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Revenue in line but higher opex dampens margins

= Q2 revenue in line at Rs 6bn but EBITDA/PAT 3%/6% below our estimates ~ >22d Shaikh
research@bobcaps.in
due to higher opex and a product mix change

= 5Y agreement with Glenmark Pharma (GPL) to safeguard business

interest after stake sale to Nirma group

= We largely retain our estimates and reiterate our DCF-based TP of
Rs 620 and HOLD rating

Revenue growth led by generic APls; CDMO disappoints: GLS reported 17% Key changes
YoY revenue growth in Q2FY24 to Rs 6bn led by a 20% increase in generic API Target Rating
sales that comprised robust business from GPL and steady external APl income. <4» <4)»
Regulated markets, including the US, Europe, LATAM and India, continued to
spearhead growth, with the CVS and CNS API portfolios faring well. CDMO Ticker/Price GLS IN/Rs 624
business contracted 18% YoY due to a temporary blip in demand for one product. Market cap US$ 930.0mn
Management stated that it is in talks with several companies globally and expects to Free float 17%
add 2-3 CDMO projects to its portfolio in the next 2-3 years. 3MADV US$ 2.1mn
52wk high/low Rs 675/Rs 370
Seasonality, mix change and higher opex hurt margins QoQ: Gross margin Promoter/FPI/DII 83%/4%/1%
expanded 125bps YoY, but EBITDA margin was flat at 28.1% due to higher opex, Source: NSE | Prce as of 20 Oct 2023
specifically employee cost. Sequentially, gross/EBITDA margins contracted Key financials
300bps/530bps due to a change in product mix towards the low-margin generic YIE 31 Mar FY23A FY24E FY25E
business, as CDMO revenue contribution halved to 4% from 8% in the previous Total revenue (Rs mn) 21613 24497 27480
quarter. Seasonality also had a role to play. EBITDA/PAT thus declined 14%/12% EBITDA (Rs mn) 6,424 7295 8388
QoQ to Rs 1.7bn/Rs 1.2bn in Q2, falling 3%/6% short of our estimates. Adj. net profit (Rs mn) 4691 5235 6,036
Adj. EPS (Rs) 38.3 427 493
Guidance intact; growth plans seen unaffected by management change: Last Consensus EPS (Rs) 383 417 515
month, detergent soap maker Nirma acquired a 75% stake in GLS for ~Rs 56.5bn. Adj. ROAE (%) 20 21 219
GLS’s management reiterated that the change in ownership will not have any impact Adj. PIE (x) 16.3 146 127
on growth plans and profitability. The company has a five-year agreement with GPL EVIEBITDA (x 122100 87
Adj. EPS growth (%) 120 116 153

that will ensure business continuity but will lower dependance on the GPL in the long
Source: Company, Bloomberg, BOBCAPS Research

run as planned earlier. Management reiterated its mid-teens revenue growth and

~30% EBITDA margin guidance for FY24. Stock performance
———GLS ——— NSE Nifty (Relative)
Maintain HOLD: GLS’s shares are trading at 14.6x/12.7x FY24E/FY25E EPS. We 950
leave our FY24/FY25 estimates largely unchanged and introduce FY26 forecasts. 830
Our two-stage DCF model yields a TP of Rs 620, implying an FY25E P/E of 12.4x. 710
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Given the low upside potential, we maintain our HOLD rating on the stock.
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BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report. A
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(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)
Revenue 5,954 5,094 16.9 5,785 29 11,739 9,993 17.5
EBITDA 1,671 1,437 16.3 1,932 (13.5) 3,603 2,905 24.0
Depreciation 131 99 - 126 - 257 198

EBIT 1,540 1,338 15.1 1,806 (14.7) 3,346 2,707 23.6
Interest 4 1 - 4 - 8 3

Other Income 54 100 - 19 - 72 195

PBT 1,590 1,437 10.6 1,821 (12.7) 3,410 2,899 17.6
Less: Taxation 402 367 - 466 - 867 742

Less: Minority Interest 0 0 - 0 - 0 0

Recurring PAT 1,188 1,070 11.0 1,355 (12.3) 2,543 2,157 17.9
Exceptional items 0 0 - 0 - 0 0

Reported PAT 1,188 1,070 11.0 1,355 (12.3) 2,543 2,157 17.9
Key Ratios (%) (bps) (bps) (bps)
Gross Margin 54.1 52.9 124 57.1 (299) 55.6 53.1 253
EBITDA Margin 281 282 (15) 334 (533) 30.7 291 162
Tax/PBT 253 255 - 25.6 - 254 256

NPM 20.9 221 (118) 24.6 (370) 22.7 226 10.3
EPS 9.7 8.7 11.0 1.1 (12.3) 20.8 176 179
Source: Company, BOBCAPS Research

Fig 2 — Revenue mix

(Rs mn) Q2FY24 Q2FY24 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)
Generic API 5,428 4,534 19.7 5,042 7.7 10,470 8,982 16.6
CDMO 253 309 (18.1) 464 (45.5) m"7 552 29.9
Net Sales 5,681 4,843 173 5,506 3.2 11,187 9,534 173
00l 273 251 8.8 279 (2.2) 552 459 20.3
Revenues 5,954 5,094 16.9 5,785 29 11,739 9,993 17.5

Source: Company, BOBCAPS Research

Fig 3 — Capacity expansion plan

. S . . Operational
Expansion Type Division Location Status & Planned Capacity Timelines
208 KL (Under Construction) FY24
Brownfield APl / Intermediate Ankleshwar
Planned addition of 280KL-300KL FY25-FY26
Brownfield API Planned addition of 220KL-240KL FY24-FY26
CTE received for 1,000MT
Greenfield API ~500 KL capacity will be operational FY26
by FY26

Capacity

Progress
by Year

765

FY22

1,198

FY23

1,792

1,456

FY24E FY25E

Total Reactor Capacity Expansion Plan (KL)

FY26E

v’ Backward Integration plant at Ankleshwar of
208KL is under construction.

v Engineering work started for construction at
Solapur Plant of 200KL (Phase 1).

v’ Solapur's further capacity expansion will be
calibrated as per the volume demand

Source: Company, BOBCAPS Research
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Fig 4 — Revenue Fig 5 — EBITDA
(Rs bn) mmmm Revenue === Growth YoY (R) (%) (Rs bn) mmmm EBITDA  —0— Growth YoY (R) (%)
7 24 25 4
6 18 20 A
5 12
4 1.5
6
3 10 A
2 ’ 05
1 (6) a
O N N N o o o o < < ; (12) OO i N N N [ag] [ag] o o st <t
cFfEEEEEE I -
3 8 & &5 & & & & o s & & o & 8 & o o
Source: Company, BOBCAPS Research Source: Company, BOBCAPS Research
Fig 6 — EBITDA margin Fig 7 - PAT
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Earnings call highlights

= Revenue mix: Revenue contribution from regulated markets was stable at 79.5% in
Q2FY24. Chronic therapies contributed 68% of GLS'’s revenue, with the CVS and
CNS portfolios continuing to deliver strong growth.

= Generic API: Generic API revenue grew 20% YoY to Rs 5.4bn, propelled by robust
GPL business and steady external APl income, with strong growth in the regulated
markets of the US, Europe LATAM and India.

o  GLS added three new products to the grid, of which one is a high-potent API (HP
API) oncology molecule and two are synthetic small molecules.

o The company’s high performance API portfolio now extends to 12 products with
an addressable market of US$ 21bn (Source: IQVIA, MAT Jun'23). Of these, 3
products are validated and 3 are in the advanced stage of development.

o Per management, development of the new iron complex molecule added last
quarter is progressing well. Filing has been completed for one iron complex
molecule with two others in the advanced stage of development. These
molecules have an addressable market of US$ 1.8bn (Source: IQVIA, MAT
Jun’23).

EQUITY RESEARCH 3 21 October 2023
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CDMO: CDMO revenue at Rs 253mn declined 18% YoY due to temporarily low
demand for one product. Management stated that it is in talks with several
companies globally and expects to add 2-3 CDMO projects to its portfolio over the
next 2-3 years.

Margin: Sequential gross and EBITDA margin contraction of 300bps/530bps
stemmed from a change in product mix towards the low-margin generic business,
as CDMO revenue contribution halved QoQ to 4%. Seasonality and higher
employee costs YoY and QoQ also dampened margins.

Working capital: Management does not see an immediate change in working capital
levels as it would like to maintain enough inventory to overcome any supply chain
constraints in a challenging global geopolitical climate.

PLI benefit: Production-linked incentive (PLI) benefits will cease once Nirma
acquires the 75% stake in GLS but will not have a meaningful impact on earnings,
per management.

Capex: Capital expenditure for H1FY24 stood at Rs 627mn.

Cash generation: During H1FY24, GLS recorded strong free cash flow of
Rs 1.5bn, leading to cash & cash equivalents of Rs 4.4bn as on 30 Sep 2023. The
company’s balance sheet remains debt-free.

4 21 October 2023
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GLS’s shares are trading at 14.6x/12.7x FY24E/FY25E EPS. We leave our FY24/FY25
estimates largely unchanged and introduce FY26 forecasts. Our two-stage DCF model
yields a TP of Rs 620, implying an FY25E P/E of 12.4x. Given the low upside potential,
we maintain our HOLD rating on the stock.

Fig 8 — Revised estimates

(Rs bi) New Old Change (%)

FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Sales 245 275 300 244 273 NA 05 0.5 -
EBITDA 73 8.4 9.7 73 8.3 NA (0.3) 0.6 -
EBITDA margin (%) 29.8 305 32.3 30.0 30.5 NA (25bps) 1bps -
EPS (Rs) 427 49.3 55.0 43.3 49.1 NA (1.3) 0.3 -

Source: BOBCAPS Research

Fig 9 — Key assumptions

Revenue (Rs bn) FY23A FY24E FY25E FY26E
Generic API 19.1 219 247 2741
CDMO 14 1.5 1.6 1.7
Other Operating Revenue 1.1 1.1 1.1 12

Source: Company, BOBCAPS Research

Fig 10 — DCF valuation summary

Variables Assumptions Basis
Risk Free Rate (%) (A) 7.4 10Y Average GIND10Y Index
Equity Risk Premium (%) (B) 6.0 (Rm-Rf)
Beta (C) 0.7 5Y Average Beta of Nifty Pharma
Cost of Equity (%) (D)=A+BxC 11.8
Cost of Debt (%) (E) NA  Debt-free
Marginal Tax Rate (%) (F) 25
Post-Tax Cost of Debt (%) (G) = E x (1-F) 0 Debt-free
Current Debt to Equity (2023) (H) 0
WACC (%) () =(1xD+HxG)/(1+H) 118
Stage 1 Stage 2 (Terminal)
FCF CAGR (FY23-FY33E) (%) 25 3

Source: BOBCAPS Research

Key upside risks to our estimates are:

= CDMO resolution: CDMO is a lumpy business and faster than anticipated ramp-up
could take revenue above our estimates.

= Higher volumes: Increased volume offtake from formulation companies given
ongoing drug shortages in the US represents an upside risk to our assumptions.

Key downside risks to our estimates are:

EQUITY RESEARCH 5 21 October 2023
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= Regulatory lapses: The US and the EU are key geographies for GLS’s clientele,

implying potential risk of lapses in maintaining the strict cGMP standards required

by regulators in these markets. There have, however, been no regulatory lapses at

the company’s manufacturing plants to date.

= Customer concentration: GLS derives more than half of its revenue from its top 5

customers, pointing to potential revenue concentration risk.

= Raw material supply disruptions: Periodic uncertainty regarding the supply chain

out of China and other geographies due to various factors, including geopolitical

tensions, poses risks to our assumptions of growth and raw material costs in the

near-to-medium term.

= Pricing pressure: Pricing pressure from customers may affect gross margins,

profitability, and the ability to increase prices.

Company Ticker Market Cap (US$ bn) Price (Rs) Target (Rs) Rating
Ajanta Pharma AJPIN 27 1,754 1,860 BUY
Alembic Pharma ALPMIN 1.9 798 615 HOLD
Alkem Labs ALKEM IN 52 3,586 3,300 SELL
Aurobindo Pharma ARBP IN 6.2 866 880 HOLD
Cipla CIPLAIN 118 1,200 1,250 BUY
Divi's Labs DIVIIN 115 3,554 3,200 HOLD
Dr Reddy's Labs DRRD IN 11.3 5,569 4,900 HOLD
Eris Lifesciences ERIS IN 1.4 871 955 BUY
Glenmark Life Sciences GLSIN 0.9 624 620 HOLD
Laurus Labs LAURUS IN 26 401 340 HOLD
Lupin LPCIN 6.5 1,180 800 SELL
Sun Pharma SUNPIN 333 1,142 1,160 HOLD

Source: BOBCAPS Research, NSE | Price as of 20 Oct 2023

Glossary of Abbreviations

API Active Pharmaceutical Ingredient

CDMO Contract Development and Manufacturing Operations
CNS Central Nervous System

Ccvs Cardiovascular

cGMP
LATAM
PLI

Current Good Manufacturing Practices
Latin America

Production Linked Incentive

EQUITY RESEARCH

21 October 2023
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Financials

Income Statement Per Share

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E Y[E 31 Mar (Rs) FY22A FY23A FY24E  FY25E  FY26E

Total revenue 21,232 21,613 24,497 27,480 30,038 Reported EPS 34.2 38.3 427 49.3 55.0

EBITDA 6,160 6,424 7,295 8,388 9,694 Adjusted EPS 342 38.3 427 49.3 55.0

Depreciation 379 401 536 603 994 Dividend per share 211 11.5 12.8 14.8 16.5

EBIT 5,782 6,023 6,759 7,785 8,701 Book value per share 170.2 178.0 207.9 2424 280.9

Net interest inc./(exp.) (280) (5) (15) 0 0

Other inc./(exp.) 147 290 255 263 289 Valuations Ratios

Exceptional items 0 0 0 0 0 YIE 31 Mar (x) FY22A  FY23A FY24E  FY25E  FY26E

EBT 5,649 6,307 7,000 8,048 8,989 EV/Sales 4.0 3.6 3.0 2.7 24

Income taxes 1,462 1,616 1,765 2,012 2,247 EV/EBITDA 13.9 12.2 10.0 8.7 73

Extraordinary items 0 0 0 0 0 Adjusted P/E 18.3 16.3 14.6 12.7 11.3

Min. int./Inc. from assoc. 0 0 0 0 0 P/BV 3.7 35 3.0 26 2.2

Reported net profit 4,187 4,691 5,235 6,036 6,742

Adjustments 0 0 0 0 0 DuPont Analysis

Adjusted net profit 4,187 4,691 5,235 6,036 6,742 Y/E 31 Mar (%) FY22A  FY23A  FY24E  FY25E  FY26E
Tax burden (Net profit/PBT) 741 744 74.8 75.0 75.0

Balance Sheet Interest burden (PBT/EBIT) 97.7 104.7 103.6 103.4 103.3

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E EBIT margin (EBIT/Revenue) 27.2 27.9 27.6 28.3 29.0

Accounts payables 3,077 3,966 3,204 3,607 3,953 Asset turnover (Rev./Avg TA) 27.8 25.2 25.8 249 234

Other current liabilities 602 901 702 790 289 Leverage (Avg TA/Avg Equity) 13 1.0 1.0 1.0 1.0

Provisions 144 155 177 200 219 Adjusted ROAE 29.3 22.0 22.1 21.9 21.0

Debt funds 29 194 0 0 0

Other liabilities 0 0 0 0 0 Ratio Analysis

Equity capital 245 245 245 245 245 YIE 31 Mar FY22A  FY23A  FY24dE  FY25E  FY26E

Reserves & surplus 20,613 21,561 25,226 29,451 34,171 YoY growth (%)

Shareholders’ fund 20,858 21,806 25,471 29,696 34,416 Revenue 12.6 1.8 13.3 12.2 9.3

Total liab. and equities 24,710 27,021 29,554 34,294 38,876 EBITDA 42 43 136 15.0 15.6

Cash and cash eq. 5,121 2,474 4,349 6,700 9,570 Adjusted EPS 48 12.0 11.6 15.3 1.7

Accounts receivables 6,735 8,068 8,010 9,018 9,882 Profitability & Return ratios (%)

Inventories 5,162 6,042 6,408 7,215 7,906 EBITDA margin 29.0 29.7 29.8 30.5 323

Other current assets 823 1,395 1,403 1,580 1,731 EBIT margin 2712 27.9 27.6 28.3 29.0

Investments 1 1 1 1 1 Adjusted profit margin 19.7 21.7 214 22.0 224

Net fixed assets 5,847 8,436 8,703 9,102 9,098 Adjusted ROAE 29.3 22.0 221 21.9 21.0

CWIP 970 616 616 616 616 ROCE 31.0 29.4 29.6 29.2 28.0

Intangible assets 51 (10) 64 61 72 Working capital days (days)

Deferred tax assets, net 0 0 0 0 0 Receivables 118 144 125 125 125

Other assets 0 0 0 0 0 Inventory 90 108 100 100 100

Total assets 24,710 27,021 29,554 34,294 38,876 Payables 54 71 50 50 50
Ratios (x)

Cash Flows Gross asset turnover 3.0 2.3 2.3 2.3 2.3

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E Current ratio 47 3.6 49 53 6.5

Cash flow from operations 6,230 3,512 4,531 5,161 5,893 Net interest coverage ratio 20.7 1,101 465.6

Capital expenditures (588) (2,257) (1,468) (1,000) (1,000) Adjusted debt/equity 0.2) (0.1) 0.2) 0.2) (0.3)

Change in investments 0 0 0 0 0 Source: Company, BOBCAPS Research | Note: TA = Total Assets

Other investing cash flows 0 0 0 0 0

Cash flow from investing (588) (2,257) (1,468) (1,000) (1,000)

Equities issued/Others 225 0 0 0 0

Debt raised/repaid (9,522) 165 (194) 0 0

Interest expenses (280) (5) (15) 0 0

Dividends paid (2,579) (1,407) (1,571) (1,811) (2,023)

Other financing cash flows 10,480 (2,654) 591 0 0

Cash flow from financing (1,676) (3,902) (1,187) (1,811) (2,023)

Chg in cash & cash eq. 3,966 (2,647) 1,875 2,351 2,870

Closing cash & cash eq. 5121 2,474 4,349 6,700 9,570

EQUITY RESEARCH 7 21 October 2023



GLENMARK LIFE SCIENCES %j BOBCAPS

TRUST | INNOVATION | EXCELLENCE

NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited
Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051

SEBI Research Analyst Registration No: INH000000040 valid till 03 February 2025
Brand Name: BOBCAPS

Trade Name: www.barodaetrade.com
CIN: U65999MH1996G01098009

toge: /23 BOBCAPS

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Ratings and Target Price (3-year history): GLENMARK LIFE SCIENCES (GLS IN)

Rs) ——— GLS stock price 29-Apr (B) 22-Jul (H)
TP:Rs 600 TP:Rs 620
800 . .
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70 BOBCAPSResearch TPRs 535
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:Saad Shaikh
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B - Buy, H- Hold, S - Sell, A - Add, R — Reduce

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific

recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
Limited (BOBCAPS).

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.

BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange

Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.
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The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS'’s prior written consent.

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities.
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
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