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SUMMARY

India Economics: Petrol Prices

Rising fuel prices in India has led to considerable debate on which government,
state or central, should be lowering their taxes to keep prices under control. The rise
in fuel prices is mainly due to the global price of crude going up. Governments have
acted differently in various countries on fuel pricing. Further, a stronger dollar has
added to the cost of crude oil which is refined by the OMCs. Just how high are the
prices in India compared to other countries?

Click here for the full report.

India Economics: Trade

India’s trade deficit expanded to US$ 20.1bn in Apr'22 from US$ 18.5bn in Mar'22.
While headwinds for exports have risen as the global growth outlook remains
marred by concerns over monetary policy tightening, Russia-Ukraine war and
China’s Covid-19 situation. On the other hand, imports are likely to remain high
amidst elevated commodity prices, specially oil. We thus expect India’s trade deficit
to widen further in FY23. We expect CAD at 2.5% of GDP. This will put further
pressure on INR.
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Alkem Labs

Q4 revenue of Rs 24.8bn broadly in line with our estimate; PAT reduced 55% to Rs
1.1bn on account of prior years’ tax

FY23 gross margin guided to contract 150-170bps amid RM inflation and US price
erosion; some signs of easing in the latter

We cut FY23-FY24 EBITDA 3-9% and pare our EV/EBITDA multiple to 15x (vs. 17x)
for a new TP of Rs 3,400 (vs. Rs 4,000); retain BUY

Click here for the full report.

Tech Mahindra

Q4 revenue growth in line at 4.9% QoQ USD, spearheaded by the enterprise
segment; TCV robust at US$ 1.01bn

EBIT margin declined 80bps QoQ to 13.2%, impacted by higher employee cost

We maintain FY23/FY24 EPS estimates and retain BUY with an unchanged TP of
Rs 1,940

Click here for the full report.

Amber Enterprises

Q4 topline strong but higher RM and operating costs dent margins and bottomline

Diversification into non-AC segment, rising focus on components and new customer
acquisition to underpin future growth

PLI scheme a key positive driver while higher RM costs and hence ASPs pose a
threat to demand recovery; HOLD, TP Rs 3,500

Click here for the full report.

16 May 2022


https://www.barodaetrade.com/Reports/AlkemLabs-Q4FY22ResultReview14May22-Research.pdf
https://www.barodaetrade.com/Reports/TechMahindra-FlashNote13May22-Research.pdf
https://www.barodaetrade.com/Reports/AmberEnterprises-Q4FY22ResultReview13May22-Research.pdf

INDIA ECONOMICS

PETROL PRICES
How high is the price of petrol in India?

Rising fuel prices in India has led to considerable debate on which
government, state or central, should be lowering their taxes to keep prices
under control. The rise in fuel prices is mainly due to the global price of crude
going up. Governments have acted differently in various countries on fuel
pricing. Further, a stronger dollar has added to the cost of crude oil which is
refined by the OMCs. Just how high are the prices in India compared to other

countries?
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Sonal Badhan
Economist

In the table below we have juxtaposed petrol prices as of May 9 in various countries
with the per capital income. The latter would indicate further whether citizens get
impacted more or less due to these high prices.

For a set of 106 countries for which data is available, the price in India at $ 1.35/litre is
42nd in rank. Hence there are over 50 countries where the price is higher. This should
provide some comfort that in absolute terms India is not an outlier. The median price
was around $ 1.22/litre.

The table provides prices for some major economies where Indian price can be
meaningfully compared. Fuel prices in India are at par with those in Australia, Turkey,
and South Korea. However, the price is very high in case of Hong Kong, Finland,
Germany, ltaly, Netherlands, Greece, France, Portugal and Norway where it above $
2llitre.

Amongst comparable countries (per capita wise), prices are much lower in Vietnam,
Kenya, Ukraine, Bangladesh, Nepal, Pakistan, Sri Lanka, Venezuela. Countries that
are major oil producers have much lower prices.

India’s petrol price does not now look too much out of place. However, when
juxtaposed with the per capita income, it can be seen that wherever prices are higher,
the per capita income is much higher than in India. Therefore, the economic pain
caused is much higher for countries with low per capita income as its direct and
indirect effect on inflation is higher which in turn impacts the lower income groups the
most. In the table, Philippines has comparable petrol price but has a per capita income
higher than India by over 50%. Countries which have a lower per capita income like
Kenya, Bangladesh, Nepal, Pakistan, and Venezuela have much lower price of petrol
and hence are impacted less than India.

Therefore there is still a strong case for the government to consider lowering the taxes
on fuel to protect the interest of the people.
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Trade deficit widens

Aditi Gupta
chief.economist@bankofbaroda.com

India’s trade deficit expanded to US$ 20.1bn in Apr’22 from US$ 18.5bn in
Mar’22. While headwinds for exports have risen as the global growth
outlook remains marred by concerns over monetary policy tightening,
Russia-Ukraine war and China’s Covid-19 situation. On the other hand,
imports are likely to remain high amidst elevated commodity prices,
specially oil. We thus expect India’s trade deficit to widen further in FY23.
We expect CAD at 2.5% of GDP. This will put further pressure on INR.

Exports grow at a healthy pace: India’s exports rose by 30.7% in Apr'22, compared with 19.8% in Mar'’22 on a YoY basis. This
was led by a pickup in both oil (127.5% versus 115.4% in Mar'22) and non-oil (17.7% in Apr'22 versus 8.9% in Mar'22) exports.
Within non-oil exports, exports of engineering goods witnessed an improvement to 22% in Apr'22 from 17% in Mr'22. Other items
such as drugs and pharmaceuticals (9.5% in Apr'22 versus 4.2% in Mar'22), organic and inorganic chemicals (32.3% in Apr'22
from 22% in Mar'22) also accelerated. Exports of agricultural products increased by 4.2% in Apr'22, after declining by 3% in
Mar’22. On the other hand, exports of gems and jewellery (2.6% in Apr'22 from 4.6% in Mar'22) and textiles (13.8% in Apr'22 from
19.5% in Mar'22) decelerated.

Imports too accelerate: Import growth also accelerated to 31% in Apr'22 from 24.2% in Mar'22. This was led by an increase in
oil imports to 87.5% in Apr'22 from 83% in Mar'22. Even gold imports declined at a slower pace of 72.4% in Apr'’22 compared with
a decline of 87.7% in Mar'22. Reflecting the impact of higher commodity prices, India’s imports rose to a fresh record-high of US$
60.7bn in Mar'22 from US$ 55.4bn in Feb’22. On the other hand, non-oil-non-gold imports lost some momentum and rose by
32.2% in Apr'22 compared with 35.7% in Mar'22. While import of vegetable oils and coal decelerated on a YoY basis, it continues
to remain elevated amidst high domestic demand. Vegetable oil imports rose by 35.5% (61.1% in Mar'22) and coal imports rose
by 146.3% (164.7%). Other categories showing a marked decline were: pearls and precious stones (5% in Apr'’22 from 34.6% in
Mar’22), electronic goods (32.9% in Apr'22 from 45.5% in Mar'22) and agriculture products (33.6% in Apr'22 from 56.4% in
Mar’22). Capital goods imports declined for the third-straight month albeit at a slower pace of 0.1% compared with a decline of
3.2% in Mar'22. Within this, imports of transport equipment declined sharply by 21.2% in Apr'22 versus a decline of 8.1% in
Mar’22. On the other hand, imports of machinery and project goods showed improvement.

Trade deficit widens again: India’s trade deficit widened to US$ 20.1bn in Apr'22 from US$ 18.5bn in Mar'22. Sequentially while
exports dipped by US$ 2bn, imports remained steady, leading to the widening of trade deficit. Non-oil exports declined. While
export growth remained buoyant in FY22, possible slowdown in global growth remains a key headwind for exports going forward.
On the other hand, Overall, we expect India’s trade deficit at ~US$ 240bn in FY23 (7.1% of GDP) compared with US$ 194.3bn in
FY22 (6.1% of GDP). Higher receipts on account of services exports and remittances will offer some support. Even so, CAD is
likely to expand to 2.5% of GDP in FY23 from xx% of GDP in FY22. This is likely to put further pressure on INR.
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RESULT REVIEW

BUY

TP: Rs 3,400 | A 17%

ALKEM LABS | Pharmaceuticals

Q4 revenue in line; margin guidance weak
= Q4 revenue of Rs 24.8bn broadly in line with our estimate; PAT reduced
55% to Rs 1.1bn on account of prior years’ tax

= FY23 gross margin guided to contract 150-170bps amid RM inflation

and US price erosion; some signs of easing in the latter

= We cut FY23-FY24 EBITDA 3-9% and pare our EV/EBITDA multiple to
15x (vs. 17x) for anew TP of Rs 3,400 (vs. Rs 4,000); retain BUY

/23 BOBCAPS
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| 14 May 2022

Surajit Pal | Saad Shaikh
researchreport@bobcaps.in

Domestic and ROW markets lead growth in Q4: Alkem’s Q4FY22 revenue growth
(13% YoY, -5% QoQ) was led by India (+17% YoY) and ROW markets (+35%) while
the US remained flat. Domestic (~70% contribution) growth primarily came from acute
therapies such as anti-infectives, VMN, gastrointestinal and pain management
therapies, further aided by Covid-19 tailwinds. Trade generics contributed 32% in Q4
and branded formulations 68%. The chronic-to-acute breakup of branded formulations
was 80:20. Management expects field force addition, the respiratory foray and
improving productivity to drive 10-12% growth for the domestic business in FY23.

Elevated price erosion hurt US business: US revenue for the quarter declined
~6% QoQ to US$ 72mn due to significant pricing pressure in the generic market.
Management indicated that pricing pressure is easing and expects 10-12% growth in
FY23 based on new launches and stabilising prices. Currently, 50% of the
company’s 160 ANDAs are yet to be commercialised while it also expects to achieve
full potential in 15 of its launched products, which would drive core business in FY23.

FY23 gross margin guided to contract 150-170bps; tax rate to be 13-14%: As
seen across the industry, soaring raw material and logistics costs impacted Alkem’s
gross/EBITDA margin by 350bps/550bps QoQ, resulting in a lower EBITDA margin
of 13.6% in Q4 vs. 19.0%/13.3% in Q3FY22/Q4FY21. Management expects a
contraction of 150-170bps at the gross margin level in FY23.

Maintain BUY; reduce TP to Rs 3,400: We cut our FY23-FY24 EBITDA estimates
by 3-9% and trim our FY24E EV/EBITDA multiple to 15x (earlier 17x) in light of the
reduced margin guidance amid persisting cost headwinds and US price erosion. Our
TP thus reduces to Rs 3,400 (earlier Rs 4,000). The stock has corrected ~15% in
the last one month and is attractively valued at 12x FY24E EV/EBITDA — we thus
retain BUY.

EQUITY RESEARCH

Key changes

Target Rating

v 4 )
Ticker/Price ALKEM IN/Rs 2,906
Market cap US$ 4.5bn
Free float 39%
3M ADV US$ 4.2mn
52wk high/low Rs 4,070/Rs 2,832
Promoter/FPI/DII 59%/5%/14%

Source: NSE | Price as of 13 May 2022

Key financials

YIE 31 Mar FY22P FY23E FY24E
Total revenue (Rsmn)  1,06,342 1,21,297 1,35,977
EBITDA (Rs mn) 20,529 21,851 26,585
Adj. net profit (Rs mn) 16,606 16,385 21,051
Adj. EPS (Rs) 1389 1371 17641
Consensus EPS (Rs) 1389 1585 179.0
Adj. ROAE (%) 244 20.6 224
Adj. P/E (x) 209 212 16.5
EV/EBITDA (x) 16.9 15.8 12.6
Adj. EPS growth (%) 48 (1.3) 28.5
Source: Company, Bloomberg, BOBCAPS Research | P - Provisional
Stock performance
——— ALKEM ——— NSE Nifty (Relative)
4,030
3,450
2,870
2,290
1,710
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BUY

TP: Rs 1,940 | A 61%

TECH MAHINDRA | Technology & Internet | 13 May 2022

In-line performance; Communication TCV strong

Seema Nayak

= Q4 revenue growth in line at 4.9% QoQ USD, spearheaded by the
researchreport@bobcaps.in

enterprise segment; TCV robust at US$ 1.01bn

= EBIT margin declined 80bps QoQ to 13.2%, impacted by higher

employee cost

= We maintain FY23/FY24 EPS estimates and retain BUY with an
unchanged TP of Rs 1,940

In-line performance: TECHM’'s Q4FY22 revenue grew 4.9% QoQ USD, in keeping Ticker/Price TECHM IN/Rs 1,203
with our estimate of 5%. The telecom/enterprise segments grew 4.1%/ 5.4% QoQ Market cap US$ 13.6bn
USD. Within the enterprise segment, TME/BFSI led the way at 16.1%/18.5% QoQ Free float 64%

3M ADV US$ 49.3mn

USD. Manufacturing, RCPG and others were laggards. Geography-wise, Europe
posted the highest uptick of 8.6% QoQ USD aided by some changes in leadership.
A total of 22 new clients were added in the >US$ 1mn bucket.

52wk high/low Rs 1,838/Rs 941
Promoter/FPI/DII 36%/39%/25%

Source: NSE | Price as of 13 May 2022

Margin declines: EBIT margin fell 160bps QoQ to 13.2%, slightly below our estimate Key financials

of 14%. While SG&A remained flat QoQ as a percentage of revenue, employee cost YIE 31 Mar FY22A FY23E FY24E
increased 70bps QoQ (salary and retention-related impacts). Lower utilisation at Total revenue (Rsmn) 446,460 536,667 622,673
83% (-100bps QoQ) and offshoring at 38% (-100bps QoQ) weighed on margins. Q4 EBITDA (Rs mn) 80,201 102,366 120,807
saw a higher forex gain and lower tax rate as TECHM moved to the new tax regime. Adj. net profit (Rs mn) 55,662 65565 77,652
The company plans to hire more freshers and increase offshoring to stabilise Adj. EPS (Rs) 633 746 883
margins. It hired ~6k employees QoQ and reported a flat sequential attrition rate of Consensus EPS (Rs) 639 727 801
24%. TECHM will have another wage hike cycle in July. Adj. ROAE (%) 212 25 238

Adj. PIE (x) 190 161 136
Strong TCV uptick: Total TCV stood at US$ 1.01bn, up 43.6% QoQ. TCV was split EV/EBITDA (x) 130 100 84

Adj. EPS growth (%) 257 178 184

between CME and enterprise business as US$ 645mn and US$ 366mn respectively.

A . . ) Source: Company, Bloomberg, BOBCAPS Research
Most large deals were concentrated in the CME and BFSI verticals, which signals

strong traction in the communication vertical in upcoming quarters. Stock performance
- o . . ———TECHM —— NSE Nifty (Relative)

FY23 outlook: TECHM indicated that it will continue to focus on organic growth, 1810
higher EBIT margins (~15%) and the metaverse going forward. The company aims 1540
to move away from low-margin geographies to reduce margin impact. Management 1,270
expects the technology vertical to boost growth in a major way. 1,000

730

) - 460 + — — .

Other takeaways: The board has recommended a final dividend of Rs 15/sh. DSO coogggSSsSSS Yy
stood at 97, down 4 days QoQ, improving from last quarter. 3288538382388

Source: NSE
Retain BUY: Given the in-line performance, we keep our FY23/FY24 EPS estimates

unchanged. Maintain BUY with a TP of Rs 1,940, based on an unchanged P/E of

Click here for our last detailed report
22.5x.

EQUITY RESEARCH A


https://www.barodaetrade.com/Reports/TechMahindra-Q3FY22ResultReview1Feb22-research.pdf

RESULT REVIEW

HOLD

TP: Rs 3,500 | A 4%

AMBER ENTERPRISES |

Components business remains in focus
= Q4 topline strong but higher RM and operating costs dent margins and
bottomline

= Diversification into non-AC segment, rising focus on components and

new customer acquisition to underpin future growth

= PLIscheme akey positive driver while higher RM costs and hence
ASPs pose a threat to demand recovery; HOLD, TP Rs 3,500

Consumer Durables |
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13 May 2022

Vinod Chari | Tanay Rasal

Someel Shah
researchreport@bobcaps.in

Higher costs dent bottomline: Amber’'s Q4FY22 revenue increased 21% YoY to

Rs 19.4bn on the back of strong volumes and higher price realisations. Gross margin
declined 210bps YoY to 13.8% as the company was not able to completely pass on
the rising raw material prices. EBIT margin contracted 250bps YoY to 4.9% as higher
operating leverage was negated by lower gross margins as well as increased
depreciation, staff cost and other expenses. Adj. net income fell 24% YoY to Rs 572mn.

Diversification into non-AC segment to underpin growth: Amber is the largest
third-party ODM (original design manufacturer) for room ACs (RAC). Through strategic
acquisitions, the company has not only strengthened its backward integration in RACs
but also expanded its horizon in newer markets such as mobility applications, printed
circuit boards (PCB) for refrigerators and washing machines, as well as wearables
and hearables for BoAT. In FY15-FY16, non-RAC contribution was negligible, but
recent acquisitions have taken revenue share from this business to 25% in FY22.

Focus on components: Amber has been making constant efforts to raise the mix of
AC components in total sales and these now contribute 50% vs. 25% in FY15. As
the component proportion rises, the company has shifted its focus toward gaining
value rather than volumes. It currently holds 26.5% market share in components by
value and aims to improve its share by a further 100bps in FY23.

Rising RM cost a key risk for contractors...: This year’s intense summer season
augurs well for the AC industry as a whole and all OEM players are expected to
make the most of it after two washout summers due to Covid. Further, the
government’s PLI schemes are expected to bring about a structural change in the
industry. Even so, rising RM cost can dampen the demand recovery, leading to a
softening of the order book for third-party contract manufacturers such as Amber.

...HOLD, TP Rs 3,500: We value Amber at 40x FY24E EPS, a 21% premium over its
4Y average, and assume coverage with HOLD. Key positive drivers include potential
PLI incentives and export opportunities. Downside risks include RM inflation hurting
AC sales recovery and more OEMs setting up own manufacturing units in India.

EQUITY RESEARCH

Key changes

Target Rating

<)

Ticker/Price AMBER IN/Rs 3,379

Market cap US$ 1.5bn

Free float 60%

3M ADV US$ 3.5mn

52wk high/low Rs 4,026/Rs 2,684

Promoter/FPI/DII 40%/28%/9%

Source: NSE | Price as of 13 May 2022

Key financials

YIE 31 Mar FY22P FY23E FY24E
Total revenue (Rs mn) 42,064 58,361 74,154
EBITDA (Rs mn) 2,734 4372 5827
Adj. net profit (Rs mn) 984 1,893 2,867
Adj. EPS (Rs) 30.1 57.9 87.7
Consensus EPS (Rs) 30.1 780 1058
Adj. ROAE (%) 5.8 104 139
Adj. PIE (x) 112.3 58.4 385
EV/EBITDA (x) 422 26.7 20.6
Adj. EPS growth (%) 39.0 92.5 51.4

Source: Company, Bloomberg, BOBCAPS Research | P Provisional

Stock performance

——— AMBER ——— NSE Nifty (Relative)
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Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months

BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Rating distribution

As of 30 April 2022, out of 116 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 66 have BUY ratings, 30 have HOLD ratings, 5 are
rated ADD*, 1 is rated REDUCE* and 14 are rated SELL. One company rated ADD has been an investment banking client in the last 12 months. (*Our ADD and
REDUCE ratings are in the process of being migrated to the new recommendation structure.)

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are
not associated persons of BOBCAPS.

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-specific
disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited
and BSE Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20
November 2017. BOBCAPS CIN Number: U65999MH1996G0I1098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory
board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this
material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed
in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed
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in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of the
equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to orimmediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood
the Risk disclosure document before entering into any derivative transactions.

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed in
Canada or used by private customers in the United Kingdom.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the
subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months.
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