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Fact sheet on US trade deals so far

HINDUSTAN UNILEVER | TARGET: Rs 2,901 | +15% | BUY
Looking for leverage in 2HFY26

SUN PHARMA | TARGET: Rs 2,003 | +17% | BUY

Innovative products sales growth to continue on higher base

MARUTI SUZUKI | TARGET: Rs 14,574 | +16% | BUY
Well-oiled to drive the bumpy ride

AMBUJA CEMENTS | TARGET: Rs 592 | -0% | HOLD

Consolidation phase pain may continue in medium term

DABUR INDIA | TARGET: Rs 566 | +7% | HOLD
Improving underlying trends but A&P needs to hold

ACC | TARGET: Rs 2,038 | +14% | HOLD

South presence helps operating show; maintain HOLD

DCB BANK | TARGET: Rs 160 | +19% | BUY
Robust growth, efficiency gain supported profitability

SUMMARY

INDIA ECONOMICS: US TRADE DEALS

Ever since the US President came to power, the tariff narrative has been played
out frequently as part of the widely pushed Make America Great Again policy which
formed the basis of his election campaign. After months of uncertainty, the US
President announced a blanket tariff rate of 10% on all imports as well as sweeping
country-specific tariffs on almost all trading partners on 2 Apr 2025, dubbed the
“Liberation Day” by the President. The tariffs threatened to push global tariffs to a
level not seen since the early 90’s. However, the imposition of tariffs was delayed
by 90 days and further to 1 Aug 2025, as the President gave countries a chance to
negotiate mutually beneficial trade deals with the US. The analysis below lists out
the key details of some of the trade deals announced so far.

Click here for the full report. BOBCAPS Research

research@bobcaps.in

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.
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FIRST LIGHT

HINDUSTAN UNILEVER

Compared to consensus, sales 3% higher and EBITDA 2% higher. Lower YoY
spending helped results

Our sequential margin recovery is moved ahead from 3QFY26 to 4QFY26 as
reinvestments are coming in later vs expectations

High growth segments in B&W carry a sales run rate of 25% and will be a key
driver of sales and mix improvement. BUY

Click here for the full report.

SUN PHARMA

Earnings on an adjusted basis are in-line. Global innovative sales 8% above
our estimated to USD 311mn

New launches in innovative products aid in EBITDA margin scaling to 30%

Factoring in higher growth in new launches and domestic region, we roll
forward on June’27 basis, ascribing a PE of 39x. Maintain BUY

Click here for the full report.

MARUTI SUZUKI

Prudent export mix of ~18% partially offsets domestic market challenges help
revenue growth of 8% YoY as realisation gains

Commaodity costs inflation and venturing into EVs hit gross margin YoY.
Overall cost efficiencies likely to normalize over the medium term

Tweak EBITDA factoring in mild volume impact. Introduce FY28E and, value
MSIL at 25x P/E with revised TP of Rs 14,574. Maintain BUY

Click here for the full report.

AMBUJA CEMENTS

Strong volume-driven (13% YoY) revenue growth, backed by realisation gains
of 8% YoY, due to price hikes in key operating pockets

Operating cost impacted by ~9%/13%YoY/QoQ to Rs 4,521/tn, effectively
impacting EBITDA margin to 13.9% vs 14.3%/18.3% YoY/QoQ

We now value ACEM’s consolidated business at 14x (earlier) 13x 1YF, revise
earnings downward and TP to Rs 592 (vs Rs 618). Retain HOLD

Click here for the full report.

EQUITY RESEARCH

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

01 August 2025


https://www.barodaetrade.com/Reports/HindustanUnilever-Q1FY26ResultReview1Aug25-Research.pdf
https://www.barodaetrade.com/Reports/SunPharma-Q1FY26ResultReview1Aug25-Research.pdf
https://www.barodaetrade.com/Reports/MarutiSuzuki-Q1FY26ResultReview1Aug25-Research.pdf
https://www.barodaetrade.com/Reports/AmbujaCement-Q1FY26ResultReview1Aug25-Research.pdf

FIRST LIGHT /23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

DABUR INDIA

=  Compared to consensus, sales were inline but EBITDA 3% higher as A&P
cuts more than offset the impact from commodity inflation

=  Sales trends improved, with non-seasonal business volumes up 7% whole
overall volumes grew 3%

= Dabur's FY26 target of HSD sales growth in achievable but margin targets
appear stretched given risk to FY27 sales growth. Hold

Click here for the full report.

ACC

= Revenue driven by 13% YoY volume jump to 11.5mnt (down 3.3% QoQ),
backed by realisations gain of 4% YoY/QoQ to Rs 4,970/tn

=  Cost escalation by 5% was a negative surprise dragging EBITDA margin to
12.7% from 13.1%/13.3% YoY/QoQ; EBITDA/t flat at Rs 672

= Retain HOLD as we continue to value ACC at 10x 1YF EV/EBITDA, revise
FY27E EBITDA downward, introduce FY28E

Click here for the full report.

DCB BANK

=  Business growth remains strong with a rising focus on high-yielding advances

= PAT aided by higher cost efficiency, but partly offset by accelerated
provisions; asset quality stable

= Maintain BUY with TP of Rs 160 (unchanged), valuing the bank at 0.8x
Jun’27E ABV

Click here for the full report.
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INDIA ECONOMICS

US TRADE DEALS

Fact sheet on US trade deals so far

Ever since the US President came to power, the tariff narrative has been
played out frequently as part of the widely pushed Make America Great
Again policy which formed the basis of his election campaign. After
months of uncertainty, the US President announced a blanket tariff rate of
10% on all imports as well as sweeping country-specific tariffs on almost
all trading partners on 2 Apr 2025, dubbed the “Liberation Day” by the
President. The tariffs threatened to push global tariffs to a level not seen
since the early 90’s. However, the imposition of tariffs was delayed by 90
days and further to 1 Aug 2025, as the President gave countries a chance
to negotiate mutually beneficial trade deals with the US. The analysis below

lists out the key details of some of the trade deals announced so far.

d@ 3iim asier
Bank of Baroda
B - EE

31 July 2025

Aditi Gupta
Economist

1. US-UK trade deal

UK was amongst the first countries to secure a trade deal with the US on 8 May
2025. This was much earlier than the 31 Jul deadline imposed by the US. The trade
deal, termed as the Economic Prosperity Deal (EDP), is expected to boost trade and
improve market access for both countries. As per the terms of the deal, the
reciprocal tariff rate of 10% remains in place. Finer blueprints of the deal include the
following:

- For the US

o Lower tariff rates on agricultural products are likely to open the opportunity
to export US$ 5bn worth of goods to the UK. This includes, enhanced
market access for US$ 700mn ethanol exports and US$ 250mn for other
agricultural products including beef.

o Apart from this, the UK has also committed to reducing non-tariff barriers
on manufacturing exports

- For the UK

o  Some exemption was allowed with respect to auto exports. It must be
noted that the US President had announced a 25% blanket tariff on imports
of auto and key automobile parts into the US. Under the US-UK EDP, the
US agreed on a reduced tariff rate of 10% for the first 100,000 vehicles
imported from the UK, while additional imports would incur 25% tariffs.

o With regard to the 50% tariff on steel and aluminum, the higher tariff rate
still holds for the UK, however the US has agreed to negotiate separately
on the issue.

ECONOMICS RESEARCH
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BUY

TP: Rs 2,901 | A 15%

HINDUSTAN UNILEVER | Consumer Staples | 01 August 2025

Looking for leverage in 2HFY26

Lokesh Gusain
research@bobcaps.in

= Compared to consensus, sales 3% higher and EBITDA 2% higher.

Lower YoY spending helped results

= Our sequential margin recovery is moved ahead from 3QFY26 to

4QFY26 as reinvestments are coming in later vs expectations

= High growth segments in B&W carry a sales run rate of 25% and will be

a key driver of sales and mix improvement. BUY

1QFY26 result summary: HUVR reported 1QFY26 underlying sales +5% YoY with Key changes

EBITDA -1% as margins contracted 130bps to 22.5%. Gross margins declined Target Rating
190bps YoY. Sales were 3% above consensus and 2% above vs our estimates, <)
while EBITDA was 3% above consensus and 4% above our estimate. Gross margin
deterioration of 190bps YoY was higher vs our estimates but lower spending Ticker/Price HUVR IN/Rs 2,521
resulted in higher than anticipated EBITDA margins. Demand trends continue to Market cap US$ 67.6bn
improve in rural with urban consumption also showing initial signs of a recovery. Free float 38%
3M ADV US$ 46.3mn
Demand trends improving: Consolidated Underlying Volume Growth (UVG) of 4% 52wk high/low Rs 3,035/Rs 2,136
(4Q at +2%) was driven by HomeCare (HSD UVG) on deflation driven lower pricing. Promoter/FPI/DII 62%/14%I24%
B&W UVG was +LSD with USG +7%. Excluding Glow & Lovely, USG was +DD. Source: NSE | Price as of 31 Jul 2025
Food segment USG +5%, driven by volumes. Key financials
YIE 31 Mar FY25A FY26E FY27E
FY26 outlook: HUVR expects continued growth in e-commerce, quick commerce, Total revenue (Rs mn) 631,210 679383 739,583
and digital-first brands with B&W and Food segments driving 2H. Continued EBITDA (Rs mn) 148,510 155,070 179,650
improvement in rural, along with some improvement in urban will help volume Adj. net profit (Rs mn) 103,440 110,148 125,007
growth. Commodity Inflation will require LSD pricing in the remainder of FY26. Adj. EPS (Rs) 44.0 469 532
Consensus EPS (Rs) 440 46.0 51.1
Our view: We expect operating leverage in 2HFY26 but shift sequential recovery in Adj. ROAE (%) 205 222 2541
margins from 2QFY26 to 3QFY26. Longer term, HUVR stands to benefit from the Adj. PIE (x) 573 538 474
combination of its rural exposure, to tap into the rising the consumption in value EVIEBITDA (x) 398 380 326
Adj. EPS growth (%) 07 65 135

segment; and focus on premiumisation, to capture a greater share of the fast growth

L . Source: Company, Bloomberg, BOBCAPS Research
affluent, and affluent plus consumer segments. We value the company in line with

its 5-year historical 1 year forward average P/E of 53x on 12m to Jun 2027 EPS. Stock performance
Our TP changes to Rs 2,901 from Rs 2,859. Share price return of 15% — BUY. i ]
———HUVR ——— NSE Nifty (Relative)
Actual Reported vs (% oo
ctua eported vs
(Rs mn) P (%) 3,600
1Q25 1Q26 YoY BoB Cons. 3,210
Sales 157,070 165,140 5.1 2.0 27 iiig
EBITDA 37,440 37,180 (0.7) 39 18 5 040
N
EBITDA margin (%) 238 225  (132bps) 43bps (21bps) SIS B NI I R
SS82385s5823882S3

Source: Company, Bloomberg, BOBCAPS Research

Source: NSE
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BUY

TP: Rs 2,003 | A17%

SUN PHARMA | Pharmaceuticals | 01 August 2025

Innovative products sales growth to continue on higher base

Foram Parekh

= Earnings on an adjusted basis are in-line. Global innovative sales 8%
research@bobcaps.in

above our estimated to USD 311mn

= New launches in innovative products aid in EBITDA margin scaling to
30%

= Factoring in higher growth in new launches and domestic region, we
roll forward on June’27 basis, ascribing a PE of 39x. Maintain BUY

Broadly in-line result: Sales grew by 8.5%, driven by 14% growth from domestic Key changes

region (12.7% above BoB estimates), 4% growth from the US region (10% below Target Rating

BoB estimates), 7% growth in EMs (14% above our estimates) and 18% growth in <>

RoW (4% below BoB estimates) and 9.9% growth in the APl segment. Healthy

product mix resulted in 79.7% gross margin. Healthy gross margin and moderate Ticker/Price SUNP IN/Rs 1,707

SG&A expense resulted in 11% EBITDA, implying 29.4% EBITDA margin. During Market cap US$ 46.7bn

the quarter, PAT declined by 20% as there was an exceptional loss towards Free float 45%

discontinuation of development work of SCD-044, adjusting against it, PAT declined 3MADV US$ 47.5mn

by 0.6%. 52wk high/low Rs 1,960/Rs 1,553
Promoter/FPI/DII 54%116%/20%

Domestic business continues to grow in double digits: During the quarter, Source: NSE | Price as of 31.Jul 2025

domestic sales growth of 14% was driven by volume growth as it continues to rank Key financials

no.1 in Rx across 13 categories and 5 new product launches. Management expects Y/E 31 Mar FY25A FY26E FY27E
to launch GLP products in India in the first wave as the market opens. We expect Total revenue (Rs mn) 525,785 564,062 610,227
the leadership position in the existing business to sustain; and hence, expect sales EBITDA (Rs mn) 153,869 160,622 182,964
to grow at 9% CAGR in FY26-28E. Adj. net profit (Rs mn) 118,260 117,813 135,950

Adj. EPS (Rs) 493 491 56.7
US sales growth to be driven by innovative products: SUNP’s global innovative Consensus EPS (Rs) 457 518 592
sales grew by 17% YoY to USD 311mn. From the global innovative sales, 80-90% is Adj. ROAE (%) 169 152 154
driven from the US market. We expect US innovative sales to be ~USD 280 mn in Adj. PIE (x) 36 348 304
1QFY26, driven by growing innovative assets like llumya, Winlevi, Odomzo, Cequa EVIEBITDA (x) 265 240 206

Adj. EPS growth (%) 162  (04) 154

etc. During the quarter, gRevlimid sales were better than Q4FY25. Sun’s innovative

Source: Company, Bloomberg, BOBCAPS Research
sales will likely increase from launch of Legselvi and Unloxcyt, so US region sales

should grow at 6% CAGR to USD 2.3bn in FY28E. Stock performance
————SUNP ———— NSE Nifty (Relative)
Valuation: With the spread out of launch cost and phasing out of gRevlimid in 1,970
H2FY26, we expect EBITDA margin to report at 28.5% in FY26 and scale up to 30% 1,740
in FY27, as the full year impact of new launches will be seen. Having factored all 1,510
positives, we have maintained our estimates. However, due to sustainable higher x:g
growth in its key innovative products and new launches in the innovative segment, B A
we ascribe a PE of 39x on June’27 roll over basis to arrive at a PT of Rs 2003. §888883333888
So08<>°0S8S<>o0S8<™>

Source: NSE
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BUY

TP: Rs 14,574| A 16%

MARUTI SUZUKI |

Automobiles

Well-oiled to drive the bumpy ride
= Prudent export mix of ~18% partially offsets domestic market
challenges help revenue growth of 8% YoY as realisation gains

= Commodity costs inflation and venturing into EVs hit gross margin

YoY. Overall cost efficiencies likely to normalize over the medium term

= Tweak EBITDA factoring in mild volume impact. Introduce FY28E and,
value MSIL at 25x P/E with revised TP of Rs 14,574. Maintain BUY

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 01 August 2025

Milind Raginwar
research@bobcaps.in

Topline steady as prudent export mix helps realisation gains: MSIL reported
steady topline growth in Q1FY26, with revenues rising 8% YoY (fell 6% QoQ) to ~Rs
384bn. The growth was driven by a robust jump in blended realisation, growing by ~
7%/8% YoY/QoQ to NRPV of Rs 727k. Contribution from the high-end utility vehicle
(UV) segment rose to 38%, up from 36%/37% in Q1FY25/Q4FY25. Exports gained a
healthy pace, contributing 18.4% to sales vs 13.5%/14.9% in Q1FY25/Q4FY25;
reflecting MSIL’s growing presence in overseas markets.

Operating margin withers on adverse commodity and overall cost inflation:
Raw material costs, adjusted for inventory, jumped by 11% YoY but fell by 5% QoQ,
rising to 72.2% (of sales) in Q1FY26, compared to 70.2%/71.9% in Q1FY25 and
71.9% in Q4FY25, driven by higher commodity prices despite a favorable sales mix.
Consequently, gross margins contracted ~202 basis points YoY to 27.8%, compared
t0 29.8% in Q1FY25 (mild softness from 28.1% in Q4FY25). Other operating
expenses added 10% YoY/QoQ to ~Rs 50bn, though down by 80 bps YoY to 13%
(as % of sales). Staff expenses also rose by 14%YoY, adding pressure on margins.

Capacity expansion plans: MSIL has allocated a capex of ~ Rs 100bn for FY26,
excluding Suzuki Motor Gujarat (SMG), and has signed an MoU with the Gujarat
government to commission a 1mn unit plant by FY29, with a planned capex of Rs
350bn. MSIL plans to launch two new models in FY26, including the electric Grand
Vitara and additional vehicle in the SUV segment.

Tweak estimates, maintain BUY: We revise FY26E/FY27E EBITDA by -5%/-3%
given a slow demand revival and additional cost impact, though MSIL will remain
ahead of the industry. We introduce FY28 earnings with our 3Y EBITDA/PAT CAGR
healthy at 13%/12%; gross margin assumptions hover at ~30% with EBITDA margin
of ~12% over FY25-FY28. Our growth outlook is backed by MSIL’s focus on
premiumisation, healthy capex and thrust on EVs (average of 1 EV launch till FY30).
Recent revival in rural affordability only augurs well for MSIL. We maintain BUY as
we continue to value MSIL at 25x P/E 1YF earnings (on par with its 10Y average),
with a revised TP of Rs 14,574 (Rs 13,899).

EQUITY RESEARCH

Key changes

Target Rating
4 )

Ticker/Price MSIL IN/Rs 12,608
Market cap US$ 43.5bn
Free float 44%
3M ADV US$ 45.5mn
52wk high/low Rs 13,680/Rs 10,725
Promoter/FPI/DII 56%/23%/16%
Source: NSE | Price as of 31 Jul 2025
Key financials
YIE 31 Mar FY25A FY26E FY27E

Total revenue (Rs mn) 15,19,001 16,48,379 18,04,943

EBITDA (Rs mn) 1,77,852 1,95,094 2,23,057
Adj. net profit (Rs mn) 1,39,552 1,51,391 1,73,984
Adj. EPS (Rs) 4439 4815 5534
Consensus EPS (Rs) 4439 4986 561.9
Adj. ROAE (%) 14.9 145 14.9
Adj. P/E (x) 284 26.2 228
EV/EBITDA (x) 215 195 17.1
Adj. EPS growth (%) 5.6 85 14.9

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———MSIL ——— NSE Nifty (Relative)

13,530

12,370

11,210

10,050

8,890

7730 ——m— 7711
YL IIIILEA
S852385338523

Source: NSE



RESULT REVIEW

HOLD

TP:Rs 592 | v 0%

AMBUJA CEMENTS |

Cement

Consolidation phase pain may continue in medium term

= Strong volume-driven (13% YoY) revenue growth, backed by realisation

gains of 8% YoY, due to price hikes in key operating pockets

= Operating cost impacted by ~9%/13%YoY/QoQ to Rs 4,521/tn,

effectively impacting EBITDA margin to 13.9% vs 14.3%/18.3% YoY/QoQ

= We now value ACEM'’s consolidated business at 14x (earlier) 13x 1YF,
revise earnings downward and TP to Rs 592 (vs Rs 618). Retain HOLD

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 01 August 2025

Milind Raginwar

research@bobcaps.in

Volume gains on inorganic growth; realisations healthy: ACEM reported a
healthy 22% YoY (-3% QoQ) revenue growth to Rs 55.1bn in 1QFY26 (SA), driven
by double-digit volume growth and backed by realisations. Share of premium
products was up to 29.1%. Volume growth was healthy at 12.9% YoY (-9% QoQ) to
10.5mt while realisations were at Rs5,252/t (8% YoY). Consolidated revenue grew
23%/3% YoY/QoQ at Rs ~103bn, as volumes jumped 20%/1% YoY/QoQ to 18.4mt.
Blended cement was stable at 82% of the total trade volumes.

Cost inflation a negative surprise: Operating cost rose by ~9/13%Y0Y/QoQ to Rs
4,521/t. Power and fuel costs (adjusted to raw material cost) spiked by 10%/9%
YoY/QoQ to Rs 2,716/t in Q1FY26 from Rs 2,459/t in Q1FY25, on adverse raw
material price. Kiln Fuel cost fell by 14% YoY to Rs 1.57/kcal, due to better fuel mix
but was flat QoQ. Other expenses were higher because of Orient Cement
integration. Consequently, EBITDA margin fell to 13.9% from 14.3% YoY. EBITDA/t
came at Rs 731 vs Rs695 YoY.

Capacity expansion on track: ACEM is on track to reach 118 mnt by March 2026
and 140 mnt by FY28, supported by brownfield expansions at various locations
including Bhatapara, Salai Banwa, Dabri, Mewar, Kalamboli, Krishnapuram,
Bhatinda, Jodhpur, and Waghali. The Bhatapara clinker unit (4 mnt) and additional
grinding units are due for commissioning in Q2FY26, with 13 mnt of grinding units
targeted for FY26.

Maintain HOLD: We revise our EBITDA estimates for FY26/FY27 by 7%/4% to
factor in the consolidation impact on cost, though volume growth will be healthy.
Realisation gains may be challenging, given the heightened competitive pressure in
FY26/FY27. Full impact of inorganic growth (ORCMNT + Penna) transition is steady
and will continue in medium term, pinching cost. We introduce FY28 earnings and
estimate revenue/EBITDA/PAT CAGR of 19/21%/19% over FY25-FY28. We value
consolidated business by assigning EV/EBITDA of 14x (earlier 13x) 1YF earnings
and revise TP to Rs 592 (Rs 618). Our TP implies a replacement cost of Rs
10bn/mnt — ~33% premium to the industry. We retain HOLD.

EQUITY RESEARCH

Key changes

Target Rating

v <)

Ticker/Price ACEM IN/Rs 593
Market cap US$ 13.4bn
Free float 37%
3M ADV US$ 15.9mn
52wk high/low Rs 681/Rs 453
Promoter/FPI/DII 63%/11%/17%

Source: NSE | Price as of 31 Jul 2025

Key financials
YIE 31 Mar

FY25P FY26E FY27E

Total revenue (Rs mn)

EBITDA (Rs mn)

Adj. net profit (Rs mn)

Adj. EPS (Rs)

Consensus EPS (Rs)

Adj. ROAE (%)

Adj. P/E (x)
EV/EBITDA (x)

Adj. EPS growth (%)

3,33,833 4,49,519 5,15,883

50707 72966 96413
34189 36825 52,388
147 150 213
147 163 208
88 74 94
404 396 279
194 170 126
88) 19 423

Source: Company, Bloomberg, BOBCAPS Research | P — Provisional

Stock performance

———ACEM  ——— NSE Nifty (Relative)

70
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550

470

390

30—
§988883I3I3g888
288§2388588388%23

Source: NSE
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HOLD

TP:Rs 566 | A 7%

DABUR INDIA | Consumer Staples | 01 August 2025

Improving underlying trends but A&P needs to hold

Lokesh Gusain

= Compared to consensus, sales were inline but EBITDA 3% higher as
research@bobcaps.in

A&P cuts more than offset the impact from commodity inflation

= Sales trends improved, with non-seasonal business volumes up 7%

whole overall volumes grew 3%

= Dabur’s FY26 target of HSD sales growth in achievable but margin
targets appear stretched given risk to FY27 sales growth. Hold

1QFY26 result summary: Both sales and EBITDA increased 2% on a YoY basis. Key changes

Compared to consensus, sales were in line while EBITDA came in 3% higher with Target Rating

margins also 50bps higher. A&P was cut ~14% YoY which helped in offsetting <>

commodity inflation. Dabur faced 7% inflation during the quarter which was largely

offset with pricing and spending cuts. Ticker/Price DABUR IN/Rs 529
Market cap US$ 10.7bn

Improving underlying sales: Excluding the impact from unseasonal rains / shorter Free float 33%

summer; underlying sales trends improved. Total volumes were +3%, while with 3M ADV US$ 14.1mn

non-seasonal volume up 7%. Inventory days in General Trade also remained stable 52wk high/low Rs 672/Rs 433

at 21-22 days. Net pricing was -2% as inflation offsetting pricing of 3%-4% was Promoter/FPI/DII 66%/17%/17%

more than offset with incremental promos to distributor. International business grew Source: NSE | Price as of 31 Jul 2025

14% YoY on a constant FX basis. Key financials

. . _ YIE 31 Mar FY25A FY26E FY27E
FY26 outlook: Dabur expects HSD sales growth in FY26 with double digit sales

th in 2Q low b due to | i tion in the last T Total revenue (Rsmn) 125,631 135,438 145,511
growth in 2Q on a low base due to inventory correction in the last year. The EBITDA (Rs mn) 23164 25153 27655
company also expects “meaningful” margin expansion during the year. We forecast Adj. net profit (Rs mn) 17666 19094 20926
8% growth on sales and 9% growth on EBITDA. While there may not be cuts to Adj. EPS (Rs) 100 108 118
A&P on a YoY basis, we expect A&P as a percentage of sales to decline over FY26 Consensus EPS (Rs) 10.0 110 123
to help offset inflationary pressures. Adj. ROAE (%) 16.4 166 170
Adj. PIE (x) 531 491 448
Our view — Dabur’s target of high single digit sales growth is achievable given EV/EBITDA (x) 408 376 341
recent improvement and stable distributor inventory. However, its target of Adj. EPS growth (%) 4.1) 8.1 9.6

“meaningful” improvement in margins is unlikely without a considerable slowdown in Source: Company, Bloomberg, BOBCAPS Research

business reinvestments. Slow spending over a period of one year can adversely
Stock performance

impact sales growth trajectory. We value Dabur at 47, in line with its 5Yr historical
average P/E on 12m to March 2027 EPS. Our target price changes to Rs566 from —DABUR  ——— NSE Nifty (Relative)

Rs 538. Share price return of 7% — Hold 222

720

(Rs mn) 1Q25 1Q26 YoY (%) 620
Revenue 33,491 34,046 1.7 520
Adjusted EBITDA 6,550 6,678 20 420 g m A g g 2 . g § g t(" g &
EBITDA Margin (%) 19.6 19.6 6bps E 56 5 EL E 5«3 5 <é E 5& § § E

Source: Company, Bloomberg, BOBCAPS Research

Source: NSE
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HOLD

TP: Rs 2,038 | A 14%

ACC I

Cement

South presence helps operating show; maintain HOLD
= Revenue driven by 13% YoY volume jump to 11.5mnt (down 3.3% QoQ),
backed by realisations gain of 4% YoY/QoQ to Rs 4,970/tn

= Cost escalation by 5% was a negative surprise dragging EBITDA
margin to 12.7% from 13.1%/13.3% YoY/QoQ; EBITDA/t flat at Rs 672

= Retain HOLD as we continue to value ACC at 10x 1YF EV/EBITDA,
revise FY27E EBITDA downward, introduce FY28E

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 31July 2025

Milind Raginwar
research@bobcaps.in

Volume and realisation gains push revenue: ACC reported revenue of Rs 60.5bn
in Q1FY26, up 18%1% YoY/QoQ, fueled by a 13% YoY volume increase to 11.5mnt
(down 3.3% QoQ). Realisations rose by 4% YoY/QoQ to Rs 4,970/tn, driven by
strong pricing in the southern region and a 7% YOoY rise in the premium product
share in trade sales. Capacity utilisation remained above optimal. Ready-mix
concrete (RMX) segment expanded with 114 plants (+12 plants YoY).

Cost escalation impacts EBITDA margin: Aggregate costs rose ~5% YoY/QoQ to
Rs 4,603/tn, driven by 23% YoY surge in raw material costs (including external
purchases) to Rs 2,139/tn. Freight costs fell 6% YoY to Rs1,007/tn, and energy
costs softened 24% YoY to Rs 737/tn from Rs 970/tn, driven by improved fuel mix
(low-cost pet-coke, improved linkage, and captive coal) and green power share jump
t0 26.2% vs 11.9% YoY (WHRS at 13.9% and solar at 11.3%). EBITDA grew 14%

Key changes

Target Rating
v 4 )

Ticker/Price ACC IN/Rs 1,788
Market cap US$ 3.8bn
Free float 43%
3M ADV US$ 9.4mn
52wk high/low Rs 2,591/Rs 1,778
Promoter/FPI/DII 57%/12%/19%

Source: NSE | Price as of 31 Jul 2025

Key financials
YIE 31 Mar

FY25A FY26E FY2TE

YoY to Rs 7.8bn (down ~3% QoQ), but EBITDA margin fell to 12.7% from Total revenue (Rs mn)  2,05,943 2,17,087 2,30,888
13.1%/13.3% YoY/QoQ; due to ~5% YoY/QoQ cost escalation. EBITDA/t stayed flat EBITDA (Rs mn) 30,162 30,852 34,687
at Rs 672, though cement EBITDA was up ~2% YoY to Rs 589/tn (declined QoQ). Adj. net profit (Rs mn) 11,633 18,553 22,129
Adj. EPS (Rs) 614 987 177
Capacity expansion on track: ACC commissioned the 1.5mtpa brownfield grinding Consensus EPS (Rs) 1234 1019 1180
unit at Sindri. Green power share rose to 26.2% in Q1FY26 with an expectation to Adj. ROAE (%) 106 104 112
achieve the targeted 60% share ahead of FY28 timeline. Digital initiatives launched Ad;. PIE (x) 292 181 152
include DIGIPIN for hyperlocal marketing, SAP funds management, remote plant EVIEBITDA (x) 10280 71
) Adj. EPS growth (%) 457) 609 193
control access, and master data management transformation. Sorce:Compeny, Boomberg, BOBCAPS Research
Earnings revised, maintain HOLD: We maintain our FY26 EBITDA forecasts but Stock performance
revise downward for FY27E by ~6% and introduce FY28E estimates. Our 3Y CAGR ~AGC —— NSENifty (Relative)
EBITDA/PAT is 6%/7%, due to limited capacity headroom, although we factor in 3,380
higher cost savings. We continue to value ACC at 10x EV/EBITDA 1YF earnings 3,010
and lower our TP to Rs2,038 (from Rs 2,154). This implies a replacement cost of Rs 2,840
7.8bn/mt marginal premium to the industry average. We retain HOLD as the current f;gg
valuations factor the performance. 1530 A
55582385838 58%3

Source: NSE
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RESULT REVIEW

BUY

TP:Rs 160 | A 19%

DCB BANK | Banking

Robust growth, efficiency gain supported profitability

= Business growth remains strong with a rising focus on high-yielding

advances

= PAT aided by higher cost efficiency, but partly offset by accelerated

provisions; asset quality stable

= Maintain BUY with TP of Rs 160 (unchanged), valuing the bank at 0.8x
Jun’27E ABV

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 01 August 2025

Niraj Jalan | Vijiya Rao

research@bobcaps.in

Strong business growth, focus on high-yielding advances: DCBB reported
strong business momentum with credit growth (+21% YoY; flat QoQ) and deposits
growth (+20% YoY; +3% QoQ). The bank plans to ramp up share of organic
products vs relatively low-yielding co-lending book (15.2% of total loans in Q1FY26)
and targets to cap it at 15% going forward. Mortgages grew at a healthy pace (+17%
YoY) and remained the largest share (43.8% of total advances). Within mortgages,
DCBB began incrementally sourcing higher business loans (LAP) vs HL, given their
150-250bps higher yield. Management remains committed to its strategy of balance
sheet doubling every 3-4 years, supported by granular, secured growth.

PAT aided by higher cost efficiency but partly offset by accelerated
provisions: C/I ratio improved to 60.0% (-7.9% YoY) in Q1FY26, mainly aided by
lower opex growth (+12.8% YoY) vs total asset growth (+20% YoY). DCBB reduced
the headcount by ~800 employees and along with technology investment resulted in
higher cost efficiency. Management plans to reduce C/I ratio to ~60% or below and
cost-to-average assets of 2.5 (2.52% in Q1FY26) in the near term. Further, the bank
undertook accelerated provisions of Rs 1.2bn (+4.1x YoY) in Q1FY26 to provide for
entire NPA stock of MFI book and unsecured DA as of Mar'25 and on secured DA.
As a result, PAT grew by 19.7% YoY translating into RoA/ RoE of 0.81%/11.56%.
Management targets RoA of 1% or above and ~14% ROE in the near term.

Asset quality stable with stress in MFIl and DA book: Despite spike in slippages
to Rs 5.8bn (+58.7% QoQ), GNPA ratio was stable at 2.98% (-1bps QoQ),
supported by higher w/offs of Rs 1.8bn (+6.7x QoQ). Slippage ratio was elevated at
4.6% (3.1% in Q4FY25). Slippage (ex-gold loan) was 3.1% (2.5%); largely from MFI,
unsecured DA and small-ticket secured DA book. Management targets GNPA
<2.5% and NNPA of 1.0%.

Maintain BUY: DCBB reported healthy earnings growth, supported by strong
business growth and stable asset quality. We expect credit/deposit CAGR of ~19%
with RoA of 0.8-1.0% in FY26-FY28E. We maintain BUY and roll over valuation to
0.8x Jun’27E ABV with TP of Rs 160 (unchanged).

EQUITY RESEARCH

Key changes

Target Rating
4 ) 4 )
Ticker/Price DCBB IN/Rs 135
Market cap US$ 482.8mn
Free float 85%
3M ADV US$ 2.9mn
52wk high/low Rs 151/Rs 101
Promoter/FPI/DII 15%/12%/32%
Source: NSE | Price as of 31 Jul 2025
Key financials
YIE 31 Mar FY25A FY26E FY27E
NIl (Rs mn) 21,066 24,882 29,501
NIl growth (%) 9.3 18.1 18.6
Adj. net profit (Rs mn) 6,153 6,968 8,582
EPS (Rs) 19.6 222 273
Consensus EPS (Rs) 19.5 22.7 29.0
P/E (x) 6.9 6.1 49
P/BV (x) 0.7 0.7 0.6
ROA (%) 0.9 0.8 0.9
ROE (%) 114 11.6 12.7
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
———DCBB ——— NSE Nifty (Relative)
170
150
130
110
90
70 +— — T —
Y8888 IIIILEA
555238823858 %3

Source: NSE
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INH000000040 valid till 03 February 2025

Brand Name: BOBCAPS

Trade Name: www.barodaetrade.com

CIN: U65999MH1996G 01098009

B} BOBCAPS

Logo: =

EXCELLENCE

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and
are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.
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BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS'’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in
the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a
merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified,
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries,
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein
and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS's judgment as of the date of this
report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which
BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of
any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or
are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:
This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.

EQUITY RESEARCH 01 August 2025



	RESEARCH SUMMARY
	US TRADE DEALS 
	HINDUSTAN UNILEVER 
	SUN PHARMA 
	MARUTI SUZUKI 
	AMBUJA CEMENTS 
	DABUR INDIA 
	ACC 
	DCB BANK 

