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Indraprastha Gas | Target: Rs 565 | +26% | BUY
Margin surge leads earnings beat — upgrade to BUY

Century Plyboards | Target: Rs 200 | +8% | ADD
Healthy quarter; upside limited - cut to ADD

Gujarat State Petronet | Target: Rs 270 | +45% | BUY

Upbeat volume outlook; tariff risks appear priced in

Cera Sanitaryware | Target: Rs 2,910 | +7% | ADD

Decent performance in a tough environment

Mayur Uniquoters | Target: Rs 300 | +13% | ADD

Good performance, outlook improving

Info Edge | Target: Rs 2,010 | -43% | SELL

Real estate and recruitment business remain sluggish

V-Mart Retail | Target: Rs 1,750 | -11% | SELL

Seasonal weakness exacerbated by pandemic

Spicelet | Target: Rs 85| +587% | BUY
Q2 better than expected; maintain BUY

TOP PICKS

LARGE-CAP IDEAS

Company Rating Target
Cipla Buy 900
GAIL Buy 155
Petronet LNG Buy 310
1CS Buy 3,180
Tech Mahindra Buy 980
MID-CAP IDEAS
Company Rating Target
Alkem Labs Buy 3,600
Greenply Industries Buy 150
Laurus Labs Buy 410
Buy 300
Mahanagar Gas Sell 750

SUMMARY

Indraprastha Gas

Indraprastha Gas’ (IGL) Q2FY21 earnings were well above estimates at

Rs 3.1bn (=19% YoY). Volumes at 5.5mmscmd (-16% YoV, +2x QoQ)
recovered sharply from Q1 lows led by CNG (+2.4x QoQ). EBITDA margins
at Rs 8.1/scm also outperformed due to the surge in CNG volumes and low
LNG costs. Though volume recovery to pre-Covid levels could be pushed to
FY22, the margin upswing provides much needed comfort on IGL’s long-term
earnings outlook. We raise our Sep’21 TP to Rs 565 (vs. Rs 440) and upgrade
the stock to BUY (vs. REDUCE).

Click here for the full report.
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FIRST LIGHT

Century Plyboards

Century Plyboards’ (CPBI) standalone revenue decreased 12% YoY in
Q2FY21,in line with estimates. Standalone operating margins expanded 78bps
to 16.5%, while EBITDA/PBT fell 7%/6% YoY. October has been a record
month for sales and management anticipates better growth ahead. We increase
FY21-FY23 PAT estimates by 16-19% due to significant improvement in
working capital and roll forward to a Dec’21 TP of Rs 200 (earlier Rs 160).
Valuations at 18.6x FY23E EPS offer limited upside — downgrade from BUY
to ADD.

Click here for the full report.

Gujarat State Petronet

Gujarat State Petronet’s (GUJS) Q2FY21 EBITDA outperformed at Rs 3.8bn
(-13% YoY) on better margins. Volumes were in line at 39.8mmscmd (+19.5%
QoQ), +1.5% YoY), retracing to pre-Covid levels. Low LNG prices drove
speedy recovery in gas consumption, especially from the power segment, as
lockdown restrictions were eased. We cut FY21/FY22/FY23 EPS by 87%/14%/
16% to build the risk of tariff decline into our forecast based on H1FY21 data.
Our Sep21 DCF-based TP changes to Rs 270 (from Rs 310). Maintain BUY.

Click here for the full report.

Cera Sanitaryware

Cera Sanitaryware (CRS) reported a 1.6% decline in consolidated revenue for
Q2FY21, with the sanitaryware segment being flat YoY. Operating margins
contracted 40bps YoY to 12.7%, fuelling EBITDA/PBT declines of 5%/7% YoY.
Management expects a better H2 with a possible increase in margins. We raise
FY21-FY23 EBITDA estimates by 6-18% to bake in the swift demand recovery
and reset our target P/E from 26x to 28x, in line with the 5Y average. On
rollover, we arrive at a revised Dec’21 TP of Rs 2,910 (vs. Rs 2,440).

Click here for the full report.
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FIRST LIGHT

Mayur Uniquoters

Mayur Uniquoters’ (MUNI) Q2FY21 standalone revenue declined 11% YoY and

volumes dropped 5% amid a continued slowdown in user industries (footwear,
auto), albeit less pronounced than expected. Operating margins rose 285bps
YoY to 19.7% backed by higher gross margins, aiding EBITDA growth of 4%.
Management is seeing signs of recovery in the auto segment and expects a
better H2. We raise FY21-FY23 PAT by 5-59% due to faster-than-expected
revival in user segments. On rollover, we have a new Dec’21 TP of Rs 300 (vs.

Rs 270).

Click here for the full report.

Info Edge

Info Edge (INFOE) reported a 19% YoY sales decline. 99acres remained weak
with 36% YoY contraction, recruitment solutions fell 19% and other verticals
also slumped 19%. Deferred sales dropped 23% YoY, indicating weakness
ahead. We believe that the steady sequential recovery in traffic is not
translating into revenues and expect a delayed recovery in core businesses. We
keep our FY21-FY23 EPS unchanged. Reiterate SELL with a revised Sep’21
TP of Rs 2,010 (vs. Rs 1,970 earlier) due to stronger Zomato valuations

and rollover.

Click here for the full report.

V-Mart Retail

V-Mart Retail (VMART) reported a Q2FY?21 revenue decline of 44% YoY to
Rs 1.8bn in a seasonally dull quarter compounded by the lockdown. The
company incurred an operating loss of Rs 119mn (ad]. for Ind-AS 116) as gross
margins shrank 245bps YoY and employee cost/sales increased. Management
stated that demand was improving with unlocking and it is hopeful of better
winter-wear and festive season sales. We cut FY21 EPS by 8% (FY22/FY23
unchanged) and roll forward to a new Dec21 TP of Rs 1,750 (vs. Rs 1,665).
Retain SELL.

Click here for the full report.
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FIRST LIGHT

SpiceJet

SpiceJet’s (SJET) Q2FY21 revenue came in at Rs 10.6bn. Despite lower
capacity utilisation (at ~70%), SJIET reported positive EBITDA of Rs 2bn.
Easing of Covid lockdowns, benign crude and a stable INR should aid
profitability ahead. We cut fleet addition estimates based on guidance, which
lowers revenue but improves margins (as fixed costs ease). Maintain BUY with
an unchanged Sep’21 TP of Rs 85. Despite valuing the stock at a steep
discount to the leader (5.2x vs. 9x Sep’22E EV/EBITDAR for IndiGo), risk-

reward is appealing.

Click here for the full report.
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BUY

ILEUSEECERIAWEYN |NDRAPRASTHA GAS | Oil & Gas | 11 November 2020

Margin surge leads earnings beat — upgrade to BUY

Indraprastha Gas’ (IGL) Q2FY21 earnings were well above estimates at Rs 3.1bn Rohit Ahuja | Harleen Manglani
(-19% YoY). Volumes at 5.5mmscmd (-16% YoY, +2x QoQ) recovered sharply research(@bobcaps.in

from Q1 lows led by CNG (+2.4x QoQ). EBITDA margins at Rs 8.1/scm also

outperformed due to the surge in CNG volumes and low LNG costs. Though

volume recovery to pre-Covid levels could be pushed to FY22, the margin upswing

provides much needed comfort on IGL’s long-term earnings outlook. We raise our

Sep’21 TP to Rs 565 (vs. Rs 440) and upgrade the stock to BUY (vs. REDUCE).

CNG volumes revive but some time away from pre-Covid levels: CNG Ticker/Price IGL IN/Rs 448
segment volumes surged QoQ to 255mn kg (still down 20% YoY), helped by Market cap US$ 4.2bn
opening up of the NCR after a stringent lockdown in Q1. A return to pre-Covid Shares ofs /00mn

levels may be pushed to FY22 ing of schools remains delayed SMADY 55 18.6mn
evels may be pushed to as reopening of schools remains delayed. 52wk hightlow R 534/Rs 284
Management intends to continue with its CNG expansion plans and is looking Promoter/EPI/DIl  45%/21%/34%

to add ~70 stations in FY21and more than 100 in FY22. We thus expect IGL Source: NSE
to retain its CNG growth trajectory of >10% CAGR from FY22.

Margin upswing alters our long-term outlook: Q2 EBITDA margins were well STOCK PERFORMANCE

above estimates at Rs 8.1/scm (+24% YoY), driven by the QoQ surge in CNG (R) —IGL

volumes and low spot LNG prices. The recent 25% cut in APM gas prices could 550

help IGL sustain higher profitability in the CNG and domestic PNG segments. iﬁg

We raise our long-term margin estimates to Rs 7.5/scm (from Rs 7) given that 32‘718

management is on track to recoup the earnings eroded by lower volumes. 200 41— : :
CRORREER2OI99Q

Upgrade to BUY on stronger margin outlook: At 18x FY22E EPS, valuations § i 5?5 8 5525 K gﬁfg

look a bit demanding but do not factor in the margin expansion potential Source: NSE

unleashed by IGL’s growing scale of operations. In our view, the stronger margin
outlook makes up for the near-term uncertainty surrounding CNG volume

ramp-up.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 57,648 64,853 46,897 73114 83,091
EBITDA (Rs mn) 12,570 15,196 13,618 20,853 22,464
Adj. net profit (Rs mn) 8,421 12,490 11,690 17,562 19,894
Adj. EPS (Rs) 12.0 17.8 16.7 251 28.4
Adj. EPS growth (%) 16.7 48.3 (6.4) 50.2 13.3
Adj. ROAE (%) 21.0 254 19.5 24.0 219
Adj. P/E () 373 251 26.8 17.9 15.8
EV/EBITDA (x) 24.5 20.3 22.0 13.9 12.6

Source: Company, BOBCAPS Research
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ADD

TP: Rs 200 | A 8%

CENTURY PLYBOARDS

Healthy quarter; upside limited - cut to ADD

Century Plyboards’ (CPBI) standalone revenue decreased 12% YoY in Q2FY21,
in line with estimates. Standalone operating margins expanded 78bps to 16.5%,
while EBITDA/PBT fell 7%/6% YoY. October has been a record month for sales
and management anticipates better growth ahead. We increase FY21-FY23
PAT estimates by 16-19% due to significant improvement in working capital and
roll forward to a Dec’21 TP of Rs 200 (earlier Rs 160). Valuations at 18.6x
FY23E EPS offer limited upside — downgrade from BUY to ADD.

| Construction Materials

2} BOBCAPS
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Arun Baid
research(@bobcaps.in

\ 12 November 2020

MDF steps up; plywood and laminates underperform: CPBI’s standalone
revenue dropped 12% YoY to Rs 5.2bn, with laminates/plywood down 25%/15%
and MDF growing 20% (off a low base). As per management, demand has
improved significantly and October has been the best month in the company’s
history. With plywood also witnessing growth, CPBI expects a better H2. The
company will decide on MDF expansion by Dec’20.

EBITDA margins expand: CPBI’s operating margins increased 78bps YoY due
to lower employee cost (-30bps YoY) and other expenditure (-49bps YoY).
However, EBITDA/PBT dipped 7%/6% YoY due to decline in sales. MDF
margins surged 500bps YoY to 28.1% due to higher capacity utilisation and a

better product mix. Management has guided for better margins ahead.

Downgrade to ADD: During Q2, the company reduced debt by ~Rs 1.6bn to
Rs 850mn and plans to be debt-free by end-FY21. Working capital has also
normalised during the quarter. We raise FY21-FY23 EBITDA by 4-9% and
PAT by 16-19% due to the significant improvement in working capital. We like
CPBI for its product portfolio, strong brand and wide distribution but cut to
ADD due to limited upside potential at current valuations of 18.6x FY23E EPS.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 22,804 23,170 19,555 23,605 26,091
EBITDA (Rs mn) 3,124 3,308 2,437 3,671 404
Adj. net profit (Rs mn) 1,542 1,579 1,124 1,999 2,206
Adj. EPS (Rs) 6.9 VA 5.1 9.0 9.9
Adj. EPS growth (%) (3.5) 24 (28.8) 77.9 10.3
Adj. ROAE (%) 16.9 15.3 9.9 15.7 15.2
Adj. P/E () 26.6 26.0 36.6 20.6 18.6
EV/EBITDA (x) 14.9 14.0 184 n7z 10.3

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price CPBI'IN/Rs 185
Market cap US$ 553.9mn
Shares o/s 223mn
3MADV US$ 1.1mn
52wk high/low Rs197/Rs 95
Promoter/FPI/DIl  73%/6%/21%
Source: NSE
STOCK PERFORMANCE
(Rs) e CPBI
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BUY GUJARAT STATE
TP: Rs 270 | A 45% EaiYeINal | Oil & Gas

Upbeat volume outlook; tariff risks appear priced in

Gujarat State Petronet’s (GUJS) Q2FY21 EBITDA outperformed at Rs 3.8bn
(-13% YoY) on better margins. Volumes were in line at 39.8mmscmd (+19.5%
QoQ, +1.5% YoY), retracing to pre-Covid levels. Low LNG prices drove
speedy recovery in gas consumption, especially from the power segment, as
lockdown restrictions were eased. We cut FY21/FY22/FY23 EPS by 8%/147%/
16% to build the risk of tariff decline into our forecast based on H1FY21 data.
Our Sep’21 DCF-based TP changes to Rs 270 (from Rs 310). Maintain BUY.

2} BOBCAPS

TRUST | INNOVATION | EXCELLENCE

\ 11 November 2020

Rohit Ahuja | Harleen Manglani
research(@bobcaps.in

Volume revival on par with speedy macro recovery trends: Q2 volumes at
39.8mmscmd recouped to year-ago levels as demand rose substantially from
the power sector (9.Tmmscmd, +56% YoY) and other miscellaneous segments
(6.8mmscmd, +23% YoY). Surprisingly, fertiliser and refinery consumption has
been the most affected on a YoY basis despite these segments being
operational during the lockdown, as opposed to the CGD segment which has

reverted to pre-Covid levels sooner than expected.

CGD, power segment volumes to offset lower RIL offtake: RIL continues to
absorb ~9mmscmd (stable QoQ), mostly for its petchem units. While GUJS
could see volume loss of 4-6mmscmd once RIL’s petcoke gasification plant

ramps up to ~100% utilisation, this could be made up by incremental demand

from the power (as depicted in H1FY21) and CGD (from FY22) segments.

Maintain BUY: GUJS has healthy volumes levers in place — planned
connectivity to all the five LNG regasification terminals in Gujarat and an
improving demand outlook from CGD and power. Commissioning of the
Mundra LNG terminal has started to add volumes from Q1FY21. At 10.3x
FY22E EPS, valuations look attractive considering stronger volume visibility

amid a conducive macro climate.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 18,773 23,693 22,203 25,245 27,324
EBITDA (Rs mn) 15,426 15,749 15,004 16,855 17,748
Adj. net profit (Rs mn) 7,947 11,087 8,948 10,164 10,813
Adj. EPS (Rs) 14.1 19.7 15.9 18.0 19.2
Adj. EPS growth (%) 18.9 39.5 (19.3) 13.6 6.4
Adj. ROAE (%) 14.9 17.8 12.7 13.0 12.6
Adj. P/E () 13.2 9.5 mn7 10.3 9.7
EV/EBITDA (x) 77 83 8.4 7.3 6.8

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price GUJS IN/Rs 186
Market cap US$ 1.4bn
Shares o/s 564mn

3M ADV US$ 2.1mn

52wk high/low Rs 264/Rs 146
Promoter/FPI/DIl  38%/16%/47%

Source: NSE

STOCK PERFORMANCE
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TP:Rs 2,910 | AT% CERA SANITARYWARE ‘ Construction Materials ‘ 11 November 2020

Decent performance in a tough environment

Cera Sanitaryware (CRS) reported a 1.6% decline in consolidated revenue for
Q2FY21, with the sanitaryware segment being flat YoY. Operating margins
contracted 40bps YoY to 12.7%, fuelling EBITDA/PBT declines of 5%/7%
YoY. Management expects a better H2 with a possible increase in margins.
We raise FY21-FY23 EBITDA estimates by 6-187% to bake in the swift demand
recovery and reset our target P/E from 26x to 28x, in line with the 5Y average.
On rollover, we arrive at a revised Dec’21 TP of Rs 2,910 (vs. Rs 2,440).

Arun Baid
research(@bobcaps.in

Flattish revenue YoY: CRS reported a 1.6% YoY decline in consolidated
revenue to Rs 3.2bn in Q2. The sanitaryware segment was flat YoY, faucets
grew ~3% and tiles declined ~11%. As per management, revenue growth was
driven by tier-2-and-below markets during the quarter. CRS is hopeful of
improvement in H2 over H1 due to the opening up of markets. The company
has reduced its working capital cycle by 16 days to 68 days and plans to keep it

under tight control.

Margins declined: CRS’s consolidated operating margins decreased 40bps YoY
to 12.7% as gross margin shrinkage of 550bps neutralised lower employee/
other expenses (~125bps/-385bps YoY) - this caused EBITDA/PBT to
decrease 5%/7% YoY. Gross margins contracted due to an adverse product mix
whereas other expenses declined on the back of cost rationalisation measures.
Management indicated that margins could improve if revenue growth increases,

as the absence of raw material cost pressure would aid operating leverage.

Maintain ADD: We raise FY21-FY23 EBITDA estimates by 6-18% and PAT

estimates by 7-26% due to the swifter demand recovery than expected.
Maintain ADD as we roll to a revised Dec’21 target price of Rs 2,910, set at
28x (earlier 26x), in-line with the stock’s 5Y average forward P/E.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 13,491 12,220 11,628 13,278 14,71
EBITDA (Rs mn) 1,964 1,654 1,335 1,886 2,102
Adj. net profit (Rs mn) 1,010 1,013 789 1,240 1,386
Adj. EPS (Rs) 77.7 77.9 60.6 954 106.6
Adj. EPS growth (%) 4.1 0.3 (22.2) 57.2 n.8
Adj. ROAE (%) 15.5 13.8 9.8 14.1 14.2
Adj. P/E () 34.9 34.8 447 28.4 254
EV/EBITDA (x) 177 20.9 258 18.3 16.5

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price CRSIN/Rs 2,710
Market cap US$ 474 .2mn
Shares o/s 13mn

3M ADV US$ 0.3mn

52wk high/low Rs 2,843/Rs 1,986
Promoter/FPI/DIl - 54%/15%/30%

Source: NSE

STOCK PERFORMANCE
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ADD

LELEEIUORNEY N MAYUR UNIQUOTERS | Textiles | 12 November 2020

Good performance, outlook improving

Mayur Uniquoters’ (MUNI) Q2FY21 standalone revenue declined 11% YoY and Arun Baid
volumes dropped 5% amid a continued slowdown in user industries (footwear, research(@bobcaps.in
auto), albeit less pronounced than expected. Operating margins rose 285bps

YoY to 19.7% backed by higher gross margins, aiding EBITDA growth of 47%.

Management is seeing signs of recovery in the auto segment and expects a better

H2. We raise FY21-FY23 PAT by 5-597% due to faster-than-expected revival in
user segments. On rollover, we have a new Dec’21 TP of Rs 300 (vs. Rs 270).

Continued weakness in user industries dents revenue: MUNI reported an 11% Ticker/Price MUNI IN/Rs 266
YoY decline in standalone revenue to Rs 1.1bn for Q2FY21, with volumes down Market cap US$161.9mn
5% YoY. Management is seeing a demand pickup from the automotive segment Shares ofs 45mn

d rsi Q3 h the foot ‘ ins tenid. Th 3M ADV US$ 0.5mn
and exports in whereas the footwear segment remains tepid. The company 52wk hightlow A< 300/Re 119
expects to begin supply to Mercedes from end-Q4 and also to Volkswagen Promoter/FPI/DII 61%/5%/33%
India. Its PU plant has started to ramp up and will take another year to achieve Source: NSE

scale as customer approvals come through.

Operating margins increase: MUN reported 285bps expansion in standalone STOCK PERFORMANCE

operating margins to 19.7% due to higher gross margins (+240bps YoY) and (Re) ——— MUNI

lower other expense (=190bps YoY), which was partly offset by increased 560

employee cost (+145bps). Q2 EBITDA grew 4% YoY. Gross margins expanded ;;8

due to a better product mix while other expenses declined as a result of cost 588

rationalisation measures. Per management, recent price hikes should offset mo+

higher raw material prices and thus help sustain margins. T P
Zld222E8=228222

Maintain ADD: We increase our FY21-FY23 EBITDA estimates by 6-47% Source: NSE

and PAT estimates by 5-59% due to the faster recovery in end-user verticals
than expected. Maintain ADD as we roll forward to a Dec21 TP of Rs 300 (vs.
Rs 270), set at an unchanged 15x one-year forward P/E.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 5913 5,280 4,227 5,81 6,686
EBITDA (Rs mn) 1,292 1,039 813 1,171 1,372
Adj. net profit (Rs mn) 731 655 520 784 918
Adj. EPS (Rs) 16.1 14.4 mn7 17.6 20.6
Adj. EPS growth (%) (19.2) (10.5) (19.3) 50.8 17.2
Adj. ROAE (%) 151 12.0 89 12.8 13.7
Adj. P/E () 16.5 18.4 22.8 151 12.9
EV/EBITDA (x) 8.1 9.8 12.5 8.6 7.2

Source: Company, BOBCAPS Research

EQUITY RESEARCH A



RESULT REVIEW

SELL

TP: Rs 2,010 | ¥ 43%

INFO EDGE

\ IT Services

Real estate and recruitment business remain sluggish

Info Edge (INFOE) reported a 19% YoY sales decline. 99acres remained weak
with 36% YoY contraction, recruitment solutions fell 19% and other verticals
also slumped 19%. Deferred sales dropped 23% YoY, indicating weakness ahead.
We believe that the steady sequential recovery in traffic is not translating into
revenues and expect a delayed recovery in core businesses. We keep our FY21-
FY23 EPS unchanged. Reiterate SELL with a revised Sep’21 TP of Rs 2,010

(vs. Rs 1,970 earlier) due to stronger Zomato valuations and rollover.

2} BOBCAPS

TRUST | INNOVATION | EXCELLENCE

\ 11 November 2020

Ruchi Burde | Seema Nayak
research(@bobcaps.in

Real estate weakness persists: INFOE's Q2 revenue fell 19% YoY and billings
declined 17%, in line with expectations following the 44%/71% billings decline in
Naukri/99acres in Q1. Revenue from recruitment solutions/99acres/other
verticals fell 19%/36%/19% YoY. Weakness in recruitment was due to a drop in
hiring activity. Billings at Naukri and 99acres contracted by 20% and 23%
respectively. PBT for 99acres (two-year low of —Rs106mn) and other verticals
stayed negative. Deferred sales decreased 23%, indicating weaker FY21 sales.

Costs pick up: As expected, EBIT margin nosedived from Q1FY21 levels (33%)
t0 15.8% in Q2 due to lower billings and rising costs post-Covid. Advertisement
and promotion expenses increased 96% QoQ), driven by activity in Jeevansathi
(85% of Q2FY21 advertisement expense was dedicated to it). EBIT margin at
15.8% was the lowest in the last 21 quarters. Employee expenses and network,

direct charges grew 1% and 3% YoY, respectively.

Traffic recovery slow: Number of unique customers visiting Naukri.com
reduced 16% YoY and was up only 2% QoQ), signaling a sluggish recovery.
99acres’ traffic recovery in metros has been slackening. Though lower tier cities
have shown resilience, their smaller market size isn’t aiding growth significantly.

Traffic continued to recover QoQ), but monetisation has been poor.

KEY FINANCIALS (STANDALONE)

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 10,982 12,727 11,905 12,913 14,831
EBITDA (Rs mn) 3,414 4,027 3,856 4,072 4,965
Adj. net profit (Rs mn) 3,152 3,290 3,571 418 4,819
Adj. EPS (Rs) 24.4 255 277 319 374
Adj. EPS growth (%) 15.2 44 8.6 15.3 17.0
Adj. ROAE (%) 14.2 13.7 101 8.6 9.4
Adj. P/E () 145.0 139.0 128.0 1.0 949
EV/EBITDA (x) 133.7 13.3 181 109.0 86.9

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price INFOE IN/Rs 3,544
Market cap US$ 6.2bn
Shares o/s 129mn
3MADV US$ 24 9mn
52wk high/low Rs 3,786/Rs 1,581
Promoter/FPI/DIl  40%/36%/23%
Source: NSE
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SELL

TP:Rs 1,750 | v 11% RVEVIN:IF-13 /N[ | Retail | 11 November 2020

Seasonal weakness exacerbated by pandemic

V-Mart Retail (VMART) reported a Q2FY21 revenue decline of 447% YoY to Arun Baid
Rs 1.8bn in a seasonally dull quarter compounded by the lockdown. The company research(@bobcaps.in
incurred an operating loss of Rs 119mn (adj. for Ind-AS 116) as gross margins

shrank 245bps YoY and employee cost/sales increased. Management stated

that demand was improving with unlocking and it is hopeful of better winter-

wear and festive season sales. We cut FY21 EPS by 8% (FY22/FY23 unchanged)
and roll forward to a new Dec’21 TP of Rs 1,750 (vs. Rs 1,665). Retain SELL.

Revenues decline: VMART’s revenue dropped 44% YoY to Rs 1.8bn as Ticker/Price VMART IN/Rs 1,968
same-store sales growth (S55g) slumped 50% (volume SSSg down 48%) due Market cap US$ 480.6mn
to a shift in the festive season from Q2 to Q3 and muted 79% store capacity Shares ofs 18mn

tilisati id pandemi tricti M t stated that the d d SMADY VS5 0.8mn
utilisation amid pandemic restrictions. Management stated that the deman 52wk hightlow Rs 2.545/Rs 1,200
climate was improving as unlocking progresses, which could aid a better Q3 led Promoter/FPI/DII 51%/23%/26%
by winter sales, festival and wedding season demand. The company is seeing Source: NSE

better demand in its core tier-2/3 geographies as compared to tier-1 cities.

Operating and net losses: VMART reported an operating loss of Rs 119mn (adj. ~ STOCK PERFORMANCE

for Ind-AS116) and a PBT loss of Rs 217mn due to a gross margin decline of (Rs) ——— VMART

245bps YoY and higher employee expense (+470bps YoY). Gross margin 3,270

contracted in Q2 owing to extended end-of-season sales to clear summer i:igg

inventory and higher stock shrinkage. Management expects costs to normalise 12:;3;8

in Q3 as employee salary cuts were rolled back from September and as most 1170

other costs needed to aid sales will also return to pre-Covid levels. 'f f %\i% oj %i% SRR
ZE2I2EE22P T2

Maintain SELL: Given the below-expected Q2, we scale back PAT estimates Source: NSE

for FY21 by 8% (FY22/FY23 largely unchanged). We like VMART for its strong

growth potential but see near-term risks to same-store sales growth due to a

tepid demand environment - retain SELL with a revised TP of Rs 1,750.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 14,337 16,620 13,336 21158 25,772
EBITDA (Rs mn) 1,336 2,149 1,742 2,996 3,749
Adj. net profit (Rs mn) 724 485 139 895 1114
Adj. EPS (Rs) 399 26.7 77 493 61.4
Adj. EPS growth (%) (5.8) (329) (71.3) 542.4 24.5
Adj. ROAE (%) 191 1.2 3.0 17.4 18.2
Adj. P/E () 494 73.6 256.4 399 321
EV/EBITDA (x) 26.4 16.4 20.3 1.8 9.3

Source: Company, BOBCAPS Research
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BUY

TP: Rs 85 | A 58%

SPICEJET

\ Airlines

Q2 better than expected; maintain BUY

SpiceJet’s (SJET) Q2FY21 revenue came in at Rs 10.6bn. Despite lower capacity
utilisation (at ~70%), SJET reported positive EBITDA of Rs 2bn. Easing of Covid
lockdowns, benign crude and a stable INR should aid profitability ahead. We cut
fleet addition estimates based on guidance, which lowers revenue but improves
margins (as fixed costs ease). Maintain BUY with an unchanged Sep’21 TP of

Rs 85. Despite valuing the stock at a steep discount to the leader (5.2x vs. 9x
Sep’22E EV/EBITDAR for IndiGo), risk-reward is appealing.

/&3 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

\ 11 November 2020

Mayur Milak | Nishant Chowhan, CFA
research(@bobcaps.in

Q2 results better than expected: Revenue plunged 63% YoY to Rs 10.6bn. The
company reported EBITDA of Rs 2bn aided by the sharp decline in fuel costs
and a reduction in staff expenses. Steady other income and higher interest and

depreciation costs induced an adj. net loss of Rs 1.1bn, translating to negative

EPS of Rs 1.9 for the quarter.

Favourable macroeconomic conditions to boost position: Key factors that
favour SJET’s growth outlook over the next three years are expected
improvement in capacity utilisation in the coming months (easing lockdowns,
market share gains), steady cash flow generation and benign crude prices, along
with a cost-benefit advantage over the railways. These drivers together with

reinstatement of grounded Boeing aircraft are likely to boost profitability.

Maintain BUY: Management has indicated for fleet cut from 112 aircrafts (as
on Mar’20) to 85 by Mar'21. We accordingly cut our fleet expansion
estimates and now expect ASK addition at a 10% CAGR (13% earlier)

during FY20-FY23. Revenue/EBITDA over this period are projected to log a
9%169% CAGR, resulting in EPS of Rs 16 by FY23. Retain BUY with a Sep’21
TP of Rs 85.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21E FY22E FY23E
Total revenue (Rs mn) 91,215 123,586 68,564 123,435 160,227
EBITDA (Rs mn) (572) 4,964 (899) 18,939 23,793
Adj. net profit (Rs mn) (3,024) (9,348) (11,149) 2,394 9,277
Adj. EPS (Rs) (5.0 (15.6) (18.6) 4.0 15.5
Adj. EPS growth (%) NA NA NA NA 287.4
Adj. ROAE (%) 86.4 59.2 414 9.8) (60.8)
Adj. P/E () (10.7) 39 29 135 3.5
EV/EBITDA (x) 56.7) 6.8 (43.8) 23 2.0

Source: Company, BOBCAPS Research

EQUITY RESEARCH

Ticker/Price SJETIN/Rs 54
Market cap US$435.2mn
Shares o/s 600mn
3MADV US$ 2.9mn
52wk high/low Rs 119/Rs 31
Promoter/FPI/DIl  60%/1%/10%
Source: NSE
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Disclaimer

Recommendations and Absolute returns (%) over 12 months

BUY - Expected return >+15%
ADD - Expected return from >+5% to +15%
REDUCE - Expected return from -5% to +5%
SELL - Expected return <-5%

Note: Recommendation structure changed with effect from 1January 2018 (Hold rating discontinued and replaced by Add / Reduce)

Rating distribution

As of 31 October 2020, out of 88 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 42 have BUY ratings, 14 have ADD ratings,
10 are rated REDUCE and 22 are rated SELL. None of these companies have been investment banking clients in the last 12 months.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are

not associated persons of BOBCAPS.

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company - specific

disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited
and BSE Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries

engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPSs activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INHOO0000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZO00159332 dated
20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory

board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of

interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed in

this material, but regulatory, compliance, or other reasons may prevent us from doing so.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed
in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment

banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of

the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood the

Risk disclosure document before entering into any derivative transactions.

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed

in Canada or used by private customers in the United Kingdom.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the

subject company at the end of the month immediately preceding the date of publication of this report.
BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS's associates may have financial interest in the subject company. BOBCAPS's associates may hold actual / beneficial ownership of one per cent or more

securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject

company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or

brokerage services from the subject company in the past 12 months.
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