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State Bank of India | Target: Rs 475 | +34% | BUY

Asset quality outlook remains upbeat

Inox Leisure | Target: Rs 410 | +24% | BUY
Light at the end of the tunnel

Transport Corp of India | Target: Rs 330 | +32% | BUY
Alot to like

Somany Ceramics | Target: Rs 490 | +22% | BUY

Strong operational performance, outlook improving

Apollo Tyres | Target: Rs 140 | -43% | SELL

Positives priced in; maintain SELL

SUMMARY
State Bank of India

State Bank of India’s (SBIN) Q3FY21 PAT declined 7% YoY to Rs 52bn on a
5% dip in operating profit. Disclosures on stress levels were reassuring with
slippages and restructured loans manageable. The SMA book inched up to
0.8% of loans (0.5% in Q2) owing to some overlap with the incremental stress,
but management believes it will be contained in Q4. Credit cost guidance was
maintained at <2% for FY21. We raise EPS estimates post Q3 and assign the

stock a higher 1x core P/BV multiple — on rollover, we have a new Mar’22 TP of

Rs 475 (vs. Rs 260).

Click here for the full report.

Inox Leisure

Alack of fresh content weighed on Inox Leisure’s (INOL) footfalls in Q3FY21,
yielding paltry revenue Rs 149mn. EBITDA loss (ex-rent concessions) rose
sequentially to Rs 448mn as cinema screens reopened. After a near 10-month
slump, we are finally seeing green shoots for INOL following the recent permission
to cinemas to operate at full capacity and a strong box office performance from

‘Master’” which should prompt new releases. We raise our target EBITDA multiple
to 12x (vs. 10x) and our Mar'22 TP to Rs 410 (vs. Rs 315).

Click here for the full report.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda

Important disclosures, including any required research certifications, are provided at the end of this report.

TOP PICKS

LARGE-CAP IDEAS

Company Rating Target
Cipla Buy 1,000
GAIL Buy 155

Petronet LNG Buy 330

ICS Buy 3,710
Tech Mahindra Buy 1,130
MID-CAP IDEAS

Company Rating Target
Alkem Labs Buy 3,600
Greenply Industries Buy 150

Laurus Labs Buy 480

Transport Corp Buy 330

Mahanagar Gas Sell 750
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Transport Corp of India

Transport Corp’s (TRPC) Q3FY21 print beat estimates on all fronts.
Consolidated revenue rose 14% YoY to Rs 8.1bn (est. Rs 7.4bn), boosted by
24% growth in SCS revenue. EBITDA/adj. PAT jumped 23%/55% YoY. We
expect TRPC’s growth to accelerate in coming quarters supported by recovery
in key-client industry verticals (auto, bulk goods), rising LTL volumes and a
benign base. The improving outlook prompts us to raise FY21/FY22/FY23
EBITDA estimates by 13%/5%/5%. On rollover, our Mar'22 TP rises to Rs 330
(vs. Rs 300). BUY.

Click here for the full report.

Somany Ceramics

Somany Ceramics’ (SOMC) consolidated revenue grew 13% YoY to Rs 4.9bn
in Q3FY21 as tile volumes grew 12%. Operating margins expanded 365bps YoY
t012.9%, fuelling 57%/151% YoY growth in EBITDA/PBT. Management
expects a better Q4 and high double-digit tile volume growth with at least 12%
margins in FY22. We raise FY21-FY23 EBITDA estimates by 15-17% to bake
in the faster- than-expected recovery and strong margin guidance. We also
increase our target P/E to 20x (from 15x) and roll to a revised Mar'22 TP of

Rs 490 (from Rs 280).

Click here for the full report.

Apollo Tyres

Apollo Tyres (APTY) delivered an operational beat in Q3FY21. Consolidated
revenue grew 17% YoY to Rs 51.5bn, EBITDA margin expanded 700bps to
19.2%, and adj. PAT increased 155% YoY to Rs 4.5bn. In our view, positives in
the form of domestic volume growth and a better performance in Europe are
priced in, even as inflation in natural rubber (up ~30% over the last three

months) and crude derivatives is likely to squeeze margins. We find current

valuations at 28x FY23E EPS rich and maintain SELL.

Click here for the full report.
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RESULT REVIEW

BUY

TP:Rs 475 | A 34%

STATE BANK OF INDIA \ Banking

Asset quality outlook remains upbeat

State Bank of India’s (SBIN) Q3FY21 PAT declined 7% YoY to Rs 52bn on a 5%
dip in operating profit. Disclosures on stress levels were reassuring with slippages
and restructured loans manageable. The SMA book inched up to 0.8% of loans
(0.5% in Q2) owing to some overlap with the incremental stress, but management
believes it will be contained in Q4. Credit cost guidance was maintained at <2%
for FY21. We raise EPS estimates post Q3 and assign the stock a higher 1x core
P/BV multiple - on rollover, we have a new Mar'’22 TP of Rs 475 (vs. Rs 260).
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Vikesh Mehta
research(@bobcaps.in

Stress levels remain reassuring: Slippages were contained at Rs 20.7bn in Q3.
This coupled with higher reductions/upgrades and write-offs led to a decline in
proforma GNPA ratio to 5.4% vs. 5.9% in Q2. SBIN has received Covid-
related restructuring applications worth Rs 181bn from the retail (21%), SME
(14%) and corporate (65%) segments. No abnormal spike in restructured
accounts is expected in Q4. Fresh slippages and restructuring up to 9MFY21
was at Rs 412bn, well below earlier guided levels of Rs 600bn (2.5% of loans)
for FY21. Management expects the resolution of two lumpy accounts going

forward and the quality of its retail book also remains healthy.

Retail credit holds strong: Credit growth at 8% YoY in Q3 was subdued but
retail loans grew 15% backed by good traction in products such as home loans
(+10% YoY), Xpress credit’ (+36% YoY) and personal gold loans. Management

highlighted that Xpress credit will continue to show strong momentum as the

bank has tapped only 40-45% of its 16mn corporate salary package customers.

Maintain BUY: We raise our FY21-FY23 EPS estimates by 37-60% and

increase our core P/BV multiple to 1x (0.5x earlier) to factor in SBIN’s better
growth and asset quality outlook. This yields a higher Mar'22 SOTP-based
target price of Rs 475.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Net interest income 883,489 980,848 1,132,746 1,331,670 1,518,850
NIl growth (%) 18.0 1.0 15.5 17.6 14.1
Adj. net profit (Rs mn) 8,622 144,881 196,152 277,902 379,637
EPS(Rs) 1.0 16.2 22.0 311 42.5
P/E () 367.6 219 16.2 n4 8.3
P/BV (x) 1.4 1.4 1.2 11 1.0
ROA (%) 0.0 0.4 0.5 0.6 0.7
ROE (%) 0.4 6.4 7.9 10.2 12.7

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price SBIN IN/Rs 355
Market cap US$ 43.4bn
Shares o/s 8,925mn
3MADV US$ 203.2mn
52wk high/low Rs 358/Rs 149
Promoter/FPI/DIl  58%/8%/34%
Source: NSE
STOCK PERFORMANCE

(Rs) e SBIN
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Source: NSE
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BUY

ISR ORI ZY A |NOX LEISURE | Media | 04 February 2021

Light at the end of the tunnel

A lack of fresh content weighed on Inox Leisure’s (INOL) footfalls in Q3FY21, Sayan Das Sharma
yielding paltry revenue Rs 149mn. EBITDA loss (ex-rent concessions) rose research(@bobcaps.in
sequentially to Rs 448mn as cinema screens reopened. After a near 10-month

slump, we are finally seeing green shoots for INOL following the recent

permission to cinemas to operate at full capacity and a strong box office

performance from ‘Master’ which should prompt new releases. We raise our target

EBITDA multiple to 12x (vs. 10x) and our Mar'22 TP to Rs 410 (vs. Rs 315).

Approval to run at full capacity: The |&B ministry has recently allowed theatres Ticker/Price INOL IN/Rs 330
across India to operate at 100% seating capacity (vs. 50%). For INOL, 288 Market cap US$ 508.6mn
screens (45% of total) currently have state government approval to run at full Shares ofs 112mn

. . . 3MADV US$ 4.9mn
capacity and the rest are expected to follow soon. This coupled with strong 52wk highlow P =To/Rs 158
interest for ‘Master’ (Rs 2.5bn in box office collections) should allay producers’ Promoter/FPIDII  A7%/12%/22%
concerns and encourage a spate of new releases from Mar’21. Big-ticket Source: NSE
releases would spur footfalls, in turn boosting ATP and F&B spends per head.
Maintaining a tight leash on costs: INOL has reached settlements with most STOCK PERFORMANCE
developers for rental waivers during the shutdown period and revenue sharing or (Rs) —— INOL
discounted rent agreements for the remainder of FY21. This along with a tight ‘228

leash on other fixed costs (=50% YoY) contained EBITDA loss. INOL expects 360

: : N 290
some fixed cost savings to be sticky, spilling into FY22 and beyond. 0
0 +—+—7F—F7""""TTT+"
Lofty expansion plans: The company has opened 15 screens in 9MFY21 and VXXX RRO OO DK
plans to open 14 more in FY21(86% work completed). It has 990 screens in i §§°§ © §5§°§ ® gé’)g K
the pipeline to be completed over 6-7 years, propelling its total to ~1,650. Source: NSE

Raise TP: With a muted Q3 topline, we cut FY21 revenue estimates but largely
maintain FY22-FY23 forecasts. On rollover, we have a TP of Rs 410. BUY.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 16,922 18,974 2,515 18,164 22,484
EBITDA (Rs mn) 3,092 5,968 (1,499) 5,627 7,327
Adj. net profit (Rs mn) 1,385 150 (3133) 505 1,535
Adj. EPS (Rs) 13.5 1.5 27.9) 45 13.6
Adj. EPS growth (%) 54 (89.2) (2005.6) me.n 2041
Adj. ROAE (%) 17.0 1.9 (48.9) 71 17.8
Adj. P/E () 24.4 2257 m.s) 73.6 242
EV/EBITDA (x) 12.9 6.5 (25.9) 6.8 52

Source: Company, BOBCAPS Research
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BUY TRANSPORT CORP OF

INDIA

TP:Rs 330 | A 32%

\ Logistics

A lot to like

Transport Corp’s (TRPC) Q3FY21 print beat estimates on all fronts. Consolidated
revenue rose 14% YoY to Rs 8.1bn (est. Rs 7.4bn), boosted by 247% growth in
SCS revenue. EBITDA/adj. PAT jumped 23%/55% YoY. We expect TRPC’s
growth to accelerate in coming quarters supported by recovery in key-client
industry verticals (auto, bulk goods), rising LTL volumes and a benign base. The
improving outlook prompts us to raise FY21/FY22/FY23 EBITDA estimates by
13%/5%15%. On rollover, our Mar'22 TP rises to Rs 330 (vs. Rs 300). BUY.

/&3 BOBCAPS
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\ 04 February 2021

Sayan Das Sharma
research(@bobcaps.in

SCS segment rebounds: TRPC's supply chain segment grew at a strong 24%
YoY led by a cyclical recovery in the key auto vertical (~80% of segment
revenue). Steady client addition in the FMCG and e-commerce verticals over
past quarters also lent a fillip to growth. Sustained momentum in the TCI-
Concor JV (+62%/+64% YoY in Q3/9M) spurred an 11% YoY uptick in
consolidated freight revenue, though traction in road freight (standalone) was
relatively muted at 2%. Seaways growth eased to 4.9% YoY vs. 9% in Q2 due to

limited capacity as one ship was in dry dock.

EBITDA margin at multi-quarter high: Higher gross margins (+20bps YoY),
coupled with lower staff costs (~80bps) saw EBITDA margin scale up to 9.9%
(+70bps), the highest in seven quarters. SCS/freight EBIT margins expanded
122bps/77bps YoY to 6.7%/4.2%. Seaways EBIT margin fell 24bps to 22.6%.

Tailwinds converging: We expect TRPC to be a prime beneficiary of the
ongoing economic recovery owing to its unmatched multi-modal capabilities. A
cyclical upturn in the key auto vertical augurs well for the SCS segment,
whereas a rising share of LTL and gradual uptick in freight availability should
boost the freight segment. An improving balance sheet — net debt has declined

to Rs 2.5bn from Rs 3.4bn in FY20 - is another positive.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 27,536 27178 27,320 31,705 35,383
EBITDA (Rs mn) 2,495 2,405 2,508 3,030 3,507
Adj. net profit (Rs mn) 1,460 1,531 1,408 1,692 1,978
Adj. EPS (Rs) 19.0 19.9 18.3 22.0 25.7
Adj. EPS growth (%) 17.7 4.6 (8.0) 20.2 16.9
Adj. ROAE (%) 177 16.0 12.9 13.8 14.4
Adj. P/E () 13.2 12.6 13.7 1.4 97
EV/EBITDA (x) 9.3 9.8 9.3 7.6 6.5

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price TRPC IN/Rs 250
Market cap US$ 262.8mn
Shares o/s 77mn
3M ADV US$ 0.1mn
52wk high/low Rs 280/Rs 122
Promoter/FPI/DIl - 67%/2%/112%
Source: NSE
STOCK PERFORMANCE

(Rs) e TRPC
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BUY
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SOMANY CERAMICS

Strong operational performance, outlook improving

Somany Ceramics’ (SOMC) consolidated revenue grew 13% YoY to Rs 4.9bn in
Q3FY21 as tile volumes grew 12%. Operating margins expanded 365bps YoY to
12.9%, fuelling 577%/151% YoY growth in EBITDA/PBT. Management expects a
better Q4 and high double-digit tile volume growth with at least 12% margins in
FY22. We raise FY21-FY23 EBITDA estimates by 15-17% to bake in the faster-

than-expected recovery and strong margin guidance. We also increase our target

P/E to 20x (from 15x) and roll to a revised Mar'’22 TP of Rs 490 (from Rs 280).

| Construction Materials

2} BOBCAPS
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04 February 2021

Arun Baid
research(@bobcaps.in

Double-digit volume growth: SOMC reported Rs 4.9bn consolidated revenue
in Q3, with tile volumes up 12% YoY. Bathware & allied revenue increased 6.5%
YoY. Per management, demand continued to be driven by tier-2-and-below
cities. The company expects a better Q4 as all plants are operating at 100%
capacity and sanitaryware availability has normalised. Volume growth for FY22
is guided to be in the high double digits for tiles as Morbi players continue to
focus on exports and 40-50% revenue growth in the bathware and allied

segment (off a low base).

Robust margins: Gross margins increased 375bps YoY on account of a better
product mix while higher employee cost (+115bps) was offset by lower other
expenses (=103bps YoY). Consolidated EBITDA margin thus expanded

365bps YoY. EBITDA/PBT for the quarter grew 57%/151% YoY. Management
believes it can deliver operating margins of at least ~12% in Q4 and FY22.

Maintain BUY: SOMC’s result beat, swift recovery and strong margin
guidance prompt us to hike FY21-FY23 PAT estimates by 24-47%. We raise
our target one-year forward P/E to 20x (from 15x), in line with the 5Y average,
given improving demand and a stronger balance sheet position. On rollover, we

have a revised Mar'22 TP of Rs 490.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 17,110 16,030 15,942 19,351 21,730
EBITDA (Rs mn) 1,576 1,299 1,579 2,092 2,371
Adj. net profit (Rs mn) 490 220 459 836 1,034
Adj. EPS (Rs) 1.6 52 10.8 19.7 24.4
Adj. EPS growth (%) (329) (55.1 108.5 82.1 23.8
Adj. ROAE (%) 82 3.6 73 121 13.3
Adj. P/E () 34.9 77.6 37.2 204 16.5
EV/EBITDA (x) 13.6 16.5 13.7 9.9 8.2

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price SOMC IN/Rs 403
Market cap US$ 233.9mn
Shares o/s 42mn
3M ADV US$ 0.7mn
52wk high/low Rs 430/Rs 77
Promoter/FPI/DIl  55%/2%/43%
Source: NSE
STOCK PERFORMANCE
(Rs) e SOMC
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SELL

TP: Rs 140 | v 43%

APOLLO TYRES

Positives priced in; maintain SELL

Apollo Tyres (APTY) delivered an operational beat in Q3FY21. Consolidated
revenue grew 17% YoY to Rs 51.5bn, EBITDA margin expanded 700bps to
19.2%, and adj. PAT increased 155% YoY to Rs 4.5bn. In our view, positives in
the form of domestic volume growth and a better performance in Europe are
priced in, even as inflation in natural rubber (up ~307% over the last three

months) and crude derivatives is likely to squeeze margins. We find current

valuations at 28x FY23E EPS rich and maintain SELL.

\ Auto Components
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Mayur Milak | Nishant Chowhan, CFA

research(@bobcaps.in

Strong operating performance: Consolidated Q3FY21 revenue was 15% ahead
of our estimate at Rs 51.5bn (+17% YoY), mainly owing to better volume growth
in the replacement segment and revenue from European operations. Sequential
gross margin expansion of 125bps (vs. a 350bps decline expected) and higher
operating efficiencies further augmented the EBITDA margin which expanded
700bps YoY to 19.2%. Adj. PAT surged 2.5x to Rs 4.5bn.

Surge in commodity prices to erode earnings: With the >30% rise in both
rubber and brent crude prices from Q2FY21 levels, we anticipate gross margin
deterioration for tyre companies (see our recent report Spiking RM costs to
puncture earnings). To mitigate this impact, players will have to effect price
hikes of over 15% which looks difficult. APTY took a price increase of ~2% in
Dec’20 and management alluded to further hikes by end-Q4. We bake in a
decline of ~180bps YoY in APTY’s FY22 gross margin, resulting in a drop in

operating margin and earnings.

Valuations full - maintain SELL: The stock has rallied 75% during the last three
months and is now trading at 28x FY23E EPS. In our view, most of the optimism

over volumes, margins and Europe sales is in the price. We maintain our TP of

Rs 140 (16x Mar'23E EPS) and our rating at SELL on expensive valuations.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 175,488 163,270 169,402 194,327 212,751
EBITDA (Rs mn) 17,762 19,155 24,480 23,709 25,948
Adj. net profit (Rs mn) 6,798 4,764 6,023 4,831 5,489
Adj. EPS (Rs) 15.4 83 10.4 7.6 8.6
Adj. EPS growth (%) (X)) (29.9) 264 (27.8) 13.6
Adj. ROAE (%) 6.8 4.8 5.3 41 45
Adj. P/E () 15.9 29.3 234 321 28.2
EV/EBITDA (x) 9.9 9.5 7.8 8.2 7.5

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price APTY IN/Rs 244
Market cap US$1.9bn
Shares o/s 572mn
3MADV US$ 36.9mn
52wk high/low Rs 256/Rs 73
Promoter/FPI/DIl  41%/23%/17%
Source: NSE
STOCK PERFORMANCE
(Rs) —— APTY
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Disclaimer

Recommendations and Absolute returns (%) over 12 months

BUY - Expected return >+15%
ADD - Expected return from >+5% to +15%
REDUCE - Expected return from -5% to +5%
SELL - Expected return <-5%

Note: Recommendation structure changed with effect from 1January 2018 (Hold rating discontinued and replaced by Add / Reduce)

Rating distribution

As of 31 January 2021, out of 88 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 41 have BUY ratings, 13 have ADD ratings,
6 are rated REDUCE and 28 are rated SELL. None of these companies have been investment banking clients in the last 12 months.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are

not associated persons of BOBCAPS.

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company - specific

disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited
and BSE Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries

engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPSs activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INHOO0000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZO00159332 dated
20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory

board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of

interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed in

this material, but regulatory, compliance, or other reasons may prevent us from doing so.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed
in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment

banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of

the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood the

Risk disclosure document before entering into any derivative transactions.

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed

in Canada or used by private customers in the United Kingdom.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS's prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the

subject company at the end of the month immediately preceding the date of publication of this report.
BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS's associates may hold actual / beneficial ownership of one per cent or more

securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject

company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or

brokerage services from the subject company in the past 12 months.
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