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Building Materials

Source: Bank of Baroda Economics Research
The organized building material expected to report healthy volume

growth/earnings in CY22 with likely pick-up in housing sector

Underlying demand remains strong owing to traction in real estate, fully
operational major markets and market share gains from unorganized

Top Picks: Greenpanel, Greenply, Century Plyboards, Somany Ceramics and
Kajaria Ceramics

Click here for the full report.

L&T Infotech

L&T Infotech (LTI) reported strong growth beat with 8.7% QoQ USD growth.
EBIT margin at 17.9% was up 70bps QoQ, was above estimates

LTI's FY22 outlook is optimistic towards achieving leaders’ quadrant growth and
PAT margin in the range of 14-15%

We raise FY23/24 EPS by ~3%, factoring in optimistic outlook and revise TP to
Rs 8,490 (vs. 8,270 earlier). Maintain BUY

Click here for the full report.
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Just Dial

= Just Dial (JUST) reported revenue growth of mere 1.9% QoQ-far below estimates,
dragged by impact on SMEs from covid waves

= EBITDA margin stood at 3.3%, down 7pps QoQ, below our estimate of 15.2% due to
rising employee and SG&A costs

= We cut our FY23/24 EPS by ~27% given the significant estimate miss in Q3.
Maintain BUY on potential synergy from RRVL'’s digital prowess

Click here for the full report.
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Growing on a Better Foundation

Ruchitaa Maheshwari

= The organized building material expected to report healthy volume
researchreport@bobcaps.in

growth/earnings in CY22 with likely pick-up in housing sector

= Underlying demand remains strong owing to traction in real estate, fully
operational major markets and market share gains from unorganized

= Top Picks: Greenpanel, Greenply, Century Plyboards, Somany

Ceramics and Kajaria Ceramics

Shift from unorganised to organised: post-covid, listed companies in the home Recommendation snapshot

decor industry have been in focus, especially for market share gains from their Licter D WIS e
. . . . ASTRAIN 2,391 2,465 HOLD
regional and smaller counterparts. Rising working capital needs and elevated raw CPBIIN 650 75 HOLD
material prices have put companies operating in the unorganised sectors in a tight
P P panies operating | 9 _ 9 CRSIN 4848 5590 BUY
spot at the peak of the pandemic, which benefitted larger companies. ENXP IN 194 220 HOLD
) ) GREENP IN 476 595  BUY
Among the various segments of the home decor industry, wood panel makers would KICIN 1364 1460 HOLD
see higher growth than pipe and tile makers, driven by the consolidation theme. MTLM IN 215 260 BUY
PIDI IN 2,673 2445  SELL
In a sweet spot: The organised building material sector is in a sweet spot and likely SIIN 2266 2535 HOLD
to be on a strong comeback trail with branded companies expected to report healthy SOMC IN 920 1,140 BUY
volume growth/earnings in CY22 driven by: 1) strong pent-up demand in renovation / Price & Target in Rupees | Price as of 19 Jan 2022

refurbishment segment, 2) healthy real estate inventory absorption, 3) impressive
pick-up in secondary sales in real estate sector post Covid, 4) Consolidation in real
estate with the market share of large organised players increasing from 11.3% in
FY17 to 24.9% in FY21, 5) increasing spends in infrastructure, 6) strong government
push towards affordable housing projects like Pradhan Mantri Awas Yojana, 7)
improved affordability due to low home interest rate, 8) increase in home
improvement activity mainly due to rising WFH culture, 9) shift from unbranded to
branded products led by improving compliance, 10) increase in occupation of
premises, and 11) weakening competitive intensity in some categories.

Branded categories to gain: we expect growth recovery in CY22 to be led by: 1)
the plumbing pipe segment (expectations of accelerated consolidation in PVC/CPVC
pipes post Covid), 2) tile segment (driven by impressive market share gains from
Morbi players who are incrementally focusing on exports post-Covid which has
slowed down due to higher freight/container cost) and MDF (on the back of higher
demand for modular furniture, and 3) expected increase in modular furniture
shipments with India likely becoming a manufacturing hub replacing China.

Valuations. We upgrade Greenpanel, Greenply, Cera Sanitaryware to BUY,
downgrade Supreme Ind. to HOLD, upgrade Astral to HOLD.
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RESULT REVIEW

BUY

TP: Rs 8,490 | A 27%

L&T INFOTECH |

Growth spree continues; outperformance on all counts
= L&T Infotech (LTI) reported strong growth beat with 8.7% QoQ USD
growth. EBIT margin at 17.9% was up 70bps QoQ, was above estimates

= LTIPs FY22 outlook is optimistic towards achieving leaders’ quadrant

growth and PAT margin in the range of 14-15%

= We raise FY23/24 EPS by ~3%, factoring in optimistic outlook and
revise TP to Rs 8,490 (vs. 8,270 earlier). Maintain BUY

Technology & Internet |

/23 BOBCAPS
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19 January 2022

Ruchi Burde | Seema Nayak
researchreport@bobcaps.in

Superior growth and margin performance: LTI reported extremely strong growth
of 8.7% QoQ USD, beating our optimistic estimates of 5.6%. This is the best
reported growth among all announced results in Q3 yet and is LTI's highest ever
QoQ growth. The growth was driven by manufacturing, BFS and others verticals
(public services and govt. of India accounts) which grew 18.4%/ 9.6%/12.1%,
respectively. Retail, CPG and pharma grew 7.6% QoQ USD. Insurance continued to
be the laggard. Among service lines, Analytics, Al, Cognitive and Enterprise
solutions lead growth.

EBIT margin stood at 17.9%, up 70bps QoQ; lying above our estimate of 17.2%. 70
bps advantage came from: (1) higher growth and operational efficiency: 40bps (2)
cross currency tailwind: 30bps. This was despite rising attrition and LTI hiring 1818
employees QoQ. SG&A and employee costs were up 4.4% and 9.7%. Offshoring at
84%, was up 40bps QoQ. PAT margin at 14.8% was within LTI’s guided range.

Growth outside top-5 clients impressive: Within the top -tier client buckets,
growth was broad based. Top-5/10/20 clients’ revenues were up 9%/7.8%/9.6%,
respectively and ~25%YoY. Non-top 20 client revenues were up 7.4%. 27 new logos
were added in 9mFY22 (its highest since listing).

Attrition persists: LTI reported 22.5% LTM attrition, up 290bps QoQ, its highest
ever. However, the quarterly attrition number has gone down, which is a positive. It
continued to hire aggressively by adding 1818 employees QoQ. Fresher intake
target stands at 5,500 for FY22. LTI will continue to hire ahead of the curve
anticipating demand. Utilization at 80.3%, was down 130 bps QoQ.

Maintain BUY on optimistic outlook: The management is positive on achieving
leaders’ quadrant growth in FY22. PAT margin is expected to lie within 14-15%.
Cloud — which is growing faster than company average, is supposed to be the key
driver in FY22 and beyond. We raise 23/24 EPS by ~3% factoring in Q3
performance and optimistic outlook. Maintain BUY with an updated TP of Rs 8,490
on an unchanged one year forward PE of 46x.
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Key changes

Target Rating
4 )

Ticker/Price LTI'IN/Rs 6,697
Market cap US$ 15.8bn
Free float 25%
3M ADV US$ 32.3mn
52wk high/low Rs 7,589/Rs 3,525
Promoter/FPI/DII 75%18%/10%

Source: NSE | Price as of 19 Jan 202

Key financials

2

YIE 31 Mar FY21A FY22E FY23E
Total revenue (Rsmn) 123,698 156,639 190,054
EBITDA (Rs mn) 27,253 30,801 40,341
Adj. net profit (Rs mn) 19,383 23,014 29,265
Adj. EPS (Rs) 1105 1311 166.8
Consensus EPS (Rs) 1105 1254 1458
Adj. ROAE (%) 305 289 30.9
Adj. P/E (x) 60.6 51.1 40.2
EV/EBITDA (x) 431 38.2 29.0
Adj. EPS growth (%) 27.8 18.7 27.2
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
——— LTI ——— NSE Nifty (Relative)

7,570

6,300

5,030

3,760
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5238523882343

Source: NSE
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BUY

TP: Rs 990 | A 21%

JUST DIAL | Technology & Internet | 20 January 2022

Disappointing Q3; Maintain BUY on RRVL led synergy potential

Ruchi Burde | Seema Nayak

= Just Dial (JUST) reported revenue growth of mere 1.9% QoQ-far below
researchreport@bobcaps.in

estimates, dragged by impact on SMEs from covid waves

= EBITDA margin stood at 3.3%, down 7pps QoQ, below our estimate of
15.2% due to rising employee and SG&A costs

= We cut our FY23/24 EPS by ~27% given the significant estimate miss in
Q3. Maintain BUY on potential synergy from RRVL’s digital prowess

Underperformance on all counts: JUST reported growth of 1.9% QoQ and -6.3% Key changes
YoY, significantly underperforming our estimate of 9.3% QoQ. The growth was Target Rating
affected by YoY de-growth of 3.6% in paid campaigns and total business listings v <)
growing by only 4% YoY in Q3, which is due to impact on SMEs from successive
covid waves. Ticker/Price JUST IN/Rs 815
Market cap US$ 677.5mn
EBITDA margin stood at a mere 3.3%, down 7pps QoQ, significantly below our Free float 66%
estimate of 15.2%. This came on the back of lower growth, rising employee cost (up 3M ADV US$ 10.8mn
9.1% Qo0Q; 16.1% YoY). SG&A expenses were also up 13.2% QoQ. JUST hired 52wk high/low Rs 1,138/Rs 563
1250 employees in sales in Q3FY22. Advertisement expenses stood at Rs35mn in Promoter/FPI/DII 34%/40%/26%
Q3. Other income also declined 19.8% QoQ. PAT margin was at 12.2%, down Source: NSE | Price 25 of 19 Jan 2022
8.9pps QoQ. Key financials
YIE 31 Mar FY21A FY22E FY23E
Few positives: Among the few positives in Q3FY22 results were: the steady growth Total revenue (Rs mn) 6752 6548 7278
of unique visitors (~8% YoY in Q3; same as in Q2) and the deferred revenue growth EBITDA (Rs mn) 1,549 168 523
at a decent 6.8% YoY, although lower than 19.6% in Q2FY22. Adj. net profit (Rs mn) 2,142 666 1,659
Adj. EPS (Rs) 338 80 200
Strategic outlook post RRVL acquisition: Management is focused on bringing Consensus EPS (Rs) 338 237 407
back the growth in its core business which has been affected due to 15t and 2" Adj. ROAE (%) 16.8 28 46
covid waves and drive strong growth from new initiatives as well. On the new Adj. PIE (x) 242 1014 407
initiatives (JD Mart, JD Apps, JD experts), JD experts (an Urban Company like EVIEBITDA (x) 334 3103 754
Adj. EPS growth (%) (192) (762) 149.1

platform) have added new product categories (e.g. pest control) which are in beta

. . . . A . Source: Company, Bloomberg, BOBCAPS Research
phase of testing. In JD Mart, content work is ongoing and transaction layer is being

added. JD Mart also offers solutions like: real time dashboard, lead management Stock performance
and logistics integration. The management also indicated a foray into real estate ~JUST  —— NSE Nify (Relative)
business (with features possibly similar to 99acres) in near future. 1,150
970
Lowering estimates; maintain BUY: Although there has been no change yet post 790
RRVL'’s acquisition, we maintain BUY on the potential from new initiatives and RRVL 610
synergy. We cut FY23/24 EPS by 26.6%/27.5%, factoring in core business ;22 | P .
deterioration, lower margin and disappointing Q3FY22 results. $23388388335589
8238883888388

Source: NSE
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Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months

BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Rating distribution

As of 31 December 2021, out of 115 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 57 have BUY ratings, 31 have HOLD ratings, 5
are rated ADD*, 2 are rated REDUCE* and 20 are rated SELL. None of these companies have been investment banking clients in the last 12 months. (*Our ADD and
REDUCE ratings are in the process of being migrated to the new recommendation structure.)

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are
not associated persons of BOBCAPS.

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-specific
disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited
and BSE Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20
November 2017. BOBCAPS CIN Number: U65999MH1996G0I1098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory
board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this
material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed
in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed
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in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of the
equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to orimmediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood
the Risk disclosure document before entering into any derivative transactions.

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed in
Canada or used by private customers in the United Kingdom.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the
subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months.
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