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INDUSIND BANK | TARGET: Rs 861 | +2% | HOLD

Return profile improvement underway; contingent on execution

RELIANCE INDUSTRIES | TARGET: Rs 1,610 | +21% | BUY

Growth driven by Consumer business segments

AXIS BANK | TARGET: Rs 1,610 | +18% | BUY

Resilient earnings with improving return ratios and AQ

IDFC FIRST BANK | TARGET: Rs 79 | +18% | BUY

Earnings hit by one-offs; Asset quality on improving trajectory

RBL BANK | TARGET: Rs 344 | +7% | HOLD

Return ratios remain moderate; secured retail gains traction

ZENSAR TECHNOLOGIES | TARGET: Rs 488 | -9% | SELL

Higher competitive intensity flagged off

BLUESTONE JEWELLERY & LIFESTYLE | TARGET: Rs 662 | +21% |

Strong growth, margins normalise sequentiallyBUY

DCB BANK | TARGET: Rs 224 | +16% | BUY
Healthy growth and improving AQ support earnings

SUMMARY

INDUSIND BANK

=  PPoP in line with estimates. Credit growth declined, though, management
expects loan growth to be in-line with system in FY27

=  Leadership transition is largely done; focus shifts to execution. AQ improving
gradually, driven by lower slippages

=  Upgrade to HOLD from SELL, with revised TP of Rs 861 (earlier Rs 833) and
roll over valuation to 0.9x Mar'’28E ABV (unchanged)

Click here for the full report.

BOBCAPS Research
research@bobcaps.in

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.


https://www.barodaetrade.com/Reports/IndusIndBank-Q4FY26ResultReview25Apr26-Research.pdf

FIRST LIGHT

RELIANCE INDUSTRIES

= Revenue performance was driven by Telecom, Retail & Oil-to-Chemicals
(O2C) business

= 0O2C business EBITDA got impacted by the supply side cost inflation from the
Middle East war. Expect business to normalise overtime

= Maintain BUY; on account of moderation in O2C & Retail segment, revise TP
downwards to Rs1,610 from Rs1,690

Click here for the full report.

AXIS BANK

=  PAT higher than our estimates, mainly supported by tax reversals. Return
ratios and AQ improving on lower slippages

=  Business growth gaining traction with a focus on Corporate segment.
Management reiterated no dilution in the risk-adjusted return on capital

= Maintain BUY with revised TP of Rs 1,610 (from Rs 1,470) and roll over
valuation to 1.7x Mar'28E ABV (1.6x earlier)

Click here for the full report.

IDFC FIRST BANK

= PAT missed estimates due to one-offs; return ratio likely to improve on
operating leverage and AQ improvement

=  Credit growth remains robust with a leading CASA ratio; asset quality
improved with the MFI stress receding

= Maintain BUY with revised TP of Rs 79 (Rs 82 earlier), set at 1.2x Mar'28E
ABYV (from 1.3x) vs 5Y average P/ABV of 1.4x

Click here for the full report.

RBL BANK

=  Return ratios remain moderate; but RoA likely to be supported post ENBD’s
capital infusion and secured segment turning profitable

=  Credit growth improving, with a rising focus on secured retail lending. AQ
improved, but pain in CC to continue till H1FY27

= Maintain HOLD with TP of Rs 344 (from Rs 339), set at 1.0x Mar'28E ABV
(unchanged) vs 3Y average P/ABV of 0.9x

Click here for the full report.
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FIRST LIGHT

ZENSAR TECHNOLOGIES

4QFY26 came in weaker than our estimate driven by weakness in TMT and
late booking of a mega deal

With Tier-1s in the last few months competing for smaller deals, there could be
a TCV accretion challenge in FY27

Cut revenue and margin numbers. Maintain our Target PE of 13.4x (20%
discount to that of TCS) on FY28 EPS. Retain SELL rating

Click here for the full report.

BLUESTONE JEWELLERY & LIFESTYLE

Strong YoY growth (47.7%). Margin expansion sustains, but QoQ decline
signals normalisation from peak levels

Healthy SSSG (~34%) and repeat-led demand underpin growth. Mix and
operating leverage remain key to margin trajectory

Maintain BUY on improving operating leverage story; TP raise to Rs 662 per
share

Click here for the full report.

DCB BANK

Earnings largely in line with estimates and margins improving; AQ improved,
driven by lower slippages

Business growth momentum to continue, with plans to infuse capital and
scaling up distribution in the near term

Maintain BUY with TP of Rs 224 (earlier Rs 211), valuing the bank at 0.9x
Mar'28E ABV (unchanged)

Click here for the full report.
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HOLD
: A 2%
LN INDUSIND BANK | Banking | 25 April 2026
Return profile improvement underway; contingent on execution
Niraj Jalan

= PPoP in line with estimates. Credit growth declined, though,
Research Analyst

Kaustubh Shetye
Research Associate
research@bobcaps.in

management expects loan growth to be in-line with system in FY27

= Leadership transition is largely done; focus shifts to execution. AQ

improving gradually, driven by lower slippages

= Upgrade to HOLD from SELL, with revised TP of Rs 861 (earlier Rs 833)
and roll over valuation to 0.9x Mar’28E ABV (unchanged)

PPoP in line with estimates, while credit growth continues to decline: 11B

Key changes

reported PPoP in line with our estimates, at Rs 22.9bn (+1.1% QoQ), mainly Target Rating

supported by lower operating expenses (-5.2% QoQ). However, PAT came in at Rs

5.9bn vs our estimate of Rs 3.3bn. This was due to sharp decline in provisions to Rs

14.8bn (-29.3% QoQ) — largely on the back of lower slippages. Net advances at Rs Ticker/Price IIB IN/Rs 848

3.2trn (-0.5% QoQ) continue declining sequentially from the last five quarters and Market cap US$ 7.0bn

were in line with our estimates. This was driven by a run-down in MFI loans and a Free float 84%

risk-adjusted approach in the corporate book. However, the bank started scaling up 3M ADV US$ 34.8mn

MFI disbursement from Q4FY26 to Rs 54.8bn (+52% QoQ). Management expects 52wk high/low Rs 969/Rs 711
Promoter/FPI/DII 16%/29%/40%

advances growth to be in line with system growth (~13-14% YoY) in FY27, mainly
driven by retail and MSME; while large corporate segment is expected to degrow.

Leadership transition largely done; focus shifts to execution: 1IB has largely

Source: NSE | Price as of 24 Apr 2026

Key financials

YIE 31 Mar FY26A FY27E FY28E
completed its leadership transition, with key appointments across critical functions NIl (Rs mn) 1,79,823 1,94.233 2,29.269
including Head of Retail Banking, Global Markets, CRO and Chief Information NIl growth (%) (5.5) 80 180
Officer, thereby strengthening the senior management team. With an experienced Adj. net profit (Rs mn) 8,892 39,859 59,214
and execution-focused team in place, management indicated that the organisation is EPS (Rs) 114 512 760
moving from a transition to execution phase. This is expected to support the bank’s Consensus EPS (Rs) 14 482 709
strategic priorities around balance sheet strengthening, retail-led growth and PIE () 743 166 112
improving asset quality (AQ). Management expects improvement in profitability with ng((;:) ;'2 ;'3 (1)'2
RoA rising to ~1.0% by the end of FY27 (45bps in Q4FY26), driven by lower credit ROE (%) 14 59 82

costs, higher fee income and improved operating performance.

Source: Company, Bloomberg, BOBCAPS Research

AQ improving gradually: AQ improved, with GNPA ratio falling to 3.43% (-13bps Stock performance

QoQ) and NNPA ratio of 1% (-4bps QoQ). This was driven by lower slippages

——— 1B ——— NSE Nifty (Relative)

across segments to Rs 18.2bn (-29% QoQ) or 2.3% vs. 3%+ in the last 2 quarters. 1,700
1,480
Upgrade to HOLD: Considering the management’s focus on execution, we expect 1,260
1,040

loan growth to increase to 13.7% CAGR in FY26-29E with a gradual uptick in return 820

profile. Hence, we upgrade to HOLD from SELL, with revised TP of Rs 861 (earlier 600

Rs 833) and roll over valuation to 0.9x Mar'28E ABV (unchanged) vs. 3Y average of FEIIIIIFIILER
2388238823882

1.4x.

Source: NSE
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RESULT REVIEW

BUY

TP: Rs 1,610 | A 21%

RELIANCE INDUSTRIES | Oil & Gas

Growth driven by Consumer business segments

= Revenue performance was driven by Telecom, Retail & Oil-to-Chemicals

(02C) business

= 02C business EBITDA got impacted by the supply side cost inflation

from the Middle East war. Expect business to normalise overtime

= Maintain BUY; on account of moderation in O2C & Retail segment,
revise TP downwards to Rs1,610 from Rs1,690

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 25 April 2026

Sukhwinder Singh
Research Analyst
research@bobcaps.in

Revenue above expectations: Revenue came at Rs2,940bn (+12.5%YoY,
+11.0%QoQ); 8% above our estimates due to better-than-expected performance of
Telecom and O2C businesses. EBITDA came at Rs441bn (+0.7%YoY, -4.1%QoQ)
and was 11% below our estimates, due to lower-than-expected EBITDA
performance of O2C (-3.7%YoY) and Retail (+3.0%Y0Y). Telecom business
reported strong growth in EBITDA of +17.9%Y0Y respectively.

Retail and Telecom: Retail business reported improved growth in revenues
(+10.8%YoY, +0.6% QoQ) with growth in segments — Grocery, Fashion and
Consumer Electronics. EBITDA increased by 3.0%YoY Telecom business revenues
came at Rs382bn (+12.6%Y0Y, +2.7%QoQ), driven by subscriber growth of
7.4%YoY and ARPU growth of 3.8%YoY. EBITDA increased by 17.9%YoY.

Oil- to-Chemicals (02C): O2C business revenues came at Rs1,849bn
(+12.4%Y0oY+14.1%QoQ), driven by price growth. EBITDA decreased by 3.7%YoY
given the higher crude cost and lower PE & PP margins in downstream chemicals.

Green Energy: The business is on track to commission the 15t phase of 40GWh
battery manufacturing capacity in 2026; and aims at achieving 20GW of Solar PV
manufacturing in the next few quarters. Capex commitment is Rs750bn.

Capex: Incurred a capex of Rs405bn in Q4FY26. Total capex stood at Rs1,442bn in
FY26 vs Rs1,311bn in FY25. Reported net debt stood at Rs1,247bn vs Rs1,170bn
in Mar'25, with Net Debt/Equity of 0.1x.

Maintain BUY; revise TP downwards: We remain positive on growth, driven by
Telecom & Retail businesses. O2C will likely see short-term business volatility.
Green energy business will be the major segment post commissioning. We maintain
BUY; and to account for moderation in O2C & Retail segments, revise TP
downwards to Rs1,610 from Rs1,690 based on EV/EBITDA, on Mar.28 for different
business segments.

EQUITY RESEARCH

Key changes

Target Rating
v 4 )

Ticker/Price RIL IN/Rs 1,328
Market cap US$ 190.6bn
Free float 50%
3M ADV US$ 248.4mn
52wk high/low Rs 1,612/Rs 1,288
Promoter/FPI/DII 50%/19%/21%

Source: NSE | Price as of 24 Apr 2026

Key financials
Y/E 31 Mar

FY26A

FY27TE  FY28E

Total revenue (Rs mn) 10,572,190 12,160,129 12,564,301

EBITDA (Rs mn) 1,789,490 2,050,898 2,178,678
Adj. net profit (Rs mn) 807,750 936,136 1,026,879
Adj. EPS (Rs) 59.7 69.2 75.9
Consensus EPS (Rs) 61.9 68.0 76.0
Adj. ROAE (%) 39 4.2 44
Adj. PIE (x) 222 19.2 175
EV/EBITDA (x) 10.7 9.2 8.4
Adj. EPS growth (%) 16.0 15.9 9.7
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
———RIL  ——— NSE Nifty (Relative)
1,750
1,610
1,470
1,330
1,190
1,00 +—/——m—————F———— 77—
RELIIIILLLLESR
£335333853238332

Source: NSE



RESULT REVIEW

BUY

TP: Rs 1,610 | A 18%

AXIS BANK | Banking

Resilient earnings with improving return ratios and AQ

= PAT higher than our estimates, mainly supported by tax reversals.

Return ratios and AQ improving on lower slippages

= Business growth gaining traction with a focus on Corporate segment.

Management reiterated no dilution in the risk-adjusted return on capital

= Maintain BUY with revised TP of Rs 1,610 (from Rs 1,470) and roll over
valuation to 1.7x Mar’28E ABV (1.6x earlier)

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 26 April 2026

Niraj Jalan
Research Analyst

Kaustubh Shetye
Research Associate
research@bobcaps.in

PAT above estimates on tax reversals; return ratios improving: Despite a sharp
rise in provisions to Rs 35.2bn (+57% QoQ), PAT increased to Rs 70.7bn (+9%
QoQ) and was 5% above our estimates. This was driven by a lower tax expense at
Rs 21.9bn, on account of a reversal of excess tax provisions, lower current tax
outgo, and recognition of deferred tax assets. The higher provisions were driven by
a one-time Rs 20bn buffer in Q4FY26, on identified pool of loans across segments,
based on an assessment of evolving unpredictable macroeconomic and geopolitical
uncertainties. NIMs were largely stable at 3.62%(-2bps QoQ). Management guided
for achieving NIMs of 3.8% in the medium term. Further, cost-to-assets improved to
2.28% (-5bps QoQ), mainly aided by a sequential reduction of ~550 employees.
Hence, return ratios improved with RoA/ RoE of 1.6%/14.7% in Q4FY26 vs
1.5%/13.7% in Q3FY26. Management aspires to achieve RoE of 18%.

Business growth continues to improve: There was a sustained improvement in
net advances growth of 18.5% YoY (Q4FY26) from 14.2% YoY (Q3FY26). We note
that credit growth is largely driven by the corporate segment (+38% YoY). As a
result, the segment’s share increased to 33% (FY26) from 29% (FY25).
Management highlighted that there has been no dilution in the risk-adjusted return
on capital in this segment, in the last couple of years. Around 91% of corporate
loans are rated A- and above, indicating better credit quality. Broadly, the bank
plans on maintaining retail and SME share of 70% and corporate at 30%. Further,
deposit growth gained traction at 13.9% YoY in FY26 vs 9.8% YoY in FY25, led by
broad-based growth across segments.

AQ improving: Asset quality (AQ) improved with GNPA ratio falling by 17bps QoQ to
1.23%, as of Mar'26. This was mainly led by controlled slippages at Rs 47bn (-22%
QoQ) or slippage ratio of 1.6% (-53bps QoQ). PCR remained healthy at ~70%.

Maintain BUY: With a sustained business growth momentum resulting in an
increase in the return profile, along with improvement in AQ, the bank is poised to
deliver RoA/RoE of 1.9%/16.3% by FY29E. We maintain BUY with revised TP of Rs
1,610 (from Rs 1,470), set at 1.7x Mar'28E ABV (from 1.6x earlier).

EQUITY RESEARCH

Key changes

Target Rating

<)

Ticker/Price AXSB IN/Rs 1,366

Market cap US$ 45.0bn

Free float 92%

3M ADV US$ 103.7mn

52wk high/low Rs 1,418/Rs 1,043

Promoter/FPI/DII 8%1/42%143%

Source: NSE | Price as of 24 Apr 2026

Key financials
YIE 31 Mar

FY26A FY27TE FY28E

NIl (Rs mn)
NIl growth (%)

Ad. net profit (Rs mn)

5,60,480 6,68,954 7,87,428
3.1 194 17.7
2,44,567 3,22,696 4,01,347

EPS (Rs) 788 1038 1291
Consensus EPS (Rs) 788 1007 1197
P/E (x) 17.3 13.2 10.6
P/BV (x) 21 1.8 15
ROA (%) 14 1.6 1.8
ROE (%) 12.7 146 15.6

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———AXSB ——— NSE Nifty (Relative)

1,410

1,290

1,170

1,050

930

810 +—————————————————
geIIIIsEgEELEQ
2385523885838 58%

Source: NSE



RESULT REVIEW

BUY

TP:Rs 79 | A18%

IDFC FIRST BANK | Banking

Earnings hit by one-offs; Asset quality on improving trajectory
= PAT missed estimates due to one-offs; return ratio likely to improve on
operating leverage and AQ improvement

= Credit growth remains robust with a leading CASA ratio; asset quality

improved with the MFI stress receding

= Maintain BUY with revised TP of Rs 79 (Rs 82 earlier), set at 1.2x
Mar’28E ABV (from 1.3x) vs 5Y average P/ABV of 1.4x

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 26 April 2026

Niraj Jalan
Research Analyst

Kaustubh Shetye
Research Associate
research@bobcaps.in

PAT missed estimates due to one-offs; return ratio likely to improve: IDFCFB
reported PAT of Rs 3.2bn (-36.5% QoQ) in Q4FY26 and was below our estimates by
~18.5%. This was primarily driven by higher opex, which included ~Rs 6.46bn
related to a fraud incident reported in Q4FY26, coupled with trading losses of ~Rs
1.6bn (Rs 960mn trading gain in Q3FY26). This led to a sharp spike in the C/I ratio
to 85.5% (vs 73.3% in Q3FY26). NIMs improved to ~5.93% (+18bps QoQ) in Q4
driven by a) favourable day convention, b) reduction in the lower-yielding investment
book, and c) decline in cost of funds (-11bps QoQ). Management expects NIMs to
stabilize ~5.75% in FY27 similar to FY26 levels. Capital ratios improved with CETI at
13.7% (+56bps YaY), partly supported by CCPS conversion into equity of Rs 75bn
in Q3FY26. With portfolio expected to grow at ~20% CAGR over FY26-29E,
operating leverage should improve, while credit costs decline as MFI stress
subsides, supporting a gradual uptick in return ratios.

Credit growth remains robust with leading CASA ratio: The bank reported
robust loan growth with net advances up by 20.3% YoY, while deposit growth
moderated to 16.8% YoY; lagging the ~25% average of the past four quarters, partly
impacted by trust concerns following the fraud incident. Despite this, the bank
maintained an industry-leading CASA ratio of 49.8% (+2.9% YoY).

AQ improved with receding MFI stress: Asset quality (AQ) improved with GNPA
ratio falling to 1.61% (-8bps QoQ) in Q4FY26. The improvement was led by a
decline in slippages to Rs 17.8bn (-15% QoQ) or 2.63% (-62bps QoQ). We note that
slippage in MFI book fell to Rs 0.96bn vs Rs 1.53bn (Q3FY26). Also, the SMA 1+2
pool in MFI book reduced by 70bps QoQ to 0.79%, indicating receding stress.
Further, the bank utilised Rs 0.35bn of contingency provision buffer, while still
maintaining Rs 1.3bn as contingency on MFI book.

Maintain BUY: We expect credit growth at ~20% CAGR in FY26-FY29E. Early
signs of AQ improvement would be the key to improving RoA to 0.9-1.49% in FY27-
FY29E. We maintain BUY and roll over valuation to 1.2x Mar'28E ABV (from 1.3x)
vs 5Y average P/ABV of 1.4x, with revised TP of Rs 79 (Rs 82 earlier).

EQUITY RESEARCH

Key changes

Target Rating

v <)
Ticker/Price IDFCBK IN/Rs 67
Market cap US$ 6.1bn
Free float 100%
3M ADV US$ 35.3mn
52wk high/low Rs 87/Rs 58
Promoter/FPI/DII 0%/37%/23%

Source: NSE | Price as of 24 Apr 2026

Key financials

YIE 31 Mar FY26A FY27E FY28E
NIl (Rs mn) 2,12,153 2,57,114 3,18,355
NIl growth (%) 10.0 212 238
Adj. net profit (Rs mn) 16,364 40,277 64,204
EPS (Rs) 2.1 47 75
Consensus EPS (Rs) 21 47 6.9
P/E (x) 327 144 9.0
P/BV (x) 1.2 1.1 1.0
ROA (%) 04 0.9 1.2
ROE (%) 38 8.2 11.9

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

——— IDFCBK ——— NSE Nifty (Relative)
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Source: NSE



RESULT REVIEW

HOLD

TP:Rs 344 | A 7%

RBL BANK | Banking

Return ratios remain moderate; secured retail gains traction

= Return ratios remain moderate; but RoA likely to be supported post

ENBD’s capital infusion and secured segment turning profitable

= Credit growth improving, with a rising focus on secured retail lending.
AQ improved, but pain in CC to continue till HIFY27

= Maintain HOLD with TP of Rs 344 (from Rs 339), set at 1.0x Mar’28E
ABV (unchanged) vs 3Y average P/ABV of 0.9x

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 26 April 2026

Niraj Jalan
Research Analyst
Kaustubh Shetye

Research Associate

research@bobcaps.in

Return ratios remain moderate; RoA levers likely to play out: RBK reported PAT
of Rs 2.3bn (+7.4% QoQ) but was below our estimate of Rs 3.2bn; mainly due to
weaker-than-expected NIl and a rise in provisions to Rs 6.8bn (+6.1% QoQ). NIMs
declined to 4.4% (-22 bps QoQ), mainly because of decline in yields on advances to
11.6% (-49bps QoQ), driven by the Dec’25 repo rate cut, mix changes, and surplus
liquidity, partly offset by a lower CoF at 5.9% (-28bps QoQ). Management stated
that the secured retail segment has reached breakeven and will start accreting to
profitability (~70-90bps PBT level) in FY27 with scale and productivity optimisation.
RoA/RoE stayed modest at 0.55%/5.69% in Q4FY26. Management guided for the
following factors to drive RoA: a) secured segments turning profitable b) expected
capital infusion from ENBD in FY27 that will result in accelerated growth and
operating leverage c) a likely credit rating upgrade to result in lower cost of liabilities.

Loan growth improving with rising focus on secured retail: Advances growth
improved to 23.3% YoY in Q4FY26, driven by wholesale (+27.6% YoY) and retail
book (+20.5% YoY; 58.8% of total loans). Within retail, RBK’s focus was on secured
retail segments (+36% YoY) while being cautious on unsecured. Hence, share of
unsecured retail (CC, JLG and PL) declined to 23.6% (Q4FY26) from 28.2%
(Q4FY25). Management expects the share of unsecured book to be in the 20-25%
range. Share of secured retail lending grew to 35.2% of total loans in Q4FY26
(31.9% in Q4FY25), mainly on the back of business loans (+50.4% YoY).

AQ improved; but pain in CC to continue till HIFY27: AQ improved with GNPA
ratio at 1.45% (-43bps QoQ) in Q4FY26 largely driven by lower slippage ratio of
3.59% (-3bps QoQ). Around 76% of total slippage was from unsecured retail in
Q4FY26. Management expects credit card slippages to normalise from H2FY27.

Maintain HOLD: Lower growth in unsecured retail (high RoA) and elevated C/I
(68.5% in FY26) will likely result in moderate return ratios in the near term. We
expect RBK to deliver RoA of 1-1.5% and RoE of 10.8-16.9% during FY27-29E. RoA
to improve post ENBD capital infusion, subject to approvals. We maintain HOLD
with revised TP of Rs 344 (from Rs 339), set at 1.0x Mar'28E ABV.

EQUITY RESEARCH

Key changes

Target Rating
<)

Ticker/Price RBK IN/Rs 321
Market cap US$ 2.1bn
Free float 100%
3M ADV US$ 17.1mn
52wk high/low Rs 340/Rs 187
Promoter/FPI/DII 0%/20%/43%
Source: NSE | Price as of 24 Apr 2026
Key financials
YIE 31 Mar FY26A FY27E FY28E
NIl (Rs mn) 63,595 83,230 1,04,094
NIl growth (%) (1.6) 309 25.1
Adj. net profit (Rs mn) 8,224 18820 25,263
EPS (Rs) 134 304 409
Consensus EPS (Rs) 134 215 29.7
P/E (x) 24.0 10.6 79
PBV (x) 1.2 1.1 1.0
ROA (%) 05 1.0 1.1
ROE (%) 5.1 10.8 129

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———RBK ——— NSE Nifty (Relative)
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Source: NSE
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SELL
ZENSAR

TECHNOLOGIES | IT Services | 26 April 2026

TP: Rs 488 | v 9%

Higher competitive intensity flagged off

Girish Pai
Research Analyst
Lopa Notaria, CFA

Research Associate
research@bobcaps.in

= 4QFY26 came in weaker than our estimate driven by weakness in TMT

and late booking of a mega deal

= With Tier-1s in the last few months competing for smaller deals, there

could be a TCV accretion challenge in FY27

= Cut revenue and margin numbers. Maintain our Target PE of 13.4x (20%
discount to that of TCS) on FY28 EPS. Retain SELL rating

4Q weaker than estimate: Revenue decline of 1.9% QoQ in CC terms (against our Key changes
estimate of 0.5% growth) as Top client in TMT vertical continued to insource (to Target Rating
continue in FY27 too). There was late booking of a mega deal. Zent is also at the v <)
wrong end of vendor consolidation in a couple of accounts in healthcare and Life
sciences business. TMT is likely to decline in FY27 whereas Healthcare and life Ticker/Price ZENT IN/Rs 536
sciences will at best be flat. Market cap US$ 1.3bn

Free float 50%
Points to significant increase in competitive intensity: ZENT CEO states that it 3M ADV US$ 3.3mn
is coming across Tier-1 players in every competitive situation in deals that the larger 52wk high/low Rs 894/Rs 511
players would have ignored a few months back. This indicates that overall demand Promoter/FPI/DII 49%/11%1/24%

has shrunk for the industry due to (1) geopolitical issues — West Asia war (2) Source: NSE | Price as of 24 Apr 2026

deflation due release of advanced Al models with ever improving capabilities (3) Key financials

possible shift of spends towards hyperscalers and Al tokens. Y/E 31 Mar FY26A FY27E FY28E
Total revenue (Rs mn) 56,874 61,673 64,752
BFSI mega deal comes to the rescue in FY27: ZENT clocked a US$210mn, 5 and EBITDA (RS mn) 9,162 9,677 10,017
half year deal (mega in the context of ZENT) in the BFS space. The signing of this Adj. net profit (Rs mn) 7995 7829 8228
deal got delayed by a quarter. Else some revenue would have been booked in Adj. EPS (Rs) 337 345 36.3
4QFY26. This deal is in the transition phase and we believe investments and hiring Consensus EPS (Rs) 33.7 354 394
in advance resulted in higher costs in 4QFY26 and will likely do so in 1HFY27. Adj. ROAE (%) 187 163 158
ZENT indicated that there is likely to be some margin pressure in 1HFY27 because Adj. PIE (x) 159 155 148
) . o . o EV/EBITDA (x) 142 136 133

of the deal but reiterated its goal of delivering mid-teen EBITDA margin in FY27.
Adj. EPS growth (%) 186 26 5.1

. R . . Source: Company, Bloomberg, BOBCAPS Research
Unlikely to be in leader’s quadrant by in FY27: When the current CEO stepped in,

he aspired ZENT to move up one quadrant a year at a time from a revenue growth Stock performance

standpoint to the leaders quadrant in year 4(FY27). FY24 being the first year, it was —ZENT — NSE Nifty (Relative)
at the bottom most quadrant — on revenue growth- but focused on getting margins to 1,000

peer matching levels. That happened rather quickly in FY24. Getting into the 850

700
550
400

leader’s quadrant by FY27 would require buildup of both sales and delivery muscle
and significant capabilities in efficiency-based projects. ZENT is yet to generate

confidence in us to get to the leader’s quadrant in growth by FY27 (which will largely 050 S i
be dominated by better performing Tier-2 companies) and hence our 20% discount FEIIIIIFIILER
2388238823882

to the target PE of industry benchmark TCS and retention of the SELL rating.

Source: NSE
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RESULT REVIEW

BUY BLUESTONE
JEWELLERY &
. (1)
TP:Rs 662 | A21% yey-retvys | Retail - Jewellery

Strong growth, margins normalise sequentially
= Strong YoY growth (47.7%). Margin expansion sustains, but QoQ
decline signals normalisation from peak levels

= Healthy SSSG (~34%) and repeat-led demand underpin growth. Mix and

operating leverage remain key to margin trajectory

= Maintain BUY on improving operating leverage story; TP raise to Rs 662

per share

/23 BOBCAPS
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| 24 April 2026

Lavita Lasrado
Research Analyst
research@bobcaps.in

Strong YoY margin expansion; sequential normalisation: BLUESTON reported
a strong YoY performance with revenue (47.7% YoY / -9.0% QoQ), driven by
continued store expansion (23.6% YoY) and healthy SSG (34%). EBITDA margins
expanded 1,259 bps YoY to 18.5%, supported by gross margin expansion (520 bps
YoY) and lower other expenses (-610 bps YoY). However, margins declined by 376
bps QoQ, reflecting normalisation post a strong Q3 and operating deleverage on
sequential revenue moderation. PAT margin stood at 4.6% (1,569 bps YoY) but
declined sequentially (-462 bps QoQ) due to lower operating leverage and a
continued drag from depreciation and interest costs.

Key Concall KTAs: Q4FY26 commentary indicated steady underlying demand, with
SSG of 34% reflecting normalisation post gold price volatility vs any sharp rebound,
supported by its design-led portfolio and omni-channel model. Margin expansion
remains driven by operating leverage. The company plans to maintain A&P at ~6%
of sales, with a gradual shift towards brand-building expenses. Store expansion
remains calibrated at ~20% annually, alongside a gradual move away from FOCO.
ESOP costs are largely front-loaded and expected to decline from FY27. While
inventory remains elevated due to gold price-led MTM impact, underlying efficiency
is stable, with normalisation expected. Net debt reduced to Rs 4.85 bn (vs Rs 8.8 bn
in FY25), supporting continued expansion. The company reported inventory gain of
Rs 509.4 mn in Q4FY26 and Rs 1,805.8 mn in FY26.

Maintain BUY: We believe BLUESTON remains well positioned for sustained
growth, on the back of steady underlying demand, improving store cohort maturity,
and a scalable omni-channel model. It’s ability to recalibrate product portfolio in
response to gold price volatility, along with emerging operating leverage, reinforces
confidence in its execution capabilities, although margin stability will remain a key
monitorable. We maintain BUY valuing the stock at 25x EV/EBITDA rolling forward
to Mar'28EPS with a revised TP of Rs 662 with an upside of 21%.

EQUITY RESEARCH

Key changes

Target Rating
<)

Ticker/Price BLUESTON IN/Rs 546
Market cap US$ 882.0mn
Free float 84%
3M ADV US$ 2.8mn
52wk high/low Rs 793/Rs 400
Promoter/FPI/DII 16%/35%/32%

Source: NSE | Price as of 24 Apr 2026

Key financials

Y/E 31 Mar FY26A FY27E FY28E
Total revenue (Rs mn) 24364 30870 38,872
EBITDA (Rs mn) 3895 3972 5944
Adj. net profit (Rs mn) 204 151 1,293
Adj. EPS (Rs) 1.3 1.0 85
Adj. ROAE (%) 15 0.8 6.9
Adj. P/E (x) 407.7 5497 64.3
EV/EBITDA (x) 231 214 138
Adj. EPS growth (%) (118.1)  (25.8)  755.1
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
———— BLUESTON ——— NSE Nifty (Relative)
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RESULT REVIEW

BUY

TP: Rs 224 | A16%

DCB BANK | Banking

Healthy growth and improving AQ support earnings

= Earnings largely in line with estimates and margins improving; AQ

improved, driven by lower slippages

= Business growth momentum to continue, with plans to infuse capital

and scaling up distribution in the near term

= Maintain BUY with TP of Rs 224 (earlier Rs 211), valuing the bank at
0.9x Mar’28E ABV (unchanged)

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 25 April 2026

Niraj Jalan
Research Analyst
Kaustubh Shetye

Research Associate

research@bobcaps.in

PAT largely in line with estimates: PAT grew by 16% YoY to Rs 2.06bn and was
largely in line with our estimates (+1.9%), translating into RoA/ RoE of 0.97%/13.5%
in Q4FY26. NIMs improved to 3.39% (+12bps QoQ), driven by improvement in CoF.
Management expects NIMs to be in the range of 3.5-3.65%, as deposit repricing
benefits are to flow through Q3FY27. Further, PPoP increased to Rs 3.4bn (+12%
YoY) and C/I ratio improved to 60.5% (-15bps YoY). Management targets C/I ratio
at ~60% or lower and cost-to-assets of 2.5-2.6% (2.5% in Q4FY26), despite the
plans to increase the headcount and branches in near term. Management targets
RoA of ~1.0%+ in near term with RoE of 13.5% (FY27) and 14.5% (FY28).

Business growth remains strong: DCBB reported strong business momentum with
credit growth (+17.6% YoY) and deposits growth (+20.9% YoY). The bank reduced co-
lending book share to 13.8% (Q4FY26) from 15.8% (Q3FY26). Management has an
internal cap of 15% for the co-lending book, given its focus on higher-yielding organic
segments. Mortgages grew at a muted pace (+5% YoY) while staying the largest
segment (39% of total loans). Within mortgages, the strategy is to incrementally source
higher business loans (LAP) vs HL, a) given their 150-250bps higher yield, b) increase
the ticket size and c) source self-originated loans vs. DSA sourcing. Management
remains committed to doubling the balance sheet every 3-4 years. To support this,
DCBB plans to scale up distribution to >500 branches (480 in FY26) and ~13,000
employees (11,374 in FY26), along with capital infusion of Rs 11-12bn by Q2/Q3FY27.

AQ improving: Asset quality (AQ) improved, with GNPA ratio falling to 2.45% (-
27bps QoQ), as of Mar’26, given the bank’s focus to manage early delinquency
buckets. This resulted in lower fresh slippage ratio of 2.28% (-80bps QoQ, or 1.47%
excluding gold loans (-77bps QoQ). Management targets GNPA <2.5% and NNPA
of 1.0% (0.89% as of Mar’26).

Maintain BUY: DCBB reported healthy earnings growth, supported by strong
business growth and improving AQ. We expect credit/deposit CAGR of ~20%/19%
with RoA of 0.9-1.0% in FY27-FY29E. We maintain BUY and roll over valuation to
0.9x Mar'’28E ABV (unchanged) with TP of Rs 224 (earlier Rs 211).

EQUITY RESEARCH

Key changes

Target Rating
<)

Ticker/Price DCBB IN/Rs 193
Market cap US$ 660.4mn
Free float 84%
3M ADV US$ 4.1mn
52wk high/low Rs 204/Rs 120
Promoter/FPI/DII 16%/13%/33%

Source: NSE | Price as of 24 Apr 2026

Key financials

YIE 31 Mar FY26A FY27E FY28E
NIl (Rs mn) 24565 28469 35,067
NIl growth (%) 16.6 15.9 232
Adj. net profit (Rs mn) 7,316 8,709 11,128
EPS (Rs) 23.0 271 346
Consensus EPS (Rs) 233 28.9 354
P/E (x) 8.4 7.1 5.6
P/BV (x) 1.0 0.8 0.7
ROA (%) 0.9 0.9 1.0
ROE (%) 12.0 125 14.1

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

————DCBB  ——— NSE Nifty (Relative)
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INH000000040 (Perpetual)
SEBI Stock Broker Registration No: INZ000159332

SEBI Depository Participant Registration No: IN-DP-728-2022

SEBI Merchant Banker Registration No: INM000009926

Phone: +91-22-61389300

Name of the Compliance Officer: Mr. Sameer Khobrekar

Email ID: Compliance@bobcaps.in; Phone no.: +91-22-61389358

For any queries or grievances, you may contact the Grievance Officer.
Name of the Grievance Officer: Mr.Manoj Pawar

Email ID: head-customercare@bobcaps.in; Phone no: 0+91-22-69417333

Brand Name: BOBCAPS
Website: https://www.bobcaps.in/
CIN: U65999MH1996G 01098009
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EXCELLENCE

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and
are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research
report/activities. Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified,
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries,
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein
and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS's judgment as of the date of this
report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which
BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of
any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or
are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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