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Key changes  

 Target Rating  

 � �  
 
 

Ticker/Price ICICIBC IN/Rs 798 

Market cap US$ 74.3bn 

Free float 100% 

3M ADV US$ 164.9mn 

52wk high/low Rs 867/Rs 512 

Promoter/FPI/DII 0%/45%/44% 

Source: NSE | Price as of 24 Jan 2022 

 
 

 

Key financials 

Y/E 31 Mar FY21A FY22E FY23E 

Net interest income 3,89,894 4,85,485 5,71,046 

NII growth (%) 17.2 24.5 17.6 

Adj. net profit (Rs mn) 1,61,927 2,45,835 2,89,058 

EPS (Rs) 24.2 35.5 41.6 

Consensus EPS (Rs) 24.2 32.3 39.6 

P/E (x) 33.0 22.5 19.2 

P/BV (x) 3.7 3.3 2.9 

ROA (%) 1.4 1.9 1.9 

ROE (%) 12.3 15.7 16.1 

Source: Company, Bloomberg, BOBCAPS Research 

Stock performance 

 

Source: NSE 

 Digitisation to play increasing role in growth – e.g. 33% of mortgage 

approvals and 43% of personal loan disbursals were digital in 9MFY22  

 We value the core business at 2.1x Mar’24E P/ABV and raise our TP 

from Rs 675 to Rs 755; cut from BUY to HOLD as valuations fair 

 

  

Recent stability in performance: ICICIBC’s pre-provision operating profit-to-asset 

ratio has been within a broad range of 2.5-3.5%, averaging at ~3% for the last 10 

years. NIM has been at ~3.7% for the last two years and we expect it at ~4% for 

FY22. ROE improved to 12.3% in FY21 after averaging at 7.7% (ROA 0.9%) over 

FY16-FY20, low in comparison to some of the other well-run banks, with gross and 

net NPAs significantly higher. Net NPA has reduced considerably in FY21 with 

robust coverage. Gross/net NPA as at Q3FY22 stood at 4.1%/0.9% and PCR is 

among the best in the industry at 80%. 

ROE set to rise: We expect ROE to build up to the 15-17% range (ROA 1.8-2%) in 

the medium term and to generally sustain above the cost of equity. Changes in 

management and risk architecture are likely to enhance the robustness of recent 

performance. We estimate tier-I capital at ~18-19% in the medium term, with total 

CAR in 19-20% range.  

Strategy overhaul aimed at driving profits: The bank has overhauled its strategic 

approach to lending and risk in order to drive core operating profit, with a maximum 

targeted stress level at ~25% as a percentage of PPOP. A bank-wide integrated 

approach (cross-sell teams aided by technology) towards the asset and liability 

franchise has been implemented for maximum synergies over the past 2-3 years.  

Valuations fair, downgrade to HOLD: We value ICICIBC’s core business at 2.1x 

Mar’24E P/ABV and add Rs 135 for subsidiaries to arrive at our SOTP valuation of 

Rs 755 (from Rs 675). As current valuations appear fair in our view, we downgrade 

the stock from BUY to HOLD. Worsening of Covid-induced asset stress and a sharp 

rise in rates impacting asset quality materially are key downside risks to our 

estimates and valuation. 
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Business update 

Digitisation to the fore   

A well-rounded customer-centric approach aimed at exploiting the banking ecosystem 

around the customer supported by digital infrastructure is at the core of ICICBC’s 

strategy going forward. Improving data intelligence towards origination i.e. identifying 

opportunities both within and outside, execution, connected processes and risk 

management (scoring, monitoring, verification, etc.) is increasingly digitised.  

The share of lending aided by digital (Insta Apps) has witnessed a substantial growth 

especially in retail and SME segments. As per management, the proportion of end-to-

end digital approvals and disbursements across various products has been increasing 

steadily. About 33% of banks mortgage approvals and 43% of their personal loan 

disbursements by volume were end-to-end digital in the 9MFY22. In the recent past, 

bank has entered into ~130 fintech partnerships to drive digital growth. ~90% of savings 

account transactions are digital and its platforms such as iMobile Pay and InstaBiz has 

seen substantial traction.  

The open tech architecture is designed around a DIY framework where the whole bank 

in terms of the product suite is accessible modularly as against the earlier segmented 

approach. There have been 5.3mn activations of iMobile Pay by non-ICICIBC account 

holders as of end December. The value of transactions by non-ICICIBC account holders 

grew by 73% sequentially in Q3FY22. 

Loan book growth healthy; deposit mix granular  

As at Q3FY22, bank’s advances grew by ~16% YoY and ~6% QoQ to Rs 8.1tn. The 

domestic book grew by 17.9% YoY while the overseas book declined by 5.5% YoY. 

From a low of ~40% in FY15, the retail book has grown to ~62% of the total book. 

Domestic corporate (incl. Business Banking) has remained at ~27-28%, not going too 

far away from these levels. Overseas lending has come down significantly from ~25% 

levels to ~5% levels. SME book has fluctuated between 3-5% range. The loan portfolio 

share continues to be on similar lines as at Q3FY22 with 62% comprising of Retail, 23% 

of domestic corporate, 6% of business banking, 4.4% of SME and 5% comprising of 

Overseas book. Including non-fund based outstanding, share of retail portfolio stands at 

~51%. 

Home loans will continue to form a significant chunk, ~55% of the retail book as at 

Q3FY22. Vehicle and home loans put together form ~68% of the retail book. Personal 

loans now stand at around ~11%. Home & credit card loan growth has been relatively 

faster in the last year.  

With growing digitisation, we expect the retail book will continue to form a significant 

chunk of loans, with SME/MSME book also gathering pace, having grown nearly 34% 

YoY in Q3FY22 albeit on a small base aided by cross sell. The approach is to maximize 

opportunity in the micro markets all over. As a strategy, the bank has no special large 

corporate focus and is not chasing growth for the sake of growth (competitive, lower 

spreads, etc.).  
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Having said that domestic corporate & business banking put together grew ~14% YoY 

in Q3FY22 (we have regrouped accordingly) as compared to retail book growth of 

~19%.  

ICICIBC’s deposits grew by ~16% YoY and ~4% QoQ to Rs 10.2tn as at Q3FY22. The 

bank continues to enjoy a granular deposit book with CASA of 47% thereby translating 

to a relatively lower cost of funds to that extent making it easier for it exploit 

opportunities and grow. Its CASA ratio is in upper band when compared to that of 

private peers. 

We forecast a growth of 15-16% in advances & deposits in the medium term for 

reasons such as emergence of economy from the impact of Covid resulting in 

moderated growth in the medium term and a more intense competitive landscape due 

to increased digitisation.  

Asset quality  

The bank’s Gross/Net NPA as at Q3FY22 stood at 4.13%/0.85% respectively which has 

improved by 69bps/14bps QoQ respectively. PCR continues to be one of the best 

amongst the industry with the current PCR being 80% as at Q3FY22. Gross NPAs were 

~5.34% for FY21 with net at ~1.24% giving a PCR of ~78%. PCR was amongst the best 

in the industry.  

ICICIBC had it tryst with GNPAs touching a high of close to ~9% in FY18 with NNPAs at 

~5%. Average of GNPAs for the last five years has been at ~7.5% with NNPAs 

averaging ~3.2%, higher than other well-run banks. PCR has seen a low of ~40% in 

FY17. Though a large chunk of stress had come from the corporate book in the past, 

retail has seen some increasing trend in the recent past (GNPAs ~3% of retail 

advances in Q4FY21 and 3.75% in Q1FY22, from ~2% levels respectively).  

While ICICIBC has churned the book largely to retail, asset quality may need to be 

watched out for especially given the macro environment and its experience in the past, 

though largely in the corporate book. We believe that with change in management and 

enhanced risk architecture, these challenges seem to be getting addressed going 

forward (with NNPA at ~1.24% for FY21). 

 We forecast improving asset quality based on above with strong coverage, decreasing 

slippages (likely to remain same for FY22) and lower credit costs. Competitive 

environment can potentially change this to some extent going forward. 

NIM improved aided by lower cost of funds 

Reported NIM for Q3FY22 of 3.96% remained flat YoY and QoQ. Historically, ICICIBC’s 

NIM had averaged ~3.5% in the last 5 years (FY17-FY21) with a continuously improving 

trend i.e. 3.25% in FY17 to 3.69% in FY21. Growth in retail book and an improved 

liability franchise have improved the yields and cost of funds resulting in better margins. 

Reduced overseas book may have helped.  

The bank has been inching towards the 4% mark in last three quarters aided by low 

cost of funds. Though we believe this could sustain with changes in the Bank in the 
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medium term i.e. more focused risk adjusted approach as also given shift in interest 

rate regime in the recent past, it is one of the factors that we would watch towards 

sustained profitability especially if the market become more competitive resulting in 

pressure on NIM.  

We forecast ~4% NIMs in the medium term. We assume mildly rising rates both on 

asset and liability front in the medium term. 

Other Income    

Core fees, i.e. commission, exchange and brokerage, have dropped from 71% of total 

other income in the last two years to 56% in FY21, likely due to Covid-19. We expect 

fees to retrace to 70% levels gradually in the medium term. We forecast other income at 

26-28% of total income, lower than in the past with an increasing share of NII 

(reasonably large investment gains in FY21). 

Improved Profitability and Capital Adequacy  

Net Profit grew by 25% YoY and 12% QoQ to Rs 61.9bn for Q3FY22. It grew ~38 YoY 

to Rs 163bn for 9MFY22 over 9MFY21. NII grew by 23% YoY and 5% QoQ to Rs 

122bn.  

RoE’s have remained particularly low as compared to other well-run banks - at ~12.3% 

in FY21 after recording a low at ~3.2% in FY19.  Average RoE for FY18-FY20 was 

~5.7% and for FY12-20 at ~10.20% with a peak of ~14.50% in FY15. 

Tier-1 averaged at around 13.8% (FY12-20), but it stands robust at 18.81% with total 

CAR at ~19.79% as at Q3FY22. Given the changes we forecast RoEs to inch up to 15-

17% levels with CAR at 19-20% levels. Operating costs could potentially head lower 

due to increased efficiencies and digitisation. 

Fig 1 – Quarterly performance 

(Rs mn) Q3FY22 Q3FY21 Q2FY22 YoY (%) QoQ (%) 9MFY22 9MFY21 YoY (%) 

Income Statement         

Interest income 2,20,826 1,97,298 2,12,336 11.9 4.0 6,36,997 5,92,766 7.5 

Interest expense 98,466 98,173 95,439 0.3 3.2 2,88,381 3,07,183 (6.1) 

Net interest income 1,22,360 99,125 1,16,897 23.4 4.7 3,48,615 2,85,583 22.1 

Non-interest income 49,871 46,863 47,972 6.4 4.0 1,37,801 1,48,572 (7.2) 

Net total income 1,72,231 1,45,987 1,64,869 18.0 4.5 4,86,417 4,34,155 12.0 

Staff expenses 24,848 19,499 23,846 27.4 4.2 72,438 60,834 19.1 

Other operating expenses 45,900 38,290 41,876 19.9 9.6 1,24,405 94,748 31.3 

Operating expenses 70,749 57,790 65,722 22.4 7.6 1,96,843 1,55,582 26.5 

Pre-provisioning profit 1,01,483 88,198 99,147 15.1 2.4 2,89,574 2,78,573 3.9 

Total provisions 20,073 27,417 27,135 (26.8) (26.0) 75,725 1,33,309 (43.2) 

Profit before tax 81,410 60,780 72,012 33.9 13.0 2,13,849 1,45,264 47.2 

Tax 19,471 11,385 16,903 71.0 15.2 50,641 27,363 85.1 

Profit after tax 61,938 49,396 55,109 25.4 12.4 1,63,208 1,17,901 38.4 

Balance Sheet         

Advances 81,39,916 69,90,175 76,49,374 16.4 6.4 81,39,916 69,90,175 16.4 

Deposits 1,01,74,667 87,43,476 97,74,486 16.4 4.1 1,01,74,667 87,43,476 16.4 

CASA ratio (%) 47.2 45.2 46.1 202bps 113bps 47.2 45.2 202bps 
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(Rs mn) Q3FY22 Q3FY21 Q2FY22 YoY (%) QoQ (%) 9MFY22 9MFY21 YoY (%) 

Yields and margins (%)         

Net interest margin 4.0 3.7 4.0 29bps (4bps) - - - 

Yield on advances 8.2 8.4 8.4 (19bps) (15bps) - - - 

Cost of funds 3.6 4.0 3.7 (42bps) (8bps) - - - 

Key ratios (%)         

Cost/Income 41.1 39.6 39.9 149bps 121bps 40.5 35.8 463bps 

Tax rate 23.9 18.7 23.5 519bps 45bps 23.7 18.8 484bps 

Loan to Deposit ratio 80.0 79.9 78.3 5bps 174bps 80.0 79.9 5bps 

Capital adequacy ratios (%)         

Tier 1 18.8 18.1 18.5 69bps 28bps 18.8 18.1 69bps 

Total CAR 19.8 19.5 19.5 28bps 27bps 19.8 19.5 28bps 

Asset quality (Rs mn)         

Gross NPAs 3,70,527 3,48,604 4,14,374 6.3 (10.6) 3,70,527 3,48,604 6.3 

Net NPAs 73,439 48,606 81,610 51.1 (10.0) 73,439 48,606 51.1 

Gross NPA ratio (%) 4.1 4.4 4.8 (25bps) (69bps) 4.1 4.4 (25bps) 

Net NPA ratio (%) 0.9 0.6 1.0 22bps (14bps) 0.9 0.6 22bps 

Credit costs (%) 1.0 1.7 1.5 (63bps) (42bps) - - - 

Coverage Ratio (%) 80.2 86.1 80.3 (588bps) (13bps) 80.2 86.1 (588bps) 

Source: Company, BOBCAPS Research 

Fig 2 – NII growth  Fig 3 – Total income growth 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

Fig 4 – Other income composition & fee growth 

 
Source: Company, BOBCAPS Research 
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Fig 5 – Advances growth  Fig 6 – CASA ratio  

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

Fig 7 – Loan portfolio mix 

 
Source: Company, BOBCAPS Research 

Fig 8 – NIM, Cost of funds & Return on advances  Fig 9 – ROA and ROE 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 
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Fig 10 – PPOP to Total assets  Fig 11 – PPOP growth 

 

 

 

Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 12 – GNPA, NNPA & PCR  Fig 13 – Credit cost and Slippage ratio 

 

 

 

Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

Fig 14 – Write-offs from GNPA 

 
Source: Company, RBI, BOBCAPS Research 
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Fig 15 – Cost to Income ratio  Fig 16 – Business and Profit per employee 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 17 – Capital adequacy  Fig 18 – Cost of funds 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 
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Valuation methodology  

We value ICICIBC’s core business at 2.1x Mar’24E P/ABV and add Rs 135 for 

subsidiaries to arrive at our SOTP valuation of Rs 755 (from Rs 675). As current 

valuations appear fair in our view, we downgrade the stock from BUY to HOLD. 

Fig 19 – Revised estimates 

Particulars New Old Change (%) 

P&L (Rs bn) FY22E FY23E FY24E FY22E FY23E FY22E FY23E 

Net interest income 486 571 653 473 569 2.6 0.4 

Other Income 182 205 238 198 227 (7.9) (9.6) 

Operating cost 248 278 306 237 271 4.5 2.3 

Total provisions 89 110 124 154 151 (41.7) (27.5) 

Net Profit 246 289 343 209 277 17.8 4.3 

Balance Sheet (Rs bn)             

Share Capital 14 14 14 14 14 0.4 0.4 

Deposits 10,631 12,225 14,059 11,004 13,205 (3.4) (7.4) 

Advances 8,511 9,788 11,256 8,438 9,957 0.9 (1.7) 

Total assets 14,060 15,984 18,207 14,151 16,631 (0.6) (3.9) 

Key Ratios        

ROA 1.9 1.9 2.0 1.6 1.8 18.2 6.8 

ROE 15.7 16.1 16.5 13.5 16.0 15.9 0.8 

NIM 4.0 4.1 4.1 4.1 4.3 (3.5) (4.1) 

Yield on Advances 8.2 8.6 8.6 8.6 8.9 (4.7) (3.9) 

Cost of Funds 3.8 4.0 4.0 4.1 4.1 (7.4) (3.3) 

Cost to income 37.1 35.8 34.3 35.3 34.1 5.0 4.8 

GNPA 4.2 3.3 2.6 4.5 4.0 (7.8) (18.1) 

NNPA 1.0 0.7 0.6 1.3 1.5 (27.1) (54.3) 

Total CAR 20.0 20.1 20.3 16.0 15.5 24.6 30.1 

Tier1 CAR 19.0 19.2 19.4 15.1 14.6 25.6 31.2 

BVPS 239.8 277.3 321.7 233.3 268.7 2.8 3.2 

ABVPS 228.2 267.7 311.9 216.9 247.3 5.2 8.3 

Source: BOBCAPS Research 

Fig 20 – Valuation summary 

Valuation (Core business) (Rs) 

Mar'24E ABVPS 312 

Less: Restructuring Hit 0 

Less: Equity Investments in Subsidiaries 14 

Mar'24E ABVPS 298 

Justified P/ABV Multiple 2.1 

Value per share (Core Business) 621 

Add: Subsidiaries Valuation 135 

Consolidated SOTP Valuation 756 

SOTP Valuation (Rounded off) 755 

Source: BOBCAPS Research 

 



ICICI BANK  

 

 

 
EQUITY RESEARCH 10 25 January 2022

 

Fig 21 – Valuation summary 

Sum of Parts 
Company 

Value  
(Rs bn) 

Stake in 
Company 

(%) 

Value for 
ICICIBC 
(Rs bn) 

Hold Co 
Discount 

Value for 
ICICIBC 
(Rs bn) 

Per Share 
(Rs) 

Contribution 
to TP (%) 

Comments 

Core Business 4,314 100 4,314 0 4,314 621 82 Valued at 2.1x Mar'24E P/ABV 

ICICI Prudential Life 807 51 414 20 332 48 6 Valued at CMP 

ICICI Lombard General 667 48 321 20 256 37 5 Valued at CMP 

ICICI Securities 237 75 178 20 142 20 3 Valued at CMP 

ICICI Prudential AMC 327 51 167 20 134 19 3 7% of Q3FY22 AAUM 

ICICI Home Finance 19 100 19 20 15 2 0 Valued at 1x Mar'24E P/BV 

ICICI Bank UK & Canada  72 100 72 20 57 8 1 Valued at 1x Mar'24E P/BV 

Sum of Parts - - - - 5,250 756 -  

SOTP (Rounded off) - - - - - 755 -  

Source: BOBCAPS Research 

Key risks 

Key downside risks to our estimates are: 

 a steep rise in interest rates, impacting asset quality materially, both on the 

wholesale and retail front; and 

 a prolonged impact of the Covid-19 crisis on the economy, potentially affecting 

asset quality and growth further. 
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Financials        

      

Income Statement      

Y/E 31 Mar (Rs mn) FY20A FY21A FY22E FY23E FY24E 

Net interest income 3,32,671 3,89,894 4,85,485 5,71,046 6,52,927 

NII growth (%) 23.1 17.2 24.5 17.6 14.3 

Non-interest income 1,64,486 1,89,685 1,82,209 2,04,847 2,37,697 

Total income 4,97,157 5,79,580 6,67,694 7,75,893 8,90,625 

Operating expenses (2,16,144) (2,15,608) (2,47,839) (2,77,570) (3,05,660) 

Operating profit 2,81,013 3,63,971 4,19,855 4,98,323 5,84,964 

Op. profit growth (%) 19.9 29.5 15.4 18.7 17.4 

Provisions (1,40,532) (1,62,144) (89,431) (1,09,804) (1,23,892) 

PBT 1,40,480 2,01,827 3,30,424 3,88,519 4,61,072 

Tax (61,172) (39,900) (84,588) (99,461) (1,18,034) 

Reported net profit 79,308 1,61,927 2,45,835 2,89,058 3,43,038 

Adjustments 0 0 0 0 0 

Adjusted net profit 79,308 1,61,927 2,45,835 2,89,058 3,43,038 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY20A FY21A FY22E FY23E FY24E 

Equity capital 12,948 13,834 13,889 13,889 13,889 

Reserves & surplus 11,52,096 14,61,227 16,51,543 19,11,695 22,20,429 

Net worth 11,65,044 14,75,061 16,65,431 19,25,584 22,34,318 

Deposits 77,09,690 93,25,222 1,06,30,753 1,22,25,366 1,40,59,170 

Borrowings 16,28,968 9,16,310 11,02,292 11,41,522 11,89,812 

Other liab. & provisions 4,79,950 5,87,704 6,61,230 6,91,690 7,24,026 

Total liab. & equities 1,09,83,651 1,23,04,296 1,40,59,706 1,59,84,161 1,82,07,326 

Cash & bank balance 11,91,557 13,31,283 17,17,228 18,28,243 19,46,989 

Investments 24,95,315 28,12,865 29,30,021 33,02,797 37,29,354 

Advances 64,52,900 73,37,291 85,11,257 97,87,946 1,12,56,138 

Fixed & Other assets 8,43,880 8,22,888 9,01,200 10,65,175 12,74,846 

Total assets 1,09,83,651 1,23,04,327 1,40,59,706 1,59,84,161 1,82,07,326 

Deposit growth (%) 18.1 21.0 14.0 15.0 15.0 

Advances growth (%) 10.0 13.7 16.0 15.0 15.0 

      

Per Share      

Y/E 31 Mar (Rs) FY20A FY21A FY22E FY23E FY24E 

EPS 12.3 24.2 35.5 41.6 49.4 

Dividend per share 1.0 0.0 3.5 4.2 4.9 

Book value per share 180.0 213.2 239.8 277.3 321.7 

 

 

Valuations Ratios      

Y/E 31 Mar (x) FY20A FY21A FY22E FY23E FY24E 

P/E 65.0 33.0 22.5 19.2 16.2 

P/BV 4.4 3.7 3.3 2.9 2.5 

Dividend yield (%) 0.1 0.0 0.4 0.5 0.6 

      

DuPont Analysis      

Y/E 31 Mar (%) FY20A FY21A FY22E FY23E FY24E 

Net interest income 3.2 3.3 3.7 3.8 3.8 

Non-interest income 1.6 1.6 1.4 1.4 1.4 

Operating expenses 2.1 1.9 1.9 1.8 1.8 

Pre-provisioning profit 2.7 3.1 3.2 3.3 3.4 

Provisions 1.4 1.4 0.7 0.7 0.7 

PBT 1.4 1.7 2.5 2.6 2.7 

Tax 0.6 0.3 0.6 0.7 0.7 

ROA 0.8 1.4 1.9 1.9 2.0 

Leverage (x) 9.2 8.8 8.4 8.4 8.2 

ROE 7.1 12.3 15.7 16.1 16.5 

      

Ratio Analysis      

Y/E 31 Mar FY20A FY21A FY22E FY23E FY24E 

YoY growth (%)      

Net interest income 23.1 17.2 24.5 17.6 14.3 

Pre-provisioning profit 19.9 29.5 15.4 18.7 17.4 

EPS 135.0 97.0 46.7 17.4 18.7 

Profitability & Return ratios (%)      

Net interest margin 3.5 3.6 3.9 4.1 4.1 

Fees / Avg. assets 1.1 0.9 0.9 0.9 1.0 

Cost-Income 43.5 37.2 37.1 35.8 34.3 

ROE 7.1 12.3 15.7 16.1 16.5 

ROA 0.8 1.4 1.9 1.9 2.0 

Asset quality (%)      

GNPA  6.0 5.3 4.2 3.3 2.6 

NNPA  1.5 1.2 1.0 0.7 0.6 

Slippage ratio 2.4 2.5 2.5 1.3 1.1 

Credit cost 1.4 1.6 0.9 1.0 1.0 

Provision coverage  75.7 77.7 77.2 79.6 77.5 

Ratios (%)      

Credit-Deposit 83.7 78.7 80.1 80.1 80.1 

Investment-Deposit 32.4 30.2 27.6 27.0 26.5 

CAR 16.1 19.1 20.0 20.1 20.3 

Tier-1 14.7 18.1 19.0 19.2 19.4 

Source: Company, BOBCAPS Research  
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Disclaimer 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  

HOLD – Expected return from -6% to +15%  

SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 

line with the recommendation scale as shown above. 

Ratings and Target Price (3-year history): ICICI BANK (ICICIBC IN) 

 
B – Buy, H – Hold, S – Sell, A – Add, R – Reduce 

Rating distribution 

As of 31 December 2021, out of 115 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 57 have BUY ratings, 31 have HOLD ratings, 5 

are rated ADD*, 2 are rated REDUCE* and 20 are rated SELL. None of these companies have been investment banking clients in the last 12 months. (*Our ADD and 

REDUCE ratings are in the process of being migrated to the new recommendation structure.) 

Analyst certification 

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about 

the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific 

recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOBCAPS. 

General disclaimers 

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited 

and BSE Limited and is also a SEBI-registered Category I Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various 

subsidiaries engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.  

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 

BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 

authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till  

03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 

November 2017. BOBCAPS CIN Number: U65999MH1996GOI098009. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of 

any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory 

board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the 

opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 

expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 

interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 
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This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 

illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation 

or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this 

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.  

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 

investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 

provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 

including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all 

investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. 

Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed 

in this material, but regulatory, compliance, or other reasons may prevent us from doing so.  

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or 

“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose 

of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies 

discussed in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform 

investment banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these 

companies. 

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of the 

equity shares of the subject company, the holdings of the issuer of the research report is also included. 

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 

issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an 

adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by 

foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and 

understood the Risk disclosure document before entering into any derivative transactions. 

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed in 

Canada or used by private customers in the United Kingdom. 

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent. 

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014 

The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.  

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her 

relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date of 

publication of this report. 

The research analyst(s) has not received any compensation from the subject company in the past 12 months. Compensation of the research analyst(s) is not based on 

any specific merchant banking, investment banking or brokerage service transactions. 

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.  

The research analyst(s) has not served as an officer, director or employee of the subject company. 

BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.  

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more 

securities in the subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject 

company for any other assignment in the past 12 months. 

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking 

services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in 

respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a 

merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past 12 months. 

 

 

 


