although
it has much larger and wider operations even beyond DI pipes. ELSC trades at a
TTM EV/EBITDA of 11.3x and TTM P/E of 17.1x.

Valuation of ferro alloy peers: In India, Indian Metals and Ferro Alloys (IMFA, Not
Rated) is a key listed manufacturer in India. IMFA trades at a TTM EV/EBITDA of
5.5x and TTM P/E of 9.2x.

Price  Market EBITDA (Rs bn) EPS (Rs/sh) ROE (%) ELERIOR PE (x)
value (x)

(Rslsh)  (Rsbn) | FY24E FY25E FY26E | FY24E FY25E FY26E | FY24E FY25E FY26E | 12Mfwd |FY24E FY25E FY26E
Electrosteel Castings 1727 1068 | 124 140 166 | 118 139 172 | 118 123 169 92 | 146 124 100
Jindal Saw 4288 1363 | 327 202 287 | 511 468 493 | 193 153 141 61| 84 92 87
Maharashtra Seamless 8479 1136 | 127 115 142 | 718 662 838 | 172 139 151 95| 118 128 104
Welspun Corp 5185 1356 | 158 172 199 | 374 400 468 | 186 173 177 86| 139 130 114
.'?jf)”eas”‘a”' Metals& 28018 1964 | 92 107 128 | 885 1055 1302 | 210 210 216 184 | 316 265 215
Indian Metals and
Ferro Alloys 633.9 34.2 NA
Jai Balaji Industries 904.3 148.0 NA
Source: Refinitiv, BOBCAPS Research
EQUITY RESEARCH 7 27 March 2024
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Income Statement Per Share

Y/E 31 Mar (Rs mn) FY19A FY20A FY21A FY22A FY23A Y/E 31 Mar (Rs) FY19A  FY20A FY21A  FY22A  FY23A

Total revenue 30,775 29,123 27,852 46,925 61,251 Reported EPS (15.9) (11.1) (6.9) 44 45

EBITDA 196 357 954 2,083 2,562 Adjusted EPS (15.9) (11.1) (6.9) 44 45

Depreciation (1,016) (968) (940) (913) (979) Dividend per share 0.0 0.0 0.0 0.0 0.0

EBIT (821) (611) 14 1,170 1,583 Book value per share (163.9)  (160.5)  (156.8)  (150.5) 43.2

Net interest inc./(exp.) (1,116) (1,028) (880) (988) (889)

Other inc./(exp.) 400 553 108 299 355 Valuations Ratios

Exceptional items 0 (58) 0 0 0 Y[E 31 Mar (x) FY19A FY20A FY21A  FY22A  FY23A

EBT (1,537) (1,143) (758) 481 1,049 EV/Sales 58 6.3 6.6 39 3.0

Income taxes 0 0 0 0 (471) EV/EBITDA 919.8 516.1 192.2 87.5 70.5

Extraordinary items 0 0 0 0 0 Adjusted P/E (56.7) (81.7)  (131.8) 207.9 201.4

Min. int./Inc. from assoc. 0 0 0 0 0 P/BV (5.5) (5.6) (5.8) (6.0) 20.9

Reported net profit (1,537) (1,143) (758) 481 578

Adjustments 0 0 0 0 0 DuPont Analysis

Adjusted net profit (1,537) (1,143) (758) 481 578 Y/E 31 Mar (%) FY19A FY20A FY21A  FY22A  FY23A
Tax burden (Net profit/PBT) 100.0 105.3 100.0 100.0 55.1

Balance Sheet Interest burden (PBT/EBIT) 187.3 1776  (5459.1) 411 66.3

Y/E 31 Mar (Rs mn) FY19A FY20A FY21A FY22A FY23A EBIT margin (EBIT/Revenue) (2.7) (2.1) 0.0 25 26

Accounts payables 6,702 6,904 7,503 8,187 8,990 Asset turnover (Rev./Avg TA) 95.5 94.2 93.1 157.1 206.6

Other current liabilities 4,666 4,735 5,461 6,352 6,036 Leverage (Avg TA/Avg Equity) (2.1) (1.9) (1.8) (1.8) (5.4)

Provisions 88 95 94 89 118 Adjusted ROAE 10.2 71 45 (2.8) (10.5)

Debt funds 36,383 34,638 34,335 31,686 8,597

Other liabilities 0 0 0 6 298 Ratio Analysis

Equity capital 964 1,105 1,105 1,105 1,455 YIE 31 Mar FY19A FY20A FY21A FY22A  FY23A

Reserves & surplus (16,763) (17,683) (18,434) (17,732) 4,107 YoY growth (%)

Shareholders’ fund (15,799) (16,578) (17,330) (16,628) 5,562 Revenue 28.8 (5.4) (4.4) 68.5 305

Total liab. and equities 32,040 29,793 30,063 29,692 29,600 EBITDA (120.9) 82.3 167.6 118.4 23.0

Cash and cash eq. 75 227 258 221 515 Adjusted EPS (42.0) (30.6) (38.0)  (163.4) 3.2

Accounts receivables 3,941 2,844 2,440 1,561 2,293 Profitability & Return ratios (%)

Inventories 4,960 5,786 6,992 7,580 8,214 EBITDA margin 0.6 1.2 34 44 42

Other current assets 4,993 3,581 3,319 4,027 2,694 EBIT margin (2.7) (2.1) 0.0 25 26

Investments 12 12 12 12 12 Adjusted profit margin (5.0 (3.9) (2.7) 1.0 0.9

Net fixed assets 13,241 12,332 11,766 11,601 11,268 Adjusted ROAE 10.2 741 45 (2.8) (10.5)

CWIP 790 977 1,020 523 688 ROCE (2.0) (0.3) 0.7 9.2 13.1

Intangible assets 0 47 46 46 45 Working capital days (days)

Deferred tax assets, net 2,909 2,909 2,909 2,909 2,909 Receivables 47 36 32 12 14

Other assets 1,131 1,091 1,314 1,226 975 Inventory 59 73 92 59 49

Total assets 32,040 29,793 30,063 29,692 29,600 Payables (80) (88) (102) (67) (56)
Ratios (x)

Cash Flows Gross asset turnover 1.0 0.9 0.9 1.6 21

Y/E 31 Mar (Rs mn) FY19A FY20A FY21A FY22A FY23A Current ratio 0.4 0.3 0.3 0.3 0.8

Cash flow from operations (286) 2,796 1,737 3,798 2,930 Net interest coverage ratio 0.7) (0.6) 0.0 1.2 18

Capital expenditures 234 (296) (415) (252) (811) Adjusted debt/equity (2.3) (2.1) (2.0) (1.9) 1.5

Change in investments 0 0 0 0 0 Source: Company, BOBCAPS Research | Note: TA = Total Assets

Other investing cash flows (122) 61 (114) (174) 250

Cash flow from investing 112 (235) (529) (425) (561)

Equities issued/Others 0 141 0 0 350

Debt raised/repaid 1,280 (1,745) (303) (2,649) (23,089)

Interest expenses (1,116) (1,028) (880) (988) (889)

Dividends paid 0 0 0 0 0

Other financing cash flows 4 223 7 228 21,553

Cash flow from financing 169 (2,409) (1,177) (3,409) (2,075)

Chg in cash & cash eq. (5) 153 30 (37) 294

Closing cash & cash eq. 80 75 227 258 221

EQUITY RESEARCH 8 27 March 2024
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021
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expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
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such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS'’s prior written consent.
Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.
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The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities.
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a
merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless
BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”)
which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a
result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result
from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK"”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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