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INDIA STRATEGY | INVESTOR CONFERENCE TAKEWAYS
Significant interest in India among ASEAN funds

AMBER ENTERPRISES | TARGET: Rs 7,740 | -4% | HOLD

Strong Q1; Electronics set to grow through inorganic expansion

FIRSTSOURCE SOLUTIONS | TARGET: Rs 407 | +22% | BUY
Top decile growth in FY26 likely. FY25-FY28 EPS growth leader

MAHINDRA & MAHINDRA | TARGET: Rs 3,693 | +15% | BUY

Healthy show in a challenging environment; maintain BUY

V-GUARD INDUSTRIES | TARGET: Rs 390 | +0% | HOLD
Weak Q1; forays into Consumer Lighting

ZYDUS WELLNESS | TARGET: Rs 2,149 | +5% | HOLD

Underlying business is showing improvement

GREENPLY INDUSTRIES | TARGET: Rs 345 | +4% | HOLD

Mixed Q1; MDF margin surprise offsets plywood weakness

SUMMARY

INDIA STRATEGY: INVESTOR CONFERENCE TAKEWAYS

=  We attended the Maybank™* investor conference in KL in July 2025. +vely

surprised by level of interest in India among ASEAN funds

=  We understand that many of them have a mandate to look at India and expect

to invest directly/indirectly over the next 12-24 months

=  The meetings threw up a wide range of questions (see inside). We conveyed

our positive view both on India and on domestic themes

Click here for the full report.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.

BOBCAPS Research
research@bobcaps.in


https://www.barodaetrade.com/Reports/IndiaStrategy-InvestorConferenceTakeways30Jul25-Research.pdf

FIRST LIGHT

AMBER ENTERPRISES

= Q1 revenue and EBITDA were 34% and 30% ahead of estimates, driven by
strong growth in electronics (+97% YoY) & CD (+33% YoY)

=  EBITDA margin contracted 70bps YoY/40bps QoQ on commodity inflation and
product mix

=  Revise estimates, introduce FY28E; roll forward to June-27 EPS, TP at Rs
7,740 (42x multiple), downgrade to HOLD

Click here for the full report.

FIRSTSOURCE SOLUTIONS

= Retains its industry leading revenue growth outlook for FY26. Ups the lower
end of the band. Strong order inflow and new logo addition helps

=  Strong top line growth combined with headroom for significant margin
expansion leads to 31% EPS CAGR over FY25-FY28

=  Tweak up revenue and EPS estimate. Maintain target PE multiple. Recent
stock correction helps raise rating to Buy. Only Buy. Top pick

Click here for the full report.

MAHINDRA & MAHINDRA

= Automotive and tractors volumes grew in double digits by ~17%/11% YoY;
blended realisations gains ~10% YoY, mild fall QoQ

=  Auto EBIT margin fell marginally to 8.9% vs 9.5% YoY (EV impact). FES
market share at 45.2% (+50 bps YoY); margins at 20.7% up 100bps YoY

= Maintain FY26E/FY27E EBITDA estimate and BUY rating; continue to value
MM’s core business at 24x 1YF P/E with revised TP of Rs 3,693

Click here for the full report.

V-GUARD INDUSTRIES

=  Revenue/EBITDA was 2%/17% below estimates. Q1 revenue declined 1%
YoY while EBITDA/PAT lowered 21%/25% YoY

= 1% YoY revenue decline, driven by 16% drop in CD, partly offset by 8%/5%
growth in Electricals/Electronics

= Revise estimates downwards, introduce FY28E, roll forward to June-27EPS
and ascribe 40x to arrive at TP of Rs 390; maintain HOLD

Click here for the full report.
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FIRST LIGHT

ZYDUS WELLNESS

Compared to cons., sales were 1% lower, while EBITDA was 5% lower.
Unseasonal rains and a shorter summer impacted sales and margins

Naturelle is growing faster than expected with 25+% sales growth while the
unseasonal business is also holding up better than expected

We need to see evidence of operating leverage. Our margin forecasts of 15-
16% are below the ~18% guidance over the medium term

Click here for the full report.

GREENPLY INDUSTRIES

Market conditions remain challenging in Q1FY26, as indicated from the weak
plywood sales volume and steep rise in working capital cycle

Guidance broadly intact for FY26 — which looks a bit difficult to be achieved
based on a weak Q1 show

Maintain HOLD as strong earnings prospects are quite well baked in the
current valuation; TP remains unchanged at Rs 345 per share

Click here for the full report.
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INVESTOR CONFERENCE
TAKEWAYS 30 July 2025

Significant interest in India among ASEAN funds

Girish Pai

= We attended the Maybank** investor conference in KL in July 2025.
research@bobcaps.in

+vely surprised by level of interest in India among ASEAN funds

= We understand that many of them have a mandate to look at India and

expect to invest directly/indirectly over the next 12-24 months

= The meetings threw up a wide range of questions (see inside). We

conveyed our positive view both on India and on domestic themes

BOB Capital Markets took part in Maybank’s Investor conference in Kuala Lumpur,
Malaysia in the first half of July 2025. We presented our outlook on Indian macro,
equity markets and top picks.

We were pleasantly surprised by the number of funds who were interested in India. We
met about 30 funds in 12 back-to-back meetings over 2 days. Many funds were from
Malaysia and the ASEAN region. We also met several Malaysian arms of Global funds.

We met funds (1) who have been investing in India for a while now, (2) who are
actively evaluating investing in India and had some understanding of it (3) who were
completely new to the India story but were looking to enter in the medium term.

Many of them were focused on investing in ASEAN countries and now have an
expanded mandate to invest in India. Interestingly some of them who were not active
investors in India had already attended investor conferences on India in the not-too-
distant past with some of our Global broking peers.

We could make out that India Equities as an asset class had become too big for these
entities to ignore. Besides, MSCI India had outperformed MSCI EM and the MSCI
ASEAN indices in USD terms not only in the last 10 years but for even longer periods

(Fig 1)

We pitched the top-down India investment story, explaining shorter term macro and
market related events, and giving sector and stock picks (they are in the presentation
that follows). Most of the interest was in the top large cap names and select midcaps
especially in the EMS space.

Many were interested in the upcoming IPOs of the NSE, Reliance Jio, LG Electronics,
etc. And among the listed space there was interest in Banks, Autos, consumer and
EMS stocks.

** BOBCAPS has a research distribution and marketing tie up with Maybank
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RESULT REVIEW

TRUS

HOLD

TP: Rs 7,740 | Vv 4%

AMBER ENTERPRISES

Consumer Durables

Strong Q1; Electronics set to grow through inorganic expansion

Vineet Shanker
research@bobcaps.in

Q1 revenue and EBITDA were 34% and 30% ahead of estimates, driven
by strong growth in electronics (+97% YoY) & CD (+33% YoY)

EBITDA margin contracted 70bps YoY/40bps QoQ on commodity

inflation and product mix

Revise estimates, introduce FY28E; roll forward to June-27 EPS, TP at
Rs 7,740 (42x multiple), downgrade to HOLD

/23 BOBCAPS

T | INNOVATION | EXCELLENCE

30 July 2025

Robust growth across segments; margins see minor pressure: AMBER Q1 Key changes

revenue grew 44% YoY (-8% QoQ), led by 33% YoY growth in the consumer Target Rating
durables (CD) segment, a robust 97% YoY growth in electronics and 29% YoY v
growth in railways. Gross margin contraction of 210bps YoY (-90bps QoQ) on
account of commodity inflation and product mix was contained by lower other Ticker/Price AMBER IN/Rs 8,041
expenses and employee costs, limiting to 70bps YoY (-40bps QoQ) contraction in Market cap US$ 3.1bn
EBITDA margin. Adjusted PAT grew 44% YoY (-11% QoQ) to Rs 1bn. Free float 60%
3M ADV US$ 28.3mn
CD growth led by commercial AC and client additions: CD revenue grew 33% 52wk high/low Rs 8,177/Rs 3,964
Promoter/FPI/DII 40%/24%/14%

YoY, despite a weak demand environment and an industry-wide sales decline of 15—

20% YoY. Growth was primarily driven by a strong 40% YoY growth in the

commercial AC segment, supported by traction in cassette ACs, new client Key financials

additions, and momentum in the AC components business. Electronics division

Source: NSE | Price as of 30 Jul 2025

YIE 31 Mar FY25A FY26E FY27E

reported a robust 97% YoY growth, led by higher contribution from inverter PCBs, Total revenue (Rs mn) 99,730 1,14,980 1,49,635

favourable impact of anti-dumping duties on PCBs, and new order wins in the EBITDA (Rs mn) 7,634 9349 13,064

defense and renewable sectors. During the quarter, the product mix in electronics Adj. net profit (Rs mn) 2436 3521 5816

segment stood at 87% PCBA and 13% bare PCB. This mix is expected to shift in Adj. EPS (Rs) 723 1045 1726

favour of bare PCBs, following commercialisation of the Ascent facility and the Consensus EPS (Rs) 740 1400 1860

Korean Circuit JV. Adj. ROAE (%) 11.2 14.3 19.9
Adj. PE (x) 1112 769 466

Electronics to gain from ECMS and inorganic acquisitions: AMBER has EY/EBITDA ) , 355 200 207

submitted two applications for the PCB category under MeitY’s Electronic ?j{;;::svggr:t{;l BOBCAPSRizjch a6 852

Component Manufacturing (ECM) scheme and will undertake a capex of Rs 40bn

over the next 5 years under two phases. First, Rs 10bn capex through Ascent Stock performance

Circuit, ILJIN subsidiary, of which Rs 650bn to be spent in phase 1, while the —— AMBER ——— NSE Nifty (Relative)

remaining after 3 years. The 15t phase will likely get commercialised by Q1FY27. 8,100

Second, Rs 32bn through Korea Circuit JV, of which Rs 12bn will be spent in phase 6,820

1, expected to get commercialised by Q1FY28. Besides this, the company has also izgg

signed definitive agreements to acquire controlling stakes in two companies — 2980

Unitronics and Power One. 1700+

3852385238823

Source: NSE
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BUY
FIRSTSOURCE

SOLUTIONS | IT Services | 31 July 2025

TP: Rs 407 | A 22%

Top decile growth in FY26 likely. FY25-FY28 EPS growth leader

Girish Pai

= Retains its industry leading revenue growth outlook for FY26. Ups the
research@bobcaps.in

lower end of the band. Strong order inflow and new logo addition helps

= Strong top line growth combined with headroom for significant margin
expansion leads to 31% EPS CAGR over FY25-FY28

= Tweak up revenue and EPS estimate. Maintain target PE multiple.

Recent stock correction helps raise rating to Buy. Only Buy. Top pick

FirstSource strong performance is because it is taking a different approach with its Key changes

UnBPO model — using Al, automation, and outcome-based pricing to rethink how Target Rating
services are delivered. The company believes its smaller size gives it an edge in

agility and customization, making it more relevant in today's demand environment.

Ticker/Price FSOL IN/Rs 334
The 13 to 15% constant currency revenue growth guidance for FY26 (increased by Market cap US$ 2.6bn
100bps at the lower end since the last 3 months) is quite robust in the context of Free float 45%
recent cautious commentary from most of its peers in the Indian IT/ITES industry. 3MADV US$ 6.6mn
This guidance includes 300bps from M&A. The last part will see an uptick as an 52wk high/low Rs 422/Rs 269
acquisition has been announced but yet to be closed. Promoter/FPI/DII 54%/10%/24%

Source: NSE | Price as of 30 Jul 2025

Ritesh Idnani — CEO for 2 years in FSOL now — has ensured better execution and

Key financials
led FSOL to deliver on its US$1bn revenue run rate goal 4 quarters in advance.

YIE 31 Mar FY25A FY26E FY2TE

FirstSource CEO has beefed up sales, tech and delivery capabilities both organically Total revenue (Rs mn) 70803 94095 112166

and inorganically over the last seven quarters for him to deliver these numbers. EBITDA (Rs mn) 12077 15544 18493

Adj. net profit (Rs mn) 5857 8,176 10,530
BPM is not a discretionary service which gets typically cut during macro stress Adj. EPS (Rs) 84 116 149
points and infusion of Technology and Al strengthens its business case. Consensus EPS (Rs) 84 13 141

Adj. ROAE (%) 150 192 226
Annual wage hike for FY26 will be implemented in two phases: junior employees Adj. PIE (x) 396 288 224
effective July 1, 2025; middle and senior management effective October 1, 2025. EVIEBITDA (x) 190 148 125
The spreading-out of wage hikes (unlike in FY25) appears to be a more cautious Adj. EPS growth (%) 149 375 288

strategy under the current demand conditions. Source: Company, Blomberg, BOBCAPS Research

Stock performance

Considering the strong order inflow we have raised our estimates for both USD

revenue and EPS estimate. We maintain our Target PE multiple at 25.6x on June 440 —FSO0L ——— NSENity (Relalive)

'27 EPS. This Target PE multiple is at a 20% premium to the target PE multiple we 370

have accorded to our benchmark TCS. The PE premium of 20% accounts for the 300

likely stronger revenue performance in a weaker macro set up that we are 230

witnessing today. The correction of 40% from the 52-week high leads us to raise the 122

rating to ‘BUY’ from ‘HOLD'. It is our only BUY under our coverage universe and our 8 § § S8 § 33 “NC’ & 8
S8823888238582S3

top pick in the Tier-2 space.

Source: NSE
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RESULT REVIEW

BUY

TP: Rs 3,693 | A 15%

MAHINDRA & MAHINDRA |

Automobiles

Healthy show in a challenging environment; maintain BUY
= Automotive and tractors volumes grew in double digits by ~17%/11%
YoY; blended realisations gains ~10% YoY, mild fall QoQ

= Auto EBIT margin fell marginally to 8.9% vs 9.5% YoY (EV impact). FES
market share at 45.2% (+50 bps YoY); margins at 20.7% up 100bps YoY

= Maintain FY26E/FY27E EBITDA estimate and BUY rating; continue to
value MM'’s core business at 24x 1YF P/E with revised TP of Rs 3,693

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 31July 2025

Milind Raginwar
research@bobcaps.in

Topline growth remains healthy in difficult business environment: MM’s strong
momentum continued in Q1FY26 with revenue growth of ~26%/9% YoY/QoQ, to Rs
340.8bn. The key driver was blended volume growth of ~15%/12% YoY/QoQ to
381k vehicles. Net blended realisation, too, surged by ~10% YoY (down ~3% QoQ)
to Rs 893.8k per vehicle, as product mix stayed favourable.

BEV penetration impressive, margins mildly impacted: Auto business revenue
share rose to 73% (~70% In Q1FY25), maintaining a dominant position. EBIT
margin fell to 8.9% vs 9.5% in Q1FY25; however, ex-BEV business, it was at 10%.
SUV revenue market share surged by 570bps to 27.3% while E-SUV volume market
share rose to 31.8%, driven by a strong response to Thar Roxx and 2 new EVs. The
LCV segment had muted gains of 4% YoY amid a struggling market environment.

FES gaining pace: Tractor segment market share was the highest ever at 45.2% up
by 50 bps YoY, as volumes grew by 10% YoY to 133k units. FES PBIT growth was
at 6% YoY, impacted by the Sampo write-off, excluding which, the growth would
have been ~18%. Further, core tractor PBIT improved to 20.7 vs 19.7% in Q1FY25.

Product pipeline not altered: MM has reiterated product launch outline for CY26,
but has kept flexibility to align it with the prevailing economic condition at that time.
The new “Vision” platform will be launched on 15" August, 2025 and 2 new EV
launches are planned for January 2026.

Overall healthy performance continues; maintain BUY: We retain our EBITDA
estimates for FY26e/FY27e (EPS is revised due to depreciation revision), factoring
in the healthy outlook from Automotive and FES segments. This follows healthy
monsoons and a prudent launch pipeline. We introduce FY28 earnings penciling in a
3Y PAT/EBITDA/PAT CAGR of 12%/14%14%. We value MM’s core business at 24x
1-year P/E, a 10% premium to its long-term average (22x), resulting in a revised
SOTP-based TP of Rs 3,693 (Rs3,689). This includes a subsidiary value of Rs347.
Maintain BUY (+15%) and upward bias to our earnings estimates.

EQUITY RESEARCH

Key changes

Target Rating
4 )

Ticker/Price MM IN/Rs 3,209
Market cap US$ 45.9bn
Free float 81%
3M ADV US$ 87.2mn
52wk high/low Rs 3,303/Rs 2,425
Promoter/FPI/DII 19%/37%/29%
Source: NSE | Price as of 30 Jul 2025
Key financials
YIE 31 Mar FY25A FY26E FY27E

Total revenue (Rs mn) 11,64,837 13,06,433 14,91,076

EBITDA (Rs mn) 1,62,745 1,93,896 2,22,533
Adj. net profit (Rs mn) 1,18,548 1,46,069 1,62,516
Adj. EPS (Rs) 989 1219 1356
Consensus EPS (Rs) 98.9 116.8 129.9
Adj. ROAE (%) 20.8 216 20.2
Adj. P/E (x) 324 26.3 23.7
EV/EBITDA (x) 243 20.1 17.7
Adj. EPS growth (%) 10.6 232 113

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———MM  ——— NSE Nifty (Relative)

3,270

2,830

2,390

1,950

1,510

1000 —m—Mm—— 1
FYSSRIIIISEES
3852385238582%3

Source: NSE



RESULT REVIEW

HOLD

TP:Rs 390 | A 0%

V-GUARD INDUSTRIES |

Weak Q1; forays into Consumer Lighting
= Revenue/EBITDA was 2%/17% below estimates. Q1 revenue declined
1% YoY while EBITDA/PAT lowered 21%/25% YoY

= 1% YoY revenue decline, driven by 16% drop in CD, partly offset by

8%/5% growth in Electricals/Electronics

= Revise estimates downwards, introduce FY28E, roll forward to June-
27EPS and ascribe 40x to arrive at TP of Rs 390; maintain HOLD

Consumer Durables |

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

31 July 2025

Vineet Shanker
research@bobcaps.in

EBITDA significantly below estimates on margin miss: Q1 revenue declined 1%
YoY (2% below our estimates). The decline was led by a sharp fall (-16% YoY) in
consumer durables on a weak summer season. Electrical and electronics segments
stood firm, as revenue grew 8%/5% YoY respectively, while Sunflame revenue
decreased 5% YoY. Improvement in gross margin (+60bps YoY) was offset by
higher other expenses (+140bps YoY) and employee costs (+130bps YoY), leading
to EBITDA margin contraction 210bps YoY. Absolute EBITDA declined 21%
YoY/17% QoQ, adjusted PAT declined 25% YoY/19% QoQ.

Steep decline in CD on weak summer; moderate growth in Electricals:
Consumer Durables revenue declined 16% YoY, impacted by muted summer
demand and elevated channel inventory, particularly in fans and air coolers. Fans
saw a sharper fall, especially in the table, pedestal, and wall (TPW) fan categories
where V-Guard has relatively higher exposure. Electricals posted modest growth,
aided by favourable commodity trends and industry tailwinds. Electronics segment
growth was muted at 5% YoY, as stabiliser demand remained subdued amid weak
RAC sales. Regionally, South markets declined 3% YoY, while non-South markets
grew 2% YoY.

Sunflame weakness continues in CSD; announces to foray into Consumer
Lighting: Sunflame revenue declined 5% YoY (flat QoQ) to Rs 555mn, primarily due
to continued challenges in the CSD channel, which contributes 35-40% of its total
sales. To diversify portfolio and leverage strong electricals distribution network
(which has ~95% overlap with consumer lighting), the company has announced its
entry into the consumer lighting segment. It will adopt an asset-light, outsourcing-led
model initially, with a focus on the Southern and Eastern markets.

Revise estimates, maintain HOLD: We cut our FY26-27estimates by 6%/2%
respectively to factor in weakness in the summer-led demand and roll forward our
valuation on June-27 EPS; ascribe 40x multiple (unchanged) to arrive at TP of Rs
390; maintain HOLD.

EQUITY RESEARCH

Key changes

Target Rating
v 4 )

Ticker/Price VGRD IN/Rs 389
Market cap US$ 1.9bn
Free float 44%
3M ADV US$ 1.6mn
52wk high/low Rs 577/Rs 300
Promoter/FPI/DII 56%/13%/19%
Source: NSE | Price as of 30 Jul 2025
Key financials
YIE 31 Mar FY25A FY26E FY27E
Total revenue (Rs mn) 55,778 59,986 68,593
EBITDA (Rs mn) 5132 5546 6,777
Adj. net profit (Rs mn) 3,137 3,301 4,086
Adj. EPS (Rs) 7.3 7.6 9.5
Consensus EPS (Rs) 9.0 11.0 134
Adj. ROAE (%) 16.0 14.9 16.3
Adj. P/E (x) 53.6 50.9 412
EV/EBITDA (x) 328 30.3 248
Adj. EPS growth (%) 218 52 238

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———VGRD ——— NSE Nifty (Relative)

560

490

420

350

280

210 +— — T — T —
YIRS IIIILSS
385823852388 2%83

Source: NSE
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HOLD

TP: Rs 2,149 | A 5%

ZYDUS WELLNESS | Consumer Staples | 31 July 2025

Underlying business is showing improvement

Lokesh Gusain

= Compared to cons., sales were 1% lower, while EBITDA was 5% lower.
research@bobcaps.in

Unseasonal rains and a shorter summer impacted sales and margins

= Naturelle is growing faster than expected with 25+% sales growth while

the unseasonal business is also holding up better than expected

= We need to see evidence of operating leverage. Our margin forecasts

of 15-16% are below the ~18% guidance over the medium term

1QFY26 result summary: Zydus Wellness reported 1QFY26 sales of Rs8.6bn, Key changes
+2% YoY, with flat EBITDA as margins contracted 40bps to 18.1%. Sales came in Target Rating
1% below consensus, while EBITDA was 5% lower. <4 )

Sales and cost trends: Adverse sales impact form unseasonal rains and shorter

Ticker/Price ZYWL IN/Rs 2,055
summer was offset by double digit growth in the non-seasonal portfolio. Food & Market cap US$ 1.5bn
Nutrition sales +2%, Personal Care +4%. MAT to June market share of Complan Free float 21%
was -30bps while Glucon D was -80bps. In everyuth, facial cleansing +120bps, 3M ADV US$ 2.1mn
scrub +250bps while peel off was -100bps. Naturelle grew faster than expected with 52wk high/low Rs 2,425[Rs 1,493
25+% sales growth run rate. Cost pressures continued on edible oils and Dextrose Promoter/FPI/DII 69%/3%/28%

while Sucralose and Stevia remained favourable with Milk remaining flat. Pricing, Source: NSE | Price as of 30 Jul 2025

strategic hedges and efficiencies helped offset inflation. Key financials

Need more evidence on operating leverage: Zydus reiterated its target of YIE 31 Mar FY25A FY26E FY27E
improving EBITDA margins to 18%. Operating leverage, efficiencies and mix are the Totalrevenue (Rsmn) 27,089 29,651 33,210
key drivers. We are yet to see evidence of operating leverage on employee EBITDA (Rs mn) 3797 4264 5122
. . . R Adj. net profit (Rs mn) 3410 3,854 4,670

expenses or A&P. Commodity costs remain volatile and lack of visibility on i
, . o s in FY27-FY28 Adj. EPS (Rs) 536 611 752
operating leverage keeps us cautious. We forecast 15-16% margins in - . Consensus EPS (Rs) 536 688 790
Our view: Zydus Wellness expects to grow sales in double digits with margins Adj. ROAE (%) 62 66 75
reaching 18% over the medium term. We forecast 10% sales CAGR over FY25- Adj. PIE (x) 83 386 273
FY28 driven by improving performance in the non-seasonal business and high EVIEBITDA (x) 351 314 252
Adj. EPS growth (%) 213 130 212

growth in the Naturell business. However, our margin forecasts are lower vs

Source: Company, Bloomberg, BOBCAPS Research
guidance as we are yet to see sustained evidence of operating leverage in the

business. While Naturell is faster growth vs average, it is margin dilutive. We value Stock performance
Zydus at 29x, in line with its 5Y historical average P/E on 12M to Jun’27 EPS. Our ———ZYWL ——— NSE Nifty (Relative)
TP changes to Rs2,149 from Rs 2,023. Share price return of 5% — HOLD 2,470
2,240
Actual Reported vs (%
(Rs mn) P (i 2,010
1025 1026 YoY (%) BoB Cons. 1780
Sales 8,410 8,609 24 (32) (12) 1,550
EBITDA 1,553 1,556 0.2 (3.0) (54) 1820 =
EBITDA margin (%) 185 18.1 (39bps) 3bps (80bps) 33E533E535853

Source: Company, Bloomberg, BOBCAPS Research

Source: NSE
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RESULT REVIEW

HOLD

TP: Rs 345 | A 4%

GREENPLY INDUSTRIES |

Mixed Q1; MDF margin surprise offsets plywood weakness

= Market conditions remain challenging in Q1FY26, as indicated from the

weak plywood sales volume and steep rise in working capital cycle

= Guidance broadly intact for FY26 — which looks a bit difficult to be

achieved based on a weak Q1 show

= Maintain HOLD as strong earnings prospects are quite well baked in the

current valuation; TP remains unchanged at Rs 345 per share

Building Materials

/23 BOBCAPS

TRUS

T | INNOVATION | EXCELLENCE

| 30 July 2025

Utkarsh Nopany
research@bobcaps.in

Mixed Q1: MTLM Q1FY26 top-line came 4.3% below our estimate, due to lower-
than-expected plywood sales volume (-3.4% YoY vs +4.5% estimated), but beats
our EBITDA estimate by 4.3% on sharp sequential improvement in MDF segment
margin (+269bps QoQ to 17.7% vs 14.0% estimated). Overall, MTLM
Revenue/EBITDA/APAT grew by 2.9%/6.4%/22.5% YoY in Q1FY26.

Highlights: Market conditions remained quite challenging in Q1FY26, as MTLM
posted muted plywood sales volume (-3.4%), along with sharp increase in working
capital cycle (from 38 days in Q1FY25 to 58 days in Q1FY26). Plywood segment’s
EBITDA marginally grew by 1.4% YoY in Q1FY26 driven by improved realisation
(+4.1%). MDF EBITDA was up 18.2% YoY in Q1FY26 driven by higher volumes
(+8.5%) and improved margin (+100bps YoY to 17.7%). The share of loss from
furniture JV business has gone down to Rs 54mn in Q1FY26. Interest cost has risen
sharply by 78% YoY in Q1FY26 on higher working capital (WC) borrowings.

Guidance: MTLM faced difficult market conditions, along with higher collection
period for plywood segment in Jun’25. Management guided a cautiously optimistic
outlook and targets plywood revenue to grow at a double-digit rate in FY26 and
EBITDA margin to improve to ~10% rate by Q4FY26. MDF volume is aimed to grow
at a double-digit rate with EBITDA margin of 16%+ for FY26. Timber price for MDF
has come down by 2-3% QoQ in Q1FY26 and expected to decline further in
H2FY26. The share of loss from furniture fittings JV business is estimated to be Rs
150-200mn in FY26. Capex guidance revised up to Rs 1.0-1.4bn (vs Rs 0.60-0.65bn
earlier), as it has undertaken Odisha plywood project and WPC/PVC board project.

Maintain HOLD with unchanged TP of Rs 345: We maintain our HOLD rating on
as we believe the good earnings prospect (EPS projected to grow at 26.9% CAGR
over FY25-FY28E) is quite well factored in the current valuation (the stock trades at
31.7x on 1YF P/E vs 5Y avg of 26.9x). We have cut our EPS estimates (-7.6%/-
9.5% for FY26E/FY27E) but have kept our TP unchanged at Rs 345 per share due
to roll forward of our valuation from Mar’27 to Jun’27. Our target P/E remains
unchanged at 25x on Jun’27 (vs Mar’27 earlier).
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Key changes

Target Rating

4 ) 4 )
Ticker/Price MTLM IN/Rs 331
Market cap US$ 472.4mn
Free float 48%
3M ADV US$ 0.6mn
52wk high/low Rs 412/Rs 245
Promoter/FPI/DII 52%/5%132%
Source: NSE | Price as of 30 Jul 2025
Key financials
YIE 31 Mar FY25A FY26E FY27E
Total revenue (Rs mn) 24876 26,713 29,219
EBITDA (Rs mn) 2,377 2,767 3,253
Adj. net profit (Rs mn) 916 1,173 1,592
Adj. EPS (Rs) 7.3 94 12.8
Consensus EPS (Rs) 7.3 12.0 16.4
Adj. ROAE (%) 12.1 136 16.0
Adj. PIE (x) 451 352 259
EV/EBITDA (x) 15.0 132 11.2
Adj. EPS growth (%) 19.9 28.1 35.7

Source: Company, Bloomberg, BOBCAPS Research
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INH000000040 valid till 03 February 2025

Brand Name: BOBCAPS

Trade Name: www.barodaetrade.com

CIN: U65999MH1996G 01098009

B} BOBCAPS

Logo: =

EXCELLENCE

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and
are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.
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BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS'’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in
the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a
merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified,
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries,
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein
and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS's judgment as of the date of this
report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which
BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of
any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or
are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:
This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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