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LIC | TARGET: Rs 1,001 | +25% | BUY

Strategic product mix shift aids margins; growth drivers intact

ITC | TARGET: Rs 355 | +15% | BUY
Growth Amid Challenges

ERIS LIFESCIENCES | TARGET: Rs 1,711 | +23% | BUY

Miss on estimates; growth & margin to sustain on a high base

JSW CEMENT | TARGET: Rs 148 | +16% | BUY

No major surprises; growth path intact; maintain BUY

JK LAKSHMI CEMENT | TARGET: Rs 571 | -8% | SELL

Steady quarter; challenges galore in medium term; retain SELL

INDIQUBE SPACES | TARGET: Rs 167 | +2% | HOLD

Lower utilisation limiting growth

EPACK DURABLE | TARGET: Rs 280 | +20% | BUY

PLI reversal, RAC de-growth dent Q4; recovery underway

SUMMARY

LIC

= VNB margin continued to expand 356bps YoY in FY26, leading to a strong

absolute VNB growth, favourable product aided margins

= Management expects margins to improve further driven by increase in the

ticket size and persistency

= Maintain BUY on LICI with TP of Rs 1,001 (earlier Rs 1,120); assigning a

multiple of 0.7x its Mar'28 E P/EV

Click here for the full report.
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BOBCAPS Research
research@bobcaps.in


https://www.barodaetrade.com/Reports/LIC-Q4FY26ResultReview22May26-Research.pdf

FIRST LIGHT

ITC

Cigarettes business transitioned to the new tax structure, following sharp tax
hikes effective 1st Feb’26

ITCMAARS platform now covers ~2.3mn farmers, while agri exports impacted
by the disruptions pertaining to the West Asia conflict

Agri business revenue declined 15.7% YoY impacted by West Asia conflict-led
export disruptions

Click here for the full report.

ERIS LIFESCIENCES

Sales/EBITDA/PBT/PAT were reported -7/-4.9%/-6.6%/126% above our
estimates

Domestic business EBITDA margin to sustain at 37% in FY27, thus supporting
EBITDA margin on a consolidated basis

Due to the industry-high margins in Formulations, we continue to ascribe 28x
and roll forward to Mar'28 EPS to arrive at a PT of Rs 1711

Click here for the full report.

JSW CEMENT

JSWCEMEN delivered a strong Q4 with 11% YoY revenue growth, on the
back of 7% volume growth and improving realisations

The commissioning of Nagaur unit marked entry into North India; Board
approved additional 2.5mtpa GU to accelerate the penetration

We value JSWCEMEN at 14x EV/EBIDTA FY28E revised earnings and arrive
at a revised TP of Rs148 (Rs139) leaving 16% upside; Retain BUY

Click here for the full report.

JK LAKSHMI CEMENT

Volume growth resilient at 8.3% YoY, but a sharp 7.5% YoY decline in
realisations led to flat revenue and margin contraction

Cost control partially cushioned, yet EBITDA margin contracted by ~340bps
YoY; energy cost inflation of ~Rs120/tn likely in Q1FY27

We value JKLC at 9x EV/EBITDA March’28 EBITDA with new TP of Rs 571
(Rs 716), as FY27E/FY28E EBITDA revised -9%/-13%. Retain SELL

Click here for the full report.

EQUITY RESEARCH

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

22 May 2026


https://www.barodaetrade.com/Reports/ITC-Q4FY26ResultReview22May26-Research.pdf
https://www.barodaetrade.com/Reports/ErisLifesciences-Q4FY26ResultReview21May26-Research.pdf
https://www.barodaetrade.com/Reports/JSWCement-Q4FY26ResultReview22May26-Research.pdf
https://www.barodaetrade.com/Reports/JKLakshmiCement-Q4FY26ResultReview22May26-Research.pdf

FIRST LIGHT /23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

INDIQUBE SPACES

= Reported FY26 EPS of -Rs 5.28, missing our estimates by -26.7%, as slower
expansion in active stock and lower utilisation limited growth

=  Expanded active stock to 8.3msf (+19.9% YoY); occupancy deteriorated to
80.8% (-434bps YoY), resulting in EBITDA growth of 42.9% over FY26

= Lower utilisation (IT/ITeS exposure) to limit revenue growth to +24.1% CAGR
over FY27E-29E; downgrade to HOLD, lower TP to Rs 167

Click here for the full report.

EPACK DURABLE

= A subdued quarter with a sharp decline in Revenue, EBITDA and PAT; PLI
reversal amplified the profitability pressure

= RAC de-growth of 33% YoY, offset partially by 171% YoY growth in
Components; non-AC diversification continues to show resilience

=  Cut estimates, assign 20x (unchanged) multiple to Mar'28 EPS to arrive at
Mar’27TP of Rs 280. Maintain BUY

Click here for the full report.
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RESULT REVIEW

BUY

TP: Rs 1,001 | A 25%

LIC I

Insurance

Strategic product mix shift aids margins; growth drivers intact

= VNB margin continued to expand 356bps YoY in FY26, leading to a

strong absolute VNB growth, favourable product aided margins

= Management expects margins to improve further driven by increase in

the ticket size and persistency

= Maintain BUY on LICI with TP of Rs 1,001 (earlier Rs 1,120); assigning a
multiple of 0.7x its Mar’28 E P/EV
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Performance above expectations: LICI reported better-than-expected operating
performance in Q4FY26, with APE, VNB and VNB margins higher by 7.6%, 34%
and 510bps respectively — exceeding our estimates. In Q4FY26, APE, VNB and
VNB margins increased 21.8% YoY, 66.7% YoY and ~690bps YoY respectively. For
FY26, APE grew 18% YoY, while VNB margin expanded by ~350bps. The company
reported a healthy 2Y CAGR growth of 8.4% in APE and 21.6% in absolute VNB.
Management indicated consolidation in the non-par mix, which currently stands at
35.1% vs 27.7% in FY25.

Significant VNB margin expansion: VNB margins witnessed a sharp expansion of
~690bps YoY to 25.7% in Q4FY26 and 360bps YoY to 21.2% in FY26. This was
primarily on account of favourable product mix (an impact of 3%). However, part of it
was offset by GST, lower persistency as well as the realignment of some expenses.
The company continued to see the non-par mix (on individual APE basis) increasing
to 35.1% from 27.7% in FY25. Similarly, individual savings mix increased to 16.4%
from 12.5% in FY25. ULIP share in the mix rose to 14.2% vs 9.8% in FY25. The
company expects its VNB margins to improve further, aided by an increase in the
average ticket size and improvement in the persistency trends across cohorts.

APE growth: APE grew 17.8% YoY in FY26, with individual APE growing by 13%
YoY and group APE increasing by 27% YoY. Individual savings witnessed a robust
growth of 48% YoY. ULIPs grew 63% YoY in FY26. Overall industry APE grew
14.5% YoY in FY26, with private players clocking a growth of 14.9% YoY in FY26.

Maintain BUY on LICI: LICI reported better-than-expected APE, VNB and VNB
margin, with robust growth (on a lower base), owing to the high-margin non-par
share further rising (favourable product mix). With a continued focus on expanding
the non-par share in product mix, management foresees margin expansion and
balancing the APE and absolute VNB growth. We largely maintain estimates, with
VNB margins to be in the 22-23% range in FY27E-FY29E. Hence, we maintain BUY
on LICI with a TP of Rs 1,001, (earlier Rs 1,120), assigning a multiple of 0.7x its
Mar’28E P/EV.

EQUITY RESEARCH

Key changes

Target Rating
v <)

Ticker/Price LICI IN/Rs 800
Market cap US$ 53.6bn
Free float 0%
3M ADV US$ 12.8mn
52wk high/low Rs 980/Rs 722
Promoter/FPI/DII 97%/0%/1%

Source: NSE | Price as of 21 May 2026

Key financials
Y/E 31 Mar FY26A FY27E FY28E

NBP (Rs mn) 26,06,130 29,05,835 32,31,288
APE (Rs mn) 6,69,610 7,63,564 8,74,308
VNB (Rs mn) 1,41,957 1,66,457 1,96,719
Em\bedded Value (Rs 78,91,850 87,33,225 96,67,373
VNB margin (%) 212 218 225
EVPS (Rs) 12477 1,380.7 1,5284
EPS (Rs) 908 1034 1218
Consensus EPS (Rs) 90.8 924 103.0
PIEV (x) 0.6 0.6 0.5

Source: Company, Bloomberg, BOBCAPS Research

Stock performance
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RESULT REVIEW

BUY

TP:Rs 355 | A15%

ITC I

Growth Amid Challenges

= Cigarettes business transitioned to the new tax structure, following

sharp tax hikes effective 1st Feb’26

= ITCMAARS platform now covers ~2.3mn farmers, while agri exports

impacted by the disruptions pertaining to the West Asia conflict

= Agri business revenue declined 15.7% YoY impacted by West Asia

conflict-led export disruptions

Consumer Staples
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Research Associate
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Steady performance across businesses ITC delivered a resilient performance in
Q4FY26 despite geopolitical disruptions and supply-chain challenges arising from
the West Asia conflict. Cigarettes business remained resilient despite the sharp tax
hike effective 1st Feb’26, with revenue/PBIT increasing 31.7%/7.2% YoY to
Rs110.7bn/Rs54.9bn, supported by strategic portfolio interventions and
premiumisation initiatives. FMCG—Others remained the key growth driver, with
revenue/PBIT increasing 14.7%/51% YoY to Rs63bn/Rs5.2bn aided by broad-based
growth across staples, biscuits, snacks, noodles, dairy, personal care and agarbattis
along with ~200bps EBITDA margin expansion. Paperboards, Paper & Packaging
business witnessed gradual recovery, with revenue/PBIT increasing 1.8%/21.2%
YoY to Rs22.3bn/Rs2.5bn aided by moderation in wood prices and benefits from
Minimum Import Price (MIP) implementation. However, Agri business performance
remained subdued, with revenue/PBIT declining 15.7%/29.6% YoY to
Rs30.8bn/Rs1.8bn due to export disruptions and a high base.

Tax-related disruptions impact Cigarettes business: The Cigarettes business
witnessed a challenging quarter, following the sharp hike in GST and excise duties
effective 1st Feb’26; transitioning towards a new tax structure during the quarter.
Despite the disruption, gross cigarette revenue increased 31.7% YoY to Rs110.7bn,
while segment PBIT grew 7.2% YoY to Rs54.9bn, on the back of strategic portfolio
interventions and premiumisation initiatives. Management highlighted that the
unprecedented rise in tax incidence could accelerate illicit trade and pressure the
legal industry volumes. In response, the company undertook staggered pricing
actions and portfolio re-architecture initiatives, leveraging the key trademarks and
differentiated offerings, to sustain the market standing and minimise the risk of
downtrading towards illegal products.

Our View: We believe ITC’s continued focus on premiumisation, digital-first brands,
value-added agri products and expansion across FMCG categories is likely to
support long-term growth. We maintain BUY with SOTP based TP of Rs 355 and
upside of 15%.

EQUITY RESEARCH

Key changes

Target Rating
v <)

Ticker/Price ITC IN/Rs 308
Market cap US$ 40.8bn
Free float 76%
3M ADV US$ 65.4mn
52wk high/low Rs 444/Rs 287
Promoter/FPI/DII 0%/36%/64%

Source: NSE | Price as of 21 May 2026

Key financials
Y/E 31 Mar FY26A FY27E FY28E

Total revenue (Rs mn)
EBITDA (Rs mn)
Adj. net profit (Rs mn)

816,401 842,642 917,604
252,082 258,864 284,860
204,703 211,235 230,530

Adj. EPS (Rs) 16.3 16.9 18.4
Consensus EPS (Rs) 16.2 16.0 176
Adj. ROAE (%) 29.0 29.3 276
Adj. PIE (x) 18.9 18.3 16.7
EV/EBITDA (x) 15.3 149 135
Adj. EPS growth (%) 1.7 33 9.1

Source: Company, Bloomberg, BOBCAPS Research

Stock performance
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BUY

TP: Rs 1,711 | A 23%

ERIS LIFESCIENCES | Pharmaceuticals | 21 May 2026

Miss on estimates; growth & margin to sustain on a high base

= Sales/EBITDA/PBT/PAT were reported -7/-4.9%/-6.6%/126% above our Foram Parekh
Research Analyst

estimates research@bobcaps.in

= Domestic business EBITDA margin to sustain at 37% in FY27, thus

supporting EBITDA margin on a consolidated basis

= Due to the industry-high margins in Formulations, we continue to
ascribe 28x and roll forward to Mar’28 EPS to arrive at a PT of Rs 1711

Result below estimates — Eris Lifesciences (ERIS) reported sales growth of 7.3% Key changes
YoY to Rs 7.6bn in Q4FY26. Sales growth was driven by 11.5% YoY growth in the Target Rating
domestic business to Rs 6.7bn as well as a decline of 7.5% YoY in the Swiss v <)

Parenteral business to Rs 860 mn. This was due to a Rs 300 mn supply disruption

from the Middle-East crisis. Healthy growth in the domestic business and operational Ticker/Price ERIS IN/Rs 1,386
leverage led to an 8.4% YoY growth in EBITDA to Rs 2.7bn and 37bps YoY Market cap US$ 2.0bn
increase in EBITDA margin. During the quarter, interest cost lowered by 16%, Free float 29%
depreciation lowered by 10% which was offset by other income declining by 72%, 3MADV US$ 1.9mn
however, PBT grew by 24.7% YoY to Rs 1.6bn. There was a 200% YoY growth in 52wk highflow Rs 1,910/Rs 1,200
Promoter/FPI/DII 55%/13%/16%

PAT due to tax credit arising from the deferred tax asset to Rs 2.8bn.

Source: NSE | Price as of 21 May 2026

Domestic business growth to stay above covered market — During Q4FY26, Key financials

domestic business grew in line with our estimates. The growth came on the back of Y/E 31 Mar FY26A FY27E FY28E
IPM outperformance by therapies like Dermatology and Insulin — at par IPM Total revenue (Rs mn) 31294 37075 42605
performance for Cardio that was offset by drag on the OAD portfolio (FDC ban). EBITDA (Rs mn) 11,201 13482 15,684
Also, GLP product Sundae’s market share rose, resulting in ERIS clocking 22% by Adj. net profit (Rs mn) 6,367 6,749 8482
Rx and 13% by sales value. The company expects Sundae to become profitable as Adj. EPS (Rs) 469 497 625
the Bhopal facility manufactures cartridges in-house. ERIS also does not expect Consensus EPS (Rs) 456 503 630
cannibalisation of its OAD portfolio with the pickup in Sundae and has witnessed Ad’:' ROAE (%) 184 162 182
rebound in the OAD portfolio in early months of FY27. Thus, we expect domestic 23/’/’;;:?32 ) ?i'z ?Z'Z f?i
sales to grow at 15% CAGR from FY27-29 to Rs 42.9bn in FY29E. _ : : :
Adj. EPS growth (%) 80.9 60 257

Source: Company, Bloomberg, BOBCAPS Research |
Valuation - We have lowered our EBITDA Margin by 140 bps and 150 bps,

factoring in the stagnant 37% margins for domestic region and lack of sales from Stock performance
the EU CDMO in the Swiss Parenteral segment, until the plant clearance. Since —ERIS — NSE Nifty (Relative)
the same has got cascaded to EPS, we reduce our EPS estimates by 5% in FY27 1,880
to Rs 49.6 and 4% in FY28 to Rs 62.4 per share. 1,620
1,360
At CMP, the stock trades at 29x on FY27 EPS and 24x on FY28E EPS. We e
continue to ascribe 28x, rolling forward to Mar'28 EPS, to arrive at TP of Rs 1711 580 - - .
on the stock. We maintain BUY. gﬁ §33333§898§
2228222822282

Source: NSE
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BUY

TP:Rs 148 | A 16%

JSW CEMENT | Cement | 22 May 2026

No major surprises; growth path intact; maintain BUY

= JSWCEMEN delivered a strong Q4 with 11% YoY revenue growth, on Milind Raginwar
Research Analyst

Ayush Dugar
Research Associate
research@bobcaps.in

the back of 7% volume growth and improving realisations

= The commissioning of Nagaur unit marked entry into North India; Board

approved additional 2.5mtpa GU to accelerate the penetration

= We value JSWCEMEN at 14x EV/EBIDTA FY28E revised earnings and
arrive at a revised TP of Rs148 (Rs139) leaving 16% upside; Retain BUY

Strong Cement volumes drive revenue: Revenue increased by ~11% YoY/QoQ to Key changes

~Rs18.9bn driven a steady volume growth of ~7% YoY to ~4mnt. Cement volumes Target Rating
remained robust up by ~12% YoY to 2.35mnt. GGBS volumes rose by ~5% YoY to <)
1.57mnt, despite the temporary slag availability disruptions at Dolvi and pollution-led
shutdowns of RMC sites in Maharashtra. Average realisations improved by ~4% Ticker/Price JSWCEMEN INRs 127
YoY/QoQ, supported by higher cement contribution in the overall sales mix. Trade Market cap US$ 1.8bn
mix improved to 51% vs 47% in Q3FY26, while premium products contributed 52%. Free float 28%

3M ADV US$ 3.4mn
Temporary disruption arrests efficiency gains: Overall cost/tn was under control 52wk high/low Rs 162/Rs 107
declining by ~2% YoY, (+4.3% QoQ). Energy costs fell sharply by ~7.2% YoY to Promoter/FPI/DII 72%I3%18%

Rs593/tn, due to lower fuel costs, increasing renewable energy usage as also Source: NSE | Price as of 21 May 2026

operational efficiencies. Other expenses declined materially by ~12.6% YoY to Key financials

Rs662/tn; reflecting operating leverage benefits and the absence of shutdown YIE 31 Mar FY26P FY27E FY28E
expenses in Q4FY25. Logistics rose ~4% YoY due to temporary supply rerouting. Total revenue (Rs mn) 65125 74946 84469

EBITDA (Rs mn) 13,122 14,557 17,894
Healthy operational performance surge margins: Effectively, EBITDA shot up by Adj. net profit (Rs mn) 6,749 4229 5492
~52%/28% YoY/QoQ to ~Rs3.7bn. EBITDA margin expanded by 521bps YoY to Adj. EPS (Rs) 5.0 3.2 41
19.3%, aided by improving realisations, lower energy costs and operating leverage Consensus EPS (Rs) 5.0 4.3 5.5
benefits. EBITDA/tn improved significantly by ~42% YoY to ~Rs915/tn. Adj. ROAE (%) 159 61 7.5

Adj. PIE (x) 253 404 311
Strategic progress: To further strengthen its presence in North India, the Board EV/EBITDA (x) 165 150 127

Adj. EPS growth (%) (37.3) 299

approved an additional 2.5mtpa of grinding capacity at Nagaur at an estimated

. Source: Company, Bloomberg, BOBCAPS Research | P - Provisional
capex of Rs4.3bn. JSWCEMEN was also declared the ‘Preferred Bidder’ for the

Sikilangso limestone blocks in Assam, bolstering long-term raw material security. Stock performance
——— JSWCEMEN —— NSE Nifty (Relative)

Valuations reasonable; maintain BUY: We value JSWCEMEN at 14x FY28 200

EV/EBIDTA to arrive at a revised TP of Rs148 (vs Rs 139), an upside of 16% over 180

the CMP. The strong diversified earnings pool, well-spread regional mix and strong 160

backward integration will help improve the quality of earnings. The 4Y EBITDA 140

CAGR is at a robust 29%, backed by capacity additions and cost savings. We 152 | .

marginally revise our FY27E/FY28E/FY29E revenue/ebitda 2-4% upwards to factor ‘ﬁ § 2 §
<< =z L =

in higher volume following the capacity expansion at Nagaur and stabilization.

Source: NSE
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RESULT REVIEW

SELL

TP: Rs 571 | v 8%

JK LAKSHMI CEMENT |

Cement

Steady quarter; challenges galore in medium term; retain SELL
= Volume growth resilient at 8.3% YoY, but a sharp 7.5% YoY decline in
realisations led to flat revenue and margin contraction

= Cost control partially cushioned, yet EBITDA margin contracted by
~340bps YoY; energy cost inflation of ~NRs120/tn likely in Q1FY27

= We value JKLC at 9x EV/IEBITDA March’28 EBITDA with new TP of Rs
571 (Rs 716), as FY27E/FY28E EBITDA revised -9%/-13%. Retain SELL

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 22 May 2026

Milind Raginwar
Research Analyst

Ayush Dugar
Research Associate
research@bobcaps.in

Realisations pressure offset volume gains: JKLC (SA) reported flat YoY (~20%
QoQ) revenue at ~Rs19bn in Q4FY26, as volume growth was offset by weak pricing
across key markets. Volumes grew ~8%/19% YoY/QoQ, aided by the GU ramp-up
in Surat (>60% utilisation). Average realisations fell 7.6% YoY (flat QoQ) amid
continued pressure in non-trade pricing, especially in key Gujarat and northern
markets, despite steady trade prices. Industry capacity additions and aggressive
competition continued to constrain the recovery in pricing.

Cost pressure yet to materialise: Overall cost declined ~4% YoY to Rs4,146/tn,
supported by operating leverage, logistics optimisation and controlled overheads.
Freight cost declined sharply by ~8% YoY to ~Rs1,122/tn, as dispatches remained
focused on core markets. Energy cost remained broadly stable, despite the green
power share moderating to ~46% (vs ~50% YoY). Pet-coke and coal prices surged
~40%/30% QoQ respectively with ~Rs120/tn cost pressures expected in Q1FY27.

Weak pricing dampens margins: EBITDA fell ~18% YoY to ~Rs2.9bn, given that
lower realisations more than offset energy and freight savings. EBITDA margin fell
~340bps YoY and EBITDA/tn weakened ~25% YoY to ~Rs734/tn. APAT fell ~19%
YoY to ~Rs1.4bn; impacted by a weaker EBITDA amid subdued pricing environment.

Expansion pipeline: Durg expansion remains on track though North East is unclear
at present. However, management remains confident of achieving 30mpta by FY30.
Capex for FY27 is guided to be ~Rs15-17bn ~Rs20bn for FY28.

Cut estimates; maintain SELL: We revise downwards FY27E/FY28E EBITDA by
9%/13%. This is to capture the challenging scenario in JKLC’s key operating region
of changing dynamics of intense supply pressure from large cement majors
impacting pricing. Further, the cost pressure will hit the operations by ~R300 per/tn
amid the middle east war situation per management. Top it with net debt addition
due to Durg expansion and staying high beyond FY28 due to Naguar expansion are
woes. We value JKLC at 9x EV/EBITDA Mar'28 revised earnings with a new TP of
Rs 571 (Rs 716). Retain SELL. At our target price the stock trades at ~Rs7bn/mnt.

EQUITY RESEARCH

Key changes

Target Rating
v <)

Ticker/Price JKLC IN/Rs 620
Market cap US$ 814.8mn
Free float 54%
3M ADV US$ 1.1mn
52wk high/low Rs 1,021/Rs 550
Promoter/FPI/DII 46%/14%126%

Source: NSE | Price as of 21 May 2026

Key financials

YIE 31 Mar FY25A FY26E FY27E
Total revenue (Rs mn) 61,926 67,626 75,014
EBITDA (Rs mn) 8,652 10,114 11,011
Adj. net profit (Rs mn) 3,182 4494 4501
Adj. EPS (Rs) 27.0 37.2 36.2
Consensus EPS (Rs) 27.0 372 389
Adj. ROAE (%) 9.0 118 11.0
Adj. P/E (x) 229 16.7 17.1
EV/EBITDA (x) 10.3 9.9 9.5
Adj. EPS growth (%) (33.6) 375 (25)

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———JKLC ——— NSE Nifty (Relative)
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RESULT REVIEW

HOLD

TP:Rs 167 | A 2%

INDIQUBE SPACES |

Lower utilisation limiting growth
= Reported FY26 EPS of -Rs 5.28, missing our estimates by -26.7%, as
slower expansion in active stock and lower utilisation limited growth

= Expanded active stock to 8.3msf (+19.9% YoY); occupancy deteriorated
to 80.8% (-434bps YoY), resulting in EBITDA growth of 42.9% over FY26

= Lower utilisation (IT/ITeS exposure) to limit revenue growth to +24.1%
CAGR over FY27E-29E; downgrade to HOLD, lower TP to Rs 167

Real Estate (Flex-Work) |

/23 BOBCAPS

TRUS

Yashas Gilganchi
Research Analyst
research@bobcaps.in

T | INNOVATION | EXCELLENCE

22 May 2026

Over Q4FY26, Indiqube Spaces (INDIQUBE) expanded AUM by ~+1.15%% QoQ
and grew active stock by +6.68% QoQ to 8.3msf. Overall occupancy deteriorated
significantly by ~-335bps QoQ, as IT tenants gave up space, with steady state
occupancy down -238bps QoQ. Lower utilisation limited revenue growth to
+3.0% QoQ, despite higher revenue contributions from VAS (~+133bps).

Over FY26, the operator grew AUM by +15.0% YoY and active stock by +19.9%
YoY. Overall occupancy deteriorated ~-434bps YoY, as steady state occupancy
improved ~+118bps YoY. Over the year, smaller-than-expected rentable area and
lower occupancy resulted in INDIQUBE missing our estimates for Revenue
and EBITDA by -0.9% and -1.5% respectively.

INDIQUBE remains exposed to the uncertainty caused by Al-led productivity
gains (~49% of its tenant base made up of IT/ITeS tenants). Additionally, with ~90%
of the operator’s space additions being speculative, the operator is also vulnerable
to an economic downturn. We expect the growth in rents to be contingent on the
operator being able to improve occupancy and drive increased contributions from
VAS revenues. However, given the high demand for flex-workspaces and
INDIQUBE'’s substantial presence across Bengaluru, we remain cautiously
optimistic about the operator’s ability to improve utilisation and drive growth
in revenues over FY27E-29E.

Over FY27E-28E, we expect higher occupancy (+120bps) and revenue contributions
from VAS (~15.1% average) to drive revenue growth of ~24.1% CAGR (vs +35.8%
CAGR over FY24-26) — translating into EBITDA growth of +23.5% CAGR (vs
+55.0% CAGR over FY24-26).

Despite the operator’s robust business, due to macro-economic headwinds and the
absence of any near-term catalysts, we remain cautiously optimistic about
management’s ability to drive growth. We expect INDIQUBE to trade at a marginally
lower multiple of 8.6x (9.0x previously) applied to Q1FY28E-4Q28E Adj. EBITDA.
We downgrade to HOLD, lower TP to Rs 167 (from Rs 233).

EQUITY RESEARCH

Key changes

Target Rating
v v

Ticker/Price INDIQUBE IN/Rs 164
Market cap US$ 366.9mn
Free float 40%
3M ADV US$ 0.3mn
52wk high/low Rs 244/Rs 131
Promoter/FPI/DII 60%/2%/15%

Source: NSE | Price as of 21 May 2026

Key financials

Y/E 31 Mar FY26A FY27E FY28E
Total revenue (Rs mn) 15,275 19,947 24,195
EBITDA (Rs mn) 8,813 11,249 13,667
Adj. net profit (Rs mn) (1,063) 507 840
Adj. EPS (Rs) (5.3) 22 36
Consensus EPS (Rs) (4.6) (0.6) 34
Adj. ROAE (%) (41.6) 89 12.0
Adj. P/E (x) (30.9) 74.8 452
EV/EBITDA (x) 39 3.1 25
Adj. EPS growth (%) 307 1414 65.6
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
——— INDIQUBE —— NSE Nifty (Relative)
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BUY

TP: Rs 280 | A 20%

EPACK DURABLE |

PLI reversal, RAC de-growth dent Q4; recovery underway

= A subdued quarter with a sharp decline in Revenue, EBITDA and PAT;

PLI reversal amplified the profitability pressure

= RAC de-growth of 33% YoY, offset partially by 171% YoY growth in

Components; non-AC diversification continues to show resilience

= Cut estimates, assign 20x (unchanged) multiple to Mar’28 EPS to arrive
at Mar’27TP of Rs 280. Maintain BUY

Consumer Durables |

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

Vineet Shanker
Research Analyst
Amey Tupe

21 May 2026

Research Associate

research@bobcaps.in

Significant miss on all parameters; PLI reversal weighs on profitability: Epack
Durable (EPACK) reported a weak performance in Q4FY26, with revenue at Rs
5.9bn (-8% YoY) 27% below our estimate dragged by a continued RAC weakness
and uneven seasonal offtake. EBITDA stood at Rs 258mn (-64% YoY), with margin
compressing 680bps YoY to 4.4%, impacted by the adverse operating leverage and
a higher promotional intensity. Adjusted PAT was close to nil, further weighed down
by the reversal of Rs 320mn of previously recognised PLI income. For FY26,
revenue stood at Rs 18.9bn (-13% YoY), EBITDA at Rs 1.1bn (-28% YoY) with
margin at 6.0%, and PAT at Rs 33mn (-81% YoY).

Component growth limits RAC-decline impact; non-AC breadth continues to
expand: RAC revenue declined 33% YoY to Rs 3.1bn, reflecting BEE norm
transition, elevated channel inventory, and demand deferment. Component segment
was a standout performer surging 171% YoY to Rs 1.4bn driven by heat
exchangers, copper parts and injection-moulded components. SDA+LDA revenues
declined 12% YoY to Rs 792mn; though category breadth continues to expand with
traction in air fryers and a steady ramp-up in washing machines.

Summer recovery and utilisation improvement underpin near-term outlook:
Demand trends have improved sharply from mid-April, with channel inventory largely
normalised and Q1FY27 industry volume growth expected at ~15% YoY. RAC
capacity utilisation averaged just ~40% in FY26 (vs ~45-50% in FY25), with peak-
season utilisation at ~75% vs ~90% earlier, leaving a meaningful room for recovery
as volumes normalise.

Cut estimates; maintain BUY: We cut FY27/28E EBITDA by 9%/10% considering
the margin pressure from commodity inflation and higher depreciation from the
recent capex. while cut revenue by 12%/11% to factor in a slower RAC recovery and
PLI uncertainty. We roll forward to a Mar'27 TP of Rs 280 (vs previous TP of Rs
320), based on 20x Mar'28E EPS. We maintain BUY.

EQUITY RESEARCH

Key changes

Target Rating
v <)

Ticker/Price EPACK IN/Rs 233
Market cap US$ 236.5mn
Free float 39%
3M ADV US$ 7.0mn
52wk high/low Rs 415/Rs 196
Promoter/FPI/DII 48%12%I7%

Source: NSE | Price as of 21 May 2026

Key financials

Y/E 31 Mar FY26A FY27E FY28E
Total revenue (Rs mn) 18,945 25,160 33,039
EBITDA (Rs mn) 1139 21711 3111
Adj. net profit (Rs mn) 33 649 1,343
Adj. EPS (Rs) 0.3 6.7 14.0
Adj. ROAE (%) 0.3 6.5 123
Adj. P/E (x) 687.5 345 16.7
EV/EBITDA (x) 15.1 72 5.3
Adj. EPS growth (%) (94.1) 18916  106.9
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
———EPACK ——— NSE Nifty (Relative)
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INH000000040 (Perpetual)
SEBI Stock Broker Registration No: INZ000159332

SEBI Depository Participant Registration No: IN-DP-728-2022

SEBI Merchant Banker Registration No: INM000009926

Phone: +91-22-61389300

Name of the Compliance Officer: Mr. Sameer Khobrekar

Email ID: Compliance@bobcaps.in; Phone no.: +91-22-61389358

For any queries or grievances, you may contact the Grievance Officer.
Name of the Grievance Officer: Mr.Manoj Pawar

Email ID: head-customercare@bobcaps.in; Phone no: 0+91-22-69417333

Brand Name: BOBCAPS
Website: https://www.bobcaps.in/
CIN: U65999MH1996G 01098009
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EXCELLENCE

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and
are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research
report/activities. Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified,
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries,
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein
and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS's judgment as of the date of this
report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which
BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of
any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or
are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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