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Back on track with Q3 rebound Source: Bank of Baroda Economics Research
SUMMARY
BLUE STAR
= UCP EBIT margin expands further to 7.4% (+100bps YoY) in Q3; outlook
remains positive for Q4
= EMP business gathers pace as order book continues to swell (+47% YoY)
=  We tweak estimates and roll forward to a revised TP of Rs 1,450 (vs. Rs 1,350),
offering 18% upside — upgrade to BUY
Click here for the full report.
INDIA ECONOMICS: ECONOMIC SURVEY 2022-23
This year Economic Survey has presented a holistic picture of the impact of
government policies on growth and quality of living and also outlined the path to
achieve sustainable 7-8% growth per annum over the medium term. While on one
hand, this year’s survey highlighted progress made in social sector (improvement in
enrolment ratios, health and social sector spending, decline in mortality ratios,
increased access to cooking fuel, affordable housing, water, sanitation and
electricity, and all weather roads), on the other hand it noted strength on the external BOBCAPS Research
front (forex reserves, remittances, and import cover). research@bobcaps.in

Click here for the full report.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.
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INDIA ECONOMICS: BONDS WRAP

Global bond yields edged down as markets are now expecting that Fed is probably
nearing its terminal rate, as it got breather from softening of core PCE data. Macro prints
in the US still remained weaker, thus the timing of pause remains crucial from the
perspective of soft/hard landing. OIS rate are pricing in another 50bps hike in the current
cycle. On domestic front, India’s 10Y yield inched up ahead of the Union Budget. We
expect pressure on long end yields to continue as centre is expected to borrow above Rs
16.5-17 lakh crore. Apart from this, repayment pressure of Rs 4.5 lakh crore is also there
in FY24.

Click here for the full report.

LARSEN & TOUBRO

= Q8 revenue ahead of estimates at Rs 464bn (+17% YoY); LT confident of exceeding
13-15% revenue and order growth guidance for FY23

= Hyderabad Metro showings signs of turnaround; fund infusion guided to ebb going
forward

= LT remains our preferred pick; we tweak FY24/FY25 EPS by +1%/+3% and roll to a
new TP of Rs 2,440 (vs. Rs 2,390)

Click here for the full report.

GODREJ CONSUMER PRODUCTS
= Q3 sales grew 9% INR and 15% CC YoY; underlying volume growth stood at 1%

=  Gross margin expanded 330bps QoQ and 50bps YoY to 51.1%; EBITDA margin
stable at 20.2%

=  We assume coverage on GCPL with BUY and a TP of Rs 1,112, set at 45x FY25E
EPS

Click here for the full report.

ORIENT ELECTRIC

=  Topline boosted by better ECD performance; profitability turns positive with
sequential margin expansion

=  Fans business rebounds with 15% YoY sales growth amidst BEE rating transition,
though a slower Q4 expected

= We cut FY23/FY24 EPS 8%/1% on rating transition impact and roll over to a revised
TP of Rs 290 (vs. Rs 280); retain HOLD

Click here for the full report.
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RESULT REVIEW

BUY

TP: Rs 1,450 | A 18%

BLUE STAR |

Buoyant performance; UCP margin expansion continues
= UCP EBIT margin expands further to 7.4% (+100bps YoY) in Q3; outlook
remains positive for Q4

= EMP business gathers pace as order book continues to swell (+47%
YoY)

= We tweak estimates and roll forward to a revised TP of Rs 1,450 (vs.
Rs 1,350), offering 18% upside —upgrade to BUY

Consumer Durables |

/23 BOBCAPS
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01 February 2023

Vinod Chari | Nilesh Patil

Tanay Rasal
research@bobcaps.in

Strong momentum: BLSTR reported a good Q3FY23 with in-line revenue growth of
19% YoY to Rs 17.9bn in the wake of a solid performance across key verticals. EBIT
margin in the unitary cooling product (UCP) business improved 100bps to 7.4%
while electromechanical projects (EMP) saw its highest ever margin of 7.2%.
Management remains optimistic on the near-term outlook and expects the upcoming
summer season to be a key growth trigger. Market share guidance has been
maintained at 15% by FY25.

EMP sees robust order booking: Traction continued in the EMP business with its
best margin performance in five years and a 47% YoY rise in the carried-forward
order book to Rs 4.9bn (vs. Rs 4.2bn in Q2FY23). Revenue touched the Rs 10bn
mark, growing 21% YoY, primarily led by healthy order inflow. Growth momentum is
expected to continue in the coming quarters led by steady order inflows from regular
as well as newer verticals such as railway electrification.

UCP margin continues to rise: BLSTR was an outlier in Q2FY23 with UCP margin
expansion amidst a tepid business environment — a trend that has continued into Q3
as margins expanded to 7.4% despite the gloomy festive demand. Management
reiterated its optimistic 8-8.5% target for FY23. UCP revenue at Rs 7bn rose 15%
YoY on channel restocking late in quarter and sustained traction in the commercial
refrigeration business.

Raise to BUY with TP of Rs 1,450: BLSTR’s UCP performance has been a positive
departure from peers, with strong margins and an upbeat outlook for Q4FY23. In
addition, the healthy EMP order book has strong tailwinds from higher infrastructure
led capex and is thus expected to maintain traction near term. We increase our
FY23/FY24 EPS estimates by 2%/1% given a change in depreciation methodology.
On rolling valuations forward to Dec’24E, our TP moves to Rs 1,450 (from Rs
1,350), based on an unchanged 38x P/E — a 14% premium to the 3Y average on 2Y
forward basis. With this, the stock offers 18% upside potential, leading us to upgrade
our rating from HOLD to BUY.

EQUITY RESEARCH

Key changes

Target Rating
Ticker/Price BLSTR IN/Rs 1,229
Market cap US$ 1.4bn
Free float 61%
3M ADV US$ 1.1mn
52wk high/low Rs 1,288/Rs 856
Promoter/FPI/DII 39%/11%/25%

Source: NSE | Price as of 31 Jan 2023

Key financials

YIE 31 Mar FY22A FY23E FY24E

Total revenue (Rs mn) 60,456 71,086 81,640

EBITDA (Rs mn) 3465 4,165 4,950
Adj. net profit (Rs mn) 1677 2420 2,789
Adj. EPS (Rs) 174 25.1 29.0
Consensus EPS (Rs) 174 278 36.1
Adj. ROAE (%) 176 223 226
Adj. P/E (x) 70.6 489 424
EV/EBITDA (x) 342 284 239
Adj. EPS growth (%) 67.1 443 15.2

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———BLSTR ——— NSE Nifty (Relative)
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ECONOMIC SURVEY 2022-23 31 January 2023
Leaving no one behind

This year Economic Survey has presented a holistic picture of the impact of Jahnayi
government policies on growth and quality of living and also outlined the path to Economist
achieve sustainable 7-8% growth per annum over the medium term. While on one Sonal Badhan
hand, this year’s survey highlighted progress made in social sector (improvement Economist

in enrolment ratios, health and social sector spending, decline in mortality ratios,

increased access to cooking fuel, affordable housing, water, sanitation and

electricity, and all weather roads), on the other hand it noted strength on the

external front (forex reserves, remittances, and import cover).

Robustness of the financial intermediaries and, fiscal position of the government were
pointed as pillars on which India’s growth will leap forward in the medium-term. Further push
is expected to be provided by enhancing the physical and digital infrastructure of the
country, which has already changed our way of living and has helped us cope with the
effects of Covid-19 pandemic faster.

GDP growth: Economic Survey expects the Indian economy to do better than the pre
pandemic year as the health and economic shocks of pandemic and spike in
commodity price wear off. The economy is pegged to grow by 7% in FY23 and by
6.5% (6.0-6.8%) in FY24 as global environment remains rife with uncertainty. These
estimates are in line with projections made by IMF (6.1%). The economy has
witnessed a fresh credit cycle led by improved and healthier balance sheet of banking,
non-banking and corporate sector, along with double digit growth in bank credit in the
last few months. The economy is poised to do better in the remaining decade. India is
placed to grow faster and has even begun to benefit from the efficiency gains on the
back of greater formalisation, higher financial inclusion and economic opportunities
formed by digital technology based reforms. In the medium term, potential GDP growth
of the country is likely to rise to 7-8% per annum.

Physical and Digital Infrastructure: Economic Survey acknowledges Infrastructure
offers multiplier effected in the economy and thus the government had adopted the
forward looking approach towards infra. Under National Infrastructure pipeline (NIP)
over 89,151 projects worth Rs 141.4 lakh are under various stages of implementations.
As quantum of financing under this is huge, National Monetisation plan has been
formed with the investment potential of Rs 9 lakh crore. PPPs play a vital role in
addressing the infrastructure gap and improve efficiency in infrastructure service
delivery. IIPDF scheme has been notified recently to develop PPP projects by
providing funding support to the project-sponsoring authorities. The scheme has an
outlay of Rs 150 crore for 3 years from FY23-25.

The role of digital infrastructure in socio-economic development has expanded and
have gathered increased importance. The focus of digital India programme rests on
providing high speed internet as a core ultility to citizens for delivering services,
creating unique digital identity, providing shareable private space on public cloud
(digitally store certificate and documents).

ECONOMICS RESEARCH A
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BONDS WRAP 31 January 2023
Fortnightly review

Global bond yields edged down as markets are now expecting that Fed is probably Dipanwita Mazumdar
nearing its terminal rate, as it got breather from softening of core PCE data. Macro Economist
prints in the US still remained weaker, thus the timing of pause remains crucial
from the perspective of soft/hard landing. OIS rate are pricing in another 50bps
hike in the current cycle. On domestic front, India’s 10Y yield inched up ahead of
the Union Budget. We expect pressure on long end yields to continue as centre is
expected to borrow above Rs 16.5-17 lakh crore. Apart from this, repayment

pressure of Rs 4.5 lakh crore is also there in FY24.

Any demand side measure to be announced in the budget will also be cautionary call
for inflation, as core still remains elevated. We expect India’s 10Y yield to remain in the
range of 7.3-7.4% in the current month. We also expect some correction in short end
yields as RBI is approaching end of its rate hike cycle, post the Feb’22 policy. System
Liquidity is likely to remain under pressure as currency in circulation would pick up both
in Q4 and FY24 ahead of the general election and widening of credit-deposit gap
would persist on account of relatively stable domestic demand conditions.

Global yields edged down in Jan’23:

= Sovereign 10Y yields again reversed its direction in Jan’23. In comparison to
Dec’22, where global yields broadly rose following anticipation of an above 5%
terminal Fed fund rate, the situation reversed in Jan’23.

= Yields of major economies such as US, UK and Germany showed sharp
moderation. Markets are now anticipating a slower pace of rate hike of 25bps by
Fed, post some softening in the core PCE data. Even the recent Q4 GDP data of
US, showed that personal consumption had moderated. The 1Year ahead
inflation expectation data of University of Michigan has also edged down. Thus we
expect that Fed is almost nearing its terminal rate and thereafter a pause cannot
be ruled out considering that domestic macros are still on a weaker footing. For
ECB and BoE, another 50bps rate hike is awaited in the coming policy.

Domestic 10Y yield traded in the range of 7.29-7.40% in Jan’23 compared to 7.21-
7.33% in Dec’22 against 7.26-7.48% in Nov'22. Some pressure is visible ahead of the
Budget.

Gap between long end (15Y paper) and short end (6 months paper) was reduced to
65bps in Jan’23 from 74bps in Dec’22. This is on account of slight increase in yield of
long term paper, not observed in past months. Going forward, we expect some degree
of steepening of yield curve. This will be on account of inching of long end yield with
disclosure of borrowing plan of FY24. We expect gross borrowing to be around Rs
16.5-17 lakh crore, which is likely to keep long end yields elevated. Further, some
correction in short end yields may happen as RBI is nearing its end of the rate hike
cycle, post the Feb’23 meeting.

ECONOMICS RESEARCH A
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BUY

TP: Rs 2,440 | A 15%

Revenue beat; commentary optimistic

= Q3revenue ahead of estimates at Rs 464bn (+17% YoY); LT confident of

exceeding 13-15% revenue and order growth guidance for FY23

= Hyderabad Metro showings signs of turnaround; fund infusion guided

to ebb going forward

= LT remains our preferred pick; we tweak FY24/FY25 EPS by +1%/+3%
and roll to a new TP of Rs 2,440 (vs. Rs 2,390)

LARSEN & TOUBRO | Capital Goods

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 31 January 2023

Vinod Chari | Tanay Rasal

Nilesh Patil
research@bobcaps.in

Q3 netin line: LT's Q3FY23 revenue beat our estimates at Rs 464bn (Rs 431bn
Bobcaps est.), rising 17% YoY. EBITDA margin stood at 10.9% (11.6% est.), down
50bps YoY mainly due to one-time LTI Mindtree integration cost. Adj. PAT was in
line with our forecast at Rs 24bn, up 18% YoY. Order inflows held strong at Rs
607bn, climbing 21% YoY.

Optimism remains high for FY23 and beyond: Despite forecasting core EBITDA
margin compression of 30-50bps to 8.8-9% in FY23 (9.3% in FY22), management
remains confident of exceeding its revenue and order flow guidance of 13-15%
growth for the fiscal year. LT’s current tendering pipeline totals ~Rs 5tn, with the
company’s win rate at 15-20%. Net working capital-to-sales as of Mar'23 is now
guided at 19-20% vs. 20-22% expected at the start of the year.

Private sector gaining traction: Q3 private sector orders accounted for 39% of
LT’s total inflows, up from 18% in the year-ago period, a positive trend seen for the
second consecutive quarter. Management is optimistic about private capex given
growing orders in the metals and buildings & factories segments. Q4FY23 order

prospects from the private sector are guided to be at 10-15% of the overall order mix.

Hyderabad Metro showing signs of turnaround: Q3FY23 saw a rise in average
ridership on the Hyderabad Metro to 394k passengers per day with a peak of 471k.
Despite a 40% EBITDA margin in Q3, net losses on the project were high at Rs 3.3bn
due to higher interest costs. Debt totals Rs 130bn with Rs 80bn in mid-term and Rs
50bn in short-term debt. Despite LT’s cumulative losses of Rs 45bn on the metro,
management foresees minimal fund infusion over the next two years due to support
from the Telangana government (Rs 30bn) and monetisation of TOD assets

(Rs 10bn-15bn p.a.). We believe this support would help offset the short-term debt.

Top pick: LT remains the best play on India’s capex story and is our preferred capital
goods pick. We retain BUY and revise our SOTP-based TP from Rs 2,390 to Rs 2,440
as we adjust estimates and roll valuations to Dec’24E. We continue to value the core
business ex-services at 14x EV/EBITDA and subsidiaries at 25% holding discount.

EQUITY RESEARCH

Key changes

Target Rating
<)

Ticker/Price LT IN/Rs 2,113
Market cap US$ 36.4bn
Free float 86%
3M ADV US$ 49.2mn
52wk high/low Rs 2,298/Rs 1,456
Promoter/FPI/DII 0%/21%/35%

Source: NSE | Price as of 30 Jan 2023

Key financials
YIE 31 Mar FY22A FY23E FY24E

Total revenue (Rs mn) 15,65,212 17,52,555 21,38,981

EBITDA (Rs mn) 1,82,173 1,96,691 2,55,255
Adj. net profit (Rs mn) 85,724 1,00,705 1,42,114
Adj. EPS (Rs) 61.0 "7 101.2
Consensus EPS (Rs) 61.0 79.6 96.6
Adj. ROAE (%) 10.8 1.7 15.0
Adj. PIE (x) 346 295 209
EV/EBITDA (x) 11.6 12.9 8.8
Adj. EPS growth (%) 242 175 41.1

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

——— LT ——— NSE Nifty (Relative)
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BUY
GODREJ CONSUMER

PRODUCTS | Consumer Staples | 01 February 2023

TP: Rs 1,112 | A 22%

Broad-based growth; strong margin recovery

Vikrant Kashyap

= Q3 sales grew 9% INR and 15% CC YoY; underlying volume growth
research@bobcaps.in

stood at 1%

= Gross margin expanded 330bps QoQ and 50bps YoY to 51.1%; EBITDA

margin stable at 20.2%

= We assume coverage on GCPL with BUY and a TP of Rs 1,112, set at
45x FY25E EPS

Double-digit CC growth: GCPL reported consolidated Q3FY23 revenue of Rs 36bn Ticker/Price GCPL IN/Rs 913
(+9% YoY, 6% QoQ), with volumes up 1% YoY. The company registered double- Market cap US$ 11.4bn
digit CC sales growth at 15% YoY driven by a strong performance across Free float 37%
geographies. India business grew 11% YoY (8% value and 3% volume growth). 3MADV US$ 11.3mn
Africa, the US, and Middle East (GUAM) was up 23% CC, the eleventh consecutive 52wk highflow Rs 956/Rs 660
Promoter/FPI/DII 63%/24%/13%

quarter of double-digit growth led by the dry hair and FMCG categories. Indonesia

. . Source: NSE | Price as of 31 Jan 2023
business ex-Saniter grew 2% CC.

Key financials

Investment in category development to fuel growth: GCPL registered 10% YoY Y/E 31 Mar FY22A FY23E FY24E
growth in the home and 14% YoY growth in personal care segment backed by Total revenue (Rsmn)  1,22,765 1,34,557 1,49,048
consistent investment in category development and an increase in penetration and EBITDA (Rs mn) 23951 24,475 28,858
distribution. Air fresheners continue to grow ahead of category and enjoy market Adj. net profit (Rs mn) 17,931 18,111 21675
leadership. Household insecticides delivered an improved performance for the third Adj. EPS (Rs) s ArT o 212
straight quarter led by premium formats of electrics and aerosols. Godrej No. 1 soap Consensus EPS (Rs) 74 169 216
. Adj. ROAE (%) 154 145 165

became the second largest brand by volume. During the quarter, GCPL launched an
" it luti hich it touted the ch tin th id Adj. PIE (x) 52.1 515 431
anti-mosquito spray solution which it touted as the cheapest in the world. EVIEBITDA () 390 381 323
Adj. EPS growth (%) 36 (02) 218

Strong margin recovery: The company reported a 51.1% gross margin (+330bps
QoQ, 50bps YoY). EBITDA margin was stable YoY at 20.2% despite increased

Source: Company, Bloomberg, BOBCAPS Research

spending on advertising and publicity. The India business posted 210bps YoY Stock performance
expansion in operating margin as the quality of profits continued to improve, with ———GCPL ——— NSE Nifty (Relative)
gross margin up 250bps YoY (590bps QoQ), despite a 28% YoY increase in working 1,160
media investment. Indonesia business EBITDA margin dropped 100bps YoY due to 1,010
higher marketing investment and scale deleverage, whereas GUAM saw a 160bps 3?2
contraction due to significantly higher working media investment. 560
M+
BUY, TP Rs 1,112: GCPL continues to display double-digit growth in the domestic § § § § & i § § § § § % §
S2SoS8S<>5038<>0S8

market with the quality of profits improving during the quarter. We expect the

company’s focus on brand investment, market penetration and product launches to Source: NSE
spur profitable growth. The stock is trading at 43.7x/37.4x FY24E/FY25E EPS. We

assume coverage on GCPL with BUY and value the stock at 45x FY25E EPS, in line

with the long-term mean, translating to a TP of Rs 1,112.

EQUITY RESEARCH A
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HOLD

TP: Rs 290 | A 11%

ORIENT ELECTRIC |

Back on track with Q3 rebound

= Topline boosted by better ECD performance; profitability turns positive

with sequential margin expansion

= Fans business rebounds with 15% YoY sales growth amidst BEE rating

transition, though a slower Q4 expected

= We cut FY23/FY24 EPS 8%/1% on rating transition impact and roll over
to arevised TP of Rs 290 (vs. Rs 280); retain HOLD

Consumer Durables |

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

31 January 2023

Vinod Chari | Nilesh Patil

Tanay Rasal
research@bobcaps.in

Solid recovery: ORIENTEL reported a strong sequential recovery in Q3FY23 after
a blip in the previous quarter. The topline grew 9% YoY and 45% QoQ to Rs 7.4bn
led by a better performance in the core electrical consumer durables (ECD) division
(+12% YoY; 3Y CAGR 18%). Fans and water heaters drove ECD growth while
appliances sales were muted. EBITDA margin expanded 510bps QoQ to 7.4%, and
the company returned to the black (Rs 326mn net profit vs. Rs 3mn loss in Q2FY23).

Fans segment rebounds amidst uncertainty: After a weak performance from the
fans division in H1FY23, the business rebounded in Q3FY23 with its high-volume
growth (~15% YoY), aided by an aggressive push by trade partners to clear stocks
of lower-end fans ahead of the new energy rating norms. Consequently, the
company’s entire non-BEE compliant inventory is out of stock and with new BLDC
launches in the pipeline, ORIENTEL seem well placed amid the rating transition.

Distribution realignment starts to deliver: The company has implemented a
direct-to-market strategy in four states which yielded 60% YoY revenue growth for
Q3. This strategy will be put in place in Andhra Pradesh and Telangana by end-Q4.

Lighting remains resilient: The lighting segment was stable (+2% YoY) amid a
benign demand environment. Traction continued in the B2B segment which reported
double-digit YoY growth on the back of higher government infrastructure spend.
Additionally, the momentum in facade lighting continued as the completion of
several large projects buoyed growth.

Maintain HOLD: Now that its non-compliant inventory of fans has been exhausted,
ORIENTEL is focusing on higher-end BLDC fans, with distribution realignment and
product launches expected to boost performance medium term. We lower our
FY23/FY24 EPS estimates by 8%/1% on rating transition impact and roll over to
Dec’24E valuations for a revised TP of Rs 290 (vs. Rs 280). We continue to value
the stock at 35x P/E — a 30% discount to the 3Y average on 2Y forward basis.
Retain HOLD as we believe that HAVL and CROMPTON are better ways to play the
energy rating transition in fans.

EQUITY RESEARCH

Key changes

Target Rating
<)

Ticker/Price ORIENTEL IN/Rs 261
Market cap US$ 680.6mn
Free float 62%
3M ADV US$ 0.6mn
52wk high/low Rs 358/Rs 244
Promoter/FPI/DII 38%/6%/27%

Source: NSE | Price as of 30 Jan 2023

Key financials

YIE 31 Mar FY22A FY23E FY24E
Total revenue (Rs mn) 24484 26,652 30,798
EBITDA (Rs mn) 2313 1,827 2,584
Adj. net profit (Rs mn) 1,266 974 1,489
Adj. EPS (Rs) 6.0 46 7.0
Consensus EPS (Rs) 6.0 8.2 10.0
Adj. ROAE (%) 254 17.1 233
Adj. P/E (x) 438 56.9 373
EV/EBITDA (x) 24.0 304 215
Adj. EPS growth (%) 461 (23.1) 52.8

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

——— ORIENTEL —— NSE Nifty (Relative)
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) ORIN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL — Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly
in line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views
expressed in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research
analysts by FINRA and are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS's activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any
regulatory authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated
20 November 2017. BOBCAPS CIN Number: U65999MH1996G0O1098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or
derivatives of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer,
director, or advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or
potential conflicts of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this
material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and
Exchange Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate
finance advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does
not provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions
— including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not
suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be
relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the
information discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have
“long” or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add
to or dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced
by foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in
the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.
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BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS's associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information
obtained from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been
independently verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a
substitute for enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any
securities referred to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s
judgment as of the date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon
issuance. This report and the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of
BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or
MAYBANK as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly
occasioned by or result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities
(London) Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively
referred to as “MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high
net worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant
persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it
available to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report
shall be solely at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or
sophisticated investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate
or such other affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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