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Recommendation snapshot 

Ticker Price Target Rating 

ABSLAMC IN 520 500 HOLD 

HDFCAMC IN 3,767 3,425 HOLD 

NAM IN 516 580 HOLD 

UTIAM IN 906 909 HOLD 

Price & Target in Rupees | Price as of 2 Mar 2024 

 

 Top 10 AMCs continue to command over 70% of equity and 80% of 

overall market share by MAAUM  

 Equity performance of Nippon AMC and HDFC AMC remains in top 

quartile across timeframes  

 

  

Strong MF AUM growth: Aggregate MAAUM has clocked a 13% CAGR over FY19-

FY23 to Rs 40tn, before crossing Rs 50tn in 9MFY24 – marking a milestone for 

India’s mutual fund industry. Higher financial savings, broader regional penetration, 

ease of investing online, and rising awareness about mutual funds are some of the 

factors spurring growth. We see ample scope for a further demand pickup as India’s 

AUM to GDP ratio remains lower than that in most other countries.  

Equity funds continue to gain traction: Growth in mutual funds is being fuelled by 

demand for equity schemes, which accounted for 56% of total AUM in 9MFY24 from 

42% in FY19. SIPs have been key drivers of growth, with systematic plan AUM 

swelling to Rs 10tn at end-9MFY24 (35% of equity assets) as compared to Rs 2.5tn 

(24%) in FY19. Apart from equities, ETF share has also risen from 5% to 13% over 

the period, reflecting investors’ preference for passive schemes. 

Market remains concentrated among top 10 AMCs: The top 10 fund houses 

continue to command ~80% of industry MAAUM. SBI AMC remains the leader, with 

market share surging to 17.2% at end-9MFY24 from 11.8% in FY19. IPRU AMC, the 

#2 player, and HDFC AMC, the #3 player, retained their rankings despite losing 

market share. In the equity category, the market share of the top 10 AMCs has 

slipped from 76.3% in FY19 to 72.4% in 9MFY24. All four listed players have ceded 

ground, but HDFC AMC and Nippon AMC have clawed back share since FY22. In 

the highly competitive equity market, only 20bps separates the top two players 

(IPRU AMC and HDFC AMC). 

HDFC AMC, Nippon AMC among top equity scheme performers: A comparison 

of equity scheme performance shows that HDFC AMC and Nippon AMC remain in 

the top quartile across 1Y, 3Y and 5Y timeframes. UTI AMC has struggled across 

timeframes and equity schemes, whereas ABSL AMC has had a mixed run.   

Retain positive sector view: We retain our positive sector view but have HOLD 

ratings on all stocks due to high valuations. Nippon AMC is best placed, in our view, 

but remains at HOLD due to a 60%+ stock runup over the last six months. 
 

 

 

 

  
 



DIVERSIFIED FINANCIALS  

 

 

 
EQUITY RESEARCH 2 04 March 2024

 

Robust MF industry growth continues  

AUM crosses Rs 50tn in 9MFY24  

Aggregate MAAUM has clocked a 13% CAGR over FY19-FY23 to Rs 40tn, before 

crossing Rs 50tn in 9MFY24 – marking a milestone for India’s mutual fund industry. 

Even so, mutual fund penetration in India – measured as a percentage of AUM to GDP 

– remains well below that of developed peers.  

Fig 1 – Strong growth in MF AUM 

 
Source: AMFI, BOBCAPS Research 

Equity segment continue to surprise on the upside 

Growth in mutual funds is being fuelled by flows into equity schemes, with the share of 

equity MAAUM ramping up from 43% of total MAAUM in FY19 to 52% in FY23 and 

further to 56% in 9MFY24. Expectations of higher returns have drawn smaller investors 

to equities, particularly via the SIP mode, supporting stronger growth. Apart from 

equities, the share of ETFs has also risen from 5% to 13% over the same period.  

Fig 2 – Focus on equities 

 
Source: AMFI, BOBCAPS Research 
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SIPs continue to scale up  

Monthly inflows into mutual funds through the SIP route have progressively increased, 

from Rs 77bn in FY19 to Rs 130bn in FY23 and further to Rs 158bn in 9MFY24. SIP 

AUM swelled to Rs 6.8tn in FY23, forming 33% of equity assets, and further to Rs 10tn 

at end-9MFY24 (35% share) as compared to Rs 2.5tn (24%) in FY19. The number of 

outstanding SIP accounts has risen from 26mn at the close of FY19 to 64mn at the end 

of FY23 and further to 76mn as of Dec’23. 

Fig 3 – SIP AUM continues to trend higher 

 
Source: AMFI, BOBCAPS Research 

Fig 4 – SIPs show strong momentum…  Fig 5 – …with an increase in outstanding SIP accounts  

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

Robust equity flows continue  

Net flows for all mutual fund categories combined have been healthy in recent years. At 

the end of 9MFY24, trailing 12-month net flows stood at Rs 2.7tn – the highest since 

FY19 – and formed 6.8% of opening AUM.  

One of major reasons for the robust performance has been net flows into equity 

schemes, which have remained in positive territory over FY19-FY23 with the exception 

of FY21. The trend continued in 9MFY24 which saw TTM equity net flows of Rs 2.2tn – 

the most since FY22 – backed by strong inflows in the small-cap and mid-cap 

categories. Arbitrage funds also saw robust demand.  
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Fig 6 – Net flows strong led by demand for equity 
funds… 

 Fig 7 – …evident from equity forming 7% of opening 
AUM in 9MFY24 on TTM basis 

 

 

 
Source: HDFC AMC presentation, BOBCAPS Research   Source: HDFC AMC presentation, BOBCAPS Research | Note: Data based on QAAUM 

Top players march ahead 

SBI AMC stays in the lead 

In 9MFY24, Nippon AMC increased its market share to 7.7% of industry MAAUM (up 

0.4% from FY23), while Axis AMC lost the greatest ground (down 0.7% to 5.2%). Of the 

top 10 fund houses, only four have expanded market share over the last five years 

(FY19-9MFY24), viz. SBI AMC, Axis AMC, Kotak AMC and Mirae AMC. SBI AMC 

remains the leader and biggest gainer, accounting for 17.2% of industry MAAUM at 

end-9MFY24 from 11.8% in FY19. IPRU AMC, the #2 player, has seen a decline to 

12.5% from 13.1% whereas HDFC AMC, the #3 player, declined to 11.2% from 14.1%. 

The market share of all four listed players has decreased between FY19 and 9MFY24, 

but we note that HDFC AMC (#3) and Nippon AMC (#4) have gained a little ground 

since FY22, whereas UTI AMC (#7) and ABSL AMC (# 6) have been unable to staunch 

the decline. Listed players saw similar trends in the equity category, and the share of 

the top 10 players has declined from 76.3% in FY19 to 73.7% in FY23 and 72.4% in 

9MFY24. The equity market is highly competitive, with only 20bps separating the top 

two players (IPRU AMC and HDFC AMC). 

Fig 8 – Top 10 players broadly maintaining market share 
in overall industry MAAUM…  

 Fig 9 – …but listed players need to up the ante 

 

 

 
Source: AMFI, BOBCAPS Research | Note: Data based on MAAUM  Source: Company, BOBCAPS Research | Note: Data based on MAAUM 
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Fig 10 – Top 10 players lost market share in equity 
MAAUM 

 Fig 11 – HDFC AMC is the #2 player in equity AUM and 
largest among the listed players 

 

 

 

Source: AMFI, BOBCAPS Research | Note: Data based on equity MAAUM  Source: Company, BOBCAPS Research | Note: Data based on equity MAAUM 

Decline in yield along expected lines 

Industry revenue yield has declined as expected, owing to the inverse link between 

AUM size and TER. HDFC AMC has the highest yields in the listed space (FY23) as it 

has the largest proportion of equity in total AUM. We outline key management 

commentary on yields from the recent Q3FY24 results: 

 HDFC AMC: Equity yield stood at 63bps in Q3FY24 and debt yield at 28-29bps. 

Although absolute revenue is rising, management expects the pressure on margins 

to continue. For example, AUM for the HDFC Balanced Advantage Fund has risen 

to Rs 730bn (18-20% of equity AUM) at end Dec’23 from Rs 510bn in Dec’22, 

whereas TER over this period has fallen 10bps from 1.52% to 1.42% due to the 

inverse fee slabs. 

 Nippon AMC: In Q3, equity yield was in the mid-60s, debt at 25-28bps, liquid funds 

at 10-12bps and ETFs at 15-20bps. Per management, it will take 3-4 years for the 

compression in blended mutual fund yields to halt. 

 ABSL AMC: Yield on the equity segment was at 69-70bps and on fresh flows at 

60-65bps for the December quarter. The yield on debt funds was stable at 24-

25bps and on liquid schemes flattish at ~13bps. 

Fig 12 – Blended revenue yields decline 

(bps) FY19 FY20 FY21 FY22 FY23 9MFY24 

HDFCAMC 55 53 44 49 48 46 

NAM  63 59 46 46 46 41 

UTIAM  49 47 40 41 38 34 

ABSLAMC 50 44 38 42 43 42 

Source: Company, BOBCAPS Research | Note: 9MFY24 yield is annualised. Yields are calculated on QAAUM basis 
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Fig 13 – Key performance metrics 

Particulars 
HDFCAMC NAM UTIAM ABSLAMC 

9MFY24 9MFY23 9MFY24 9MFY23 9MFY24 9MFY23 9MFY24 9MFY23 

Total Income (Rs mn) 23,121 18,448 14,768 11,286 13,244 10,393 12,006 10,245 

EBITDA (Rs mn) 18,419 14,263 10,048 7,130 8,076 5,630 7,691 6,419 

PAT (Rs mn) 14,019 10,477 7,644 5,253 6,029 3,549 5,720 4,608 

B-30 share in AUM (%) 18.8 17.6 18.0 19.2 23.0 23.0 17.8 17.2 

Source: Company, BOBCAPS Research 

Distribution trends stable 

AMCs continue to expand their distribution networks to better serve clients, with a focus 

on onboarding mutual fund distributors (MFD), partnering with banks and opening new 

branches. For instance, over FY19-9MFY24, HDFC AMC has onboarded 5,000+ 

empanelled distribution partners across MFDs, national distributors and banks, besides 

opening 43 branches (39 in B30 cities). 

Fig 14 – Direct channel constitutes 40-50% of total AUM 
(ex-UTI AMC) at end-9MFY24… 

 Fig 15 – …with distributors dominating the AUM mix at 
end-FY19 too 

 

 

 
Source: Company, BOBCAPS Research | Note: Data based on MAAUM  Source: Company, BOBCAPS Research | Note: Data based on MAAUM 

As shown above, 40-50% of total AUM came through the direct channel at the end of 

9MFY24, except for UTI AMC (27%). Though the debate over direct versus regular 

plans continues, direct plans bearing lower expense ratios are fast gaining popularity. 

For equity schemes, the trend is skewed towards distributors at ~80% share as 

investors looking for long-term wealth creation typically seek the assistance of advisors 

to pick funds. 
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Fig 16 – Distributors accounted for 75-80% of equity fund 
inflow at end-9MFY24… 

 Fig 17 – …continuing the trend seen since FY19  

 

 

 
Source: Company, BOBCAPS Research | Note: Data based on equity MAAUM  Source: Company, BOBCAPS Research | Note: Data based on equity MAAUM 

Scheme performance 

We have compared the fund performance of listed players over one-year, three-year 

and five-year periods across four equity scheme categories: large-cap, mid-cap, small-

cap and flexi-cap. Our analysis shows that HDFC AMC and Nippon AMC have been 

among the best performers, whereas UTI AMC has lagged in the third and fourth 

quartiles for all the funds analysed and across timeframes.  

Fig 18 – Equity large-cap: HDFC and Nippon AMC in top quartiles across different 
time periods   

As of Dec’23 
Quartile based on scheme returns 

1Y 3Y 5Y 

HDFC Top 100 Fund Q1 Q1 Q1 

Nippon India Large Cap Fund Q1 Q1 Q1 

Aditya Birla Sun Life Frontline Equity Fund Q3 Q1 Q3 

UTI Large Cap Fund Q4 Q3 Q3 

Source: AMFI, BOBCAPS Research | Note: Q1 - First Quartile, Q2 - Second Quartile, Q3 - Third Quartile, Q4 - Fourth Quartile  

Fig 19 – Equity mid-cap: UTI AMC in the lowest quartile 

As of Dec’23 
Quartile based on scheme returns 

1Y 3Y 5Y 

HDFC Mid-Cap Opportunities Fund Q1 Q1 Q1 

Nippon India Growth Fund Q1 Q1 Q1 

Aditya Birla Sun Life Mid Cap Fund Q2 Q2 Q4 

UTI Mid Cap Fund Q4 Q4 Q3 

Source: AMFI, BOBCAPS Research | Note: Q1 - First Quartile, Q2 - Second Quartile, Q3 - Third Quartile, Q4 - Fourth Quartile  

Fig 20 – Equity small-cap: Nippon AMC fares well; HDFC AMC lags in long-term 
performance  

As of Dec’23 
Quartile based on scheme returns 

1Y 3Y 5Y 

HDFC Small Cap Fund Q2 Q1 Q4 

Nippon India Small Cap Q1 Q1 Q1 

Aditya Birla Sun Life Small Cap Fund Q3 Q4 Q4 

UTI Small Cap Fund Q3 Q4 NA 

Source: AMFI, BOBCAPS Research | Note: Q1 - First Quartile, Q2 - Second Quartile, Q3 - Third Quartile, Q4 - Fourth Quartile  
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Fig 21 – Equity flexi-cap: HDFC AMC performs well, but ABSL and UTI AMC lag 

As of Dec’23 
Quartile based on scheme returns 

1Y 3Y 5Y 

HDFC Flexi Cap Fund Q2 Q1 Q1 

Nippon India Flexi Cap Fund Q1 NA NA 

Aditya Birla Sun Life Flexi Cap Fund Q3 Q3 Q2 

UTI Flexi Cap Fund Q4 Q4 Q3 

Source: AMFI, BOBCAPS Research | Note: Q1 - First Quartile, Q2 - Second Quartile, Q3 - Third Quartile, Q4 - Fourth Quartile  
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MAAUM Monthly Average Assets Under Management TER Total Expense Ratio 
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Stock performance 

Fig 22 – ABSLAMC  Fig 23 – HDFCAMC 

 

 

 

 

Fig 24 – NAM  Fig 25 – UTIAM 
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Financials – ABSLAMC      
      

Income Statement      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Investment mgmt. fees 12,930 12,266 13,370 14,438 15,887 

YoY (%) 21.1 (5.1) 9.0 8.0 10.0 

Operating expenses 4,733 5,216 5,865 6,204 6,643 

Core operating profits 8,196 7,050 7,505 8,234 9,244 

Core operating profits growth (%) 36.4 (14.0) 6.4 9.7 12.3 

Depreciation and Interest 405 382 391 429 472 

Core PBT 7,791 6,668 7,113 7,805 8,772 

Core PBT growth (%) 39.6 (14.4) 6.7 9.7 12.4 

Other income 1,156 1,271 2,511 2,266 2,385 

PBT 8,947 7,939 9,624 10,071 11,157 

PBT growth (%) 28.6 (11.3) 21.2 4.6 10.8 

Tax 2,219 1,975 2,214 2,417 2,678 

Tax rate (%) 24.8 24.9 23.0 24.0 24.0 

Reported PAT 6,728 5,964 7,411 7,654 8,479 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Equity capital 1,440 1,440 1,440 1,440 1,440 

Reserves & surplus 20,525 23,730 26,694 29,756 32,724 

Net worth 21,965 25,170 28,134 31,196 34,164 

Borrowings 0 0 0 0 0 

Other liab. & provisions 2,383 2,711 4,030 4,502 4,687 

Total liab. & equities 24,347 27,881 32,164 35,698 38,851 

Cash & bank balance 22,189 24,858 29,459 33,034 36,157 

Fixed & Other assets 1,853 2,603 2,705 2,664 2,693 

Total assets 24,347 27,881 32,164 35,698 38,851 

      

Per Share      

Y/E 31 Mar (Rs) FY22A FY23A FY24E FY25E FY26E 

EPS 23.3 20.7 25.7 26.5 29.4 

Dividend per share 11.5 10.3 15.4 15.9 19.1 

Book value per share 76.0 87.2 97.4 108.0 118.3 

      

Valuations Ratios      

Y/E 31 Mar (x) FY22A FY23A FY24E FY25E FY26E 

P/E 22.3 25.2 20.3 19.6 17.7 

P/BV 6.8 6.0 5.3 4.8 4.4 

Dividend yield (%) 2.2 2.0 3.0 3.1 3.7 

 
 

 

DuPont Analysis      

Y/E 31 Mar (bps of AAAUM) FY22A FY23A FY24E FY25E FY26E 

Operating income 43.7 44.6 42.9 42.6 42.6 

Operating expenses 16.0 19.0 18.8 18.3 17.8 

EBITDA 31.6 30.2 32.2 31.0 31.2 

Depreciation and Others 1.4 1.4 1.3 1.3 1.3 

Core PBT 26.3 24.2 22.9 23.0 23.5 

Other income 3.9 4.6 8.1 6.7 6.4 

PBT 30.2 28.8 30.9 29.7 29.9 

Tax 7.5 7.2 7.1 7.1 7.2 

ROAAAUM 22.7 21.7 23.8 22.6 22.8 

      

Ratio Analysis      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

YoY growth (%)      

Investment mgmt. fees 21.1 (5.1) 9.0 8.0 10.0 

Core operating profit 36.4 (14.0) 6.4 9.7 12.3 

EPS 27.5 (11.3) 24.3 3.3 10.8 

Profitability & Return ratios (%)      

Operating inome to Total inc. 91.8 90.6 84.2 86.4 86.9 

Cost to Core income ratio 36.6 42.5 43.9 43.0 41.8 

EBITDA margin 66.4 61.5 63.1 62.9 63.6 

Core PBT margin 55.3 49.3 44.8 46.7 48.0 

PBT margin (on total inc.) 63.5 58.6 60.6 60.3 61.1 

ROE 34.5 25.3 27.8 25.8 25.9 

Dividend payout ratio 49.2 49.6 60.0 60.0 65.0 

      

Annual Average AUM      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

AAAUM (Rs bn) 2,958 2,752 3,113 3,391 3,726 

YoY Growth (%) 9.9 (7.0) 13.1 8.9 9.9 

% of AAAUM      

Equity 41 42 42 43 43 

Debt 43 38 40 40 40 

Liquid 16 18 16 15 14 

Others 0 1 2 2 2 

Source: Company, BOBCAPS Research  
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Financials – HDFCAMC      
      

Income Statement      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Investment mgmt. fees 21,154 21,668 25,595 29,498 34,833 

YoY (%) 14.2 2.4 18.1 15.2 18.1 

Operating expenses 5,154 5,489 6,348 7,291 8,279 

Core operating profits 15,999 16,179 19,247 22,207 26,554 

Core operating profits growth (%) 9.3 1.1 19.0 15.4 19.6 

Depreciation and Interest 625 630 605 722 837 

Core PBT 15,375 15,549 18,642 21,485 25,717 

Core PBT growth (%) 9.8 1.1 19.9 15.3 19.7 

Other income 3,178 3,158 5,397 5,226 5,795 

PBT 18,553 18,706 24,039 26,711 31,513 

PBT growth (%) 6.1 0.8 28.5 11.1 18.0 

Tax 4,622 4,467 5,529 6,731 7,941 

Tax rate (%) 24.9 23.9 23.0 25.2 25.2 

Reported PAT 13,931 14,239 18,510 19,980 23,571 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Equity capital 1,066 1,067 1,067 1,067 1,067 

Reserves & surplus 54,234 60,017 65,570 71,564 78,635 

Net worth 55,300 61,084 66,637 72,631 79,702 

Borrowings 0 0 0 0 0 

Other liab. & provisions 3,503 4,281 5,799 7,283 8,806 

Total liab. & equities 58,804 65,365 72,436 79,914 88,509 

Cash & bank balance 55,783 60,832 68,957 76,513 84,845 

Fixed & Other assets 2,714 4,229 3,479 3,401 3,663 

Total assets 58,804 65,365 72,436 79,914 88,509 

      

Per Share      

Y/E 31 Mar (Rs) FY22A FY23A FY24E FY25E FY26E 

EPS 65.3 66.7 86.7 93.6 110.5 

Dividend per share 42.0 48.0 60.7 65.6 77.3 

Book value per share 259.2 286.3 312.3 340.4 373.5 

      

Valuations Ratios      

Y/E 31 Mar (x) FY22A FY23A FY24E FY25E FY26E 

P/E 57.7 56.5 43.4 40.2 34.1 

P/BV 14.5 13.2 12.1 11.1 10.1 

Dividend yield (%) 1.1 1.3 1.6 1.7 2.1 

 
 

 

DuPont Analysis      

Y/E 31 Mar (bps of AAAUM) FY22A FY23A FY24E FY25E FY26E 

Operating income 49.0 48.2 45.7 45.0 45.4 

Operating expenses 11.9 12.2 11.3 11.1 10.8 

EBITDA 42.0 42.6 34.5 37.6 35.8 

Depreciation and Others 1.4 1.4 1.1 1.1 1.1 

Core PBT 35.6 34.6 33.3 32.8 33.5 

Other income 7.4 7.0 9.6 8.0 7.6 

PBT 42.9 41.6 42.9 40.7 41.1 

Tax 10.7 9.9 9.9 10.3 10.4 

ROAAAUM 32.2 31.7 33.0 30.5 30.7 

      

Ratio Analysis      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

YoY growth (%)      

Investment mgmt. fees 14.2 2.4 18.1 15.2 18.1 

Core operating profit 9.3 1.1 19.0 15.4 19.6 

EPS 4.9 5.1 2.2 30.0 7.9 

Profitability & Return ratios (%)      

Operating inome to Total inc. 86.9 87.3 82.6 84.9 85.7 

Cost to Core income ratio 24.4 25.3 24.8 24.7 23.8 

EBITDA margin 78.8 77.9 79.5 79.0 79.6 

Core PBT margin 63.2 62.6 60.2 61.9 63.3 

PBT margin (on total inc.) 76.2 75.3 77.6 76.9 77.6 

ROE 27.0 24.5 29.0 28.7 30.9 

Dividend payout ratio 64.3 71.9 70.0 70.0 70.0 

      

Annual Average AUM      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

AAAUM (Rs bn) 4,321 4,498 5,606 6,559 7,670 

YoY Growth (%) 4.0 4.1 24.6 17.0 17.0 

% of AAAUM      

Equity 46 52 58 60 63 

Debt 33 26 24 23 22 

Liquid 16 16 12 11 9 

Others 5 6 6 6 6 

Source: Company, BOBCAPS Research  
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Financials – NAM      
      

Income Statement      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Investment mgmt. fees 13,066 13,498 16,232 18,861 21,560 

YoY (%) 23.0 3.3 20.3 16.2 14.3 

Operating expenses 5,159 5,551 6,409 6,994 7,786 

Core operating profits 7,907 7,947 9,823 11,866 13,774 

Core operating profits growth (%) 41.8 0.5 23.6 20.8 16.1 

Depreciation and Interest 310 338 350 372 411 

Core PBT 7,597 7,610 9,473 11,495 13,363 

Core PBT growth (%) 46.1 0.2 24.5 21.3 16.3 

Other income 2,290 1,668 3,593 2,955 3,275 

PBT 9,887 9,277 13,066 14,449 16,638 

PBT growth (%) 12.7 (6.2) 40.8 10.6 15.1 

Tax 2,453 2,048 2,874 3,179 3,660 

Tax rate (%) 24.8 22.1 22.0 22.0 22.0 

Reported PAT 7,434 7,229 10,191 11,271 12,978 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Equity capital 6,228 6,234 6,232 6,232 6,232 

Reserves & surplus 28,558 28,922 30,451 32,141 34,088 

Net worth 34,786 35,156 36,682 38,373 40,320 

Borrowings 0 0 0 0 0 

Other liab. & provisions 3,179 3,453 4,085 5,241 6,619 

Total liab. & equities 37,965 38,609 40,767 43,614 46,938 

Cash & bank balance 32,801 32,959 35,616 39,004 42,726 

Fixed & Other assets 4,784 5,444 5,151 4,610 4,213 

Total assets 37,965 38,609 40,767 43,614 46,938 

      

Per Share      

Y/E 31 Mar (Rs) FY22A FY23A FY24E FY25E FY26E 

EPS 11.8 11.5 16.3 18.0 20.7 

Dividend per share 11.0 11.5 13.9 15.4 17.7 

Book value per share 55.2 56.1 58.5 61.2 64.3 

      

Valuations Ratios      

Y/E 31 Mar (x) FY22A FY23A FY24E FY25E FY26E 

P/E 43.8 44.8 31.8 28.7 25.0 

P/BV 9.4 9.2 8.8 8.4 8.0 

Dividend yield (%) 2.1 2.2 2.7 3.0 3.4 

 
 

 

DuPont Analysis      

Y/E 31 Mar (bps of AAAUM) FY22A FY23A FY24E FY25E FY26E 

Operating income 46.1 46.1 42.4 41.3 40.0 

Operating expenses 18.2 18.9 16.7 15.3 14.4 

EBITDA 36.0 32.8 35.0 32.5 31.6 

Depreciation and Others 1.1 1.2 0.9 0.8 0.8 

Core PBT 26.8 26.0 24.7 25.2 24.8 

Other income 8.1 5.7 9.4 6.5 6.1 

PBT 34.9 31.7 34.1 31.7 30.9 

Tax 8.7 7.0 7.5 7.0 6.8 

ROAAAUM 26.2 24.7 26.6 24.7 24.1 

      

Ratio Analysis      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

YoY growth (%)      

Investment mgmt. fees 23.0 3.3 20.3 16.2 14.3 

Core operating profit 41.8 0.5 23.6 20.8 16.1 

EPS 62.9 8.3 (2.3) 41.0 10.6 

Profitability & Return ratios (%)      

Operating inome to Total inc. 85.1 89.0 81.9 86.5 86.8 

Cost to Core income ratio 39.5 41.1 39.5 37.1 36.1 

EBITDA margin 66.4 63.4 67.7 67.9 68.6 

Core PBT margin 49.5 50.2 47.8 52.7 53.8 

PBT margin (on total inc.) 64.4 61.2 65.9 66.2 67.0 

ROE 22.6 20.7 28.4 30.0 33.0 

Dividend payout ratio 93.2 99.7 85.0 85.0 85.0 

      

Annual Average AUM      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

AAAUM (Rs bn) 2,832 2,930 3,833 4,565 5,389 

YoY Growth (%) 23.9 3.5 30.8 19.1 18.1 

% of AAAUM      

Equity 42 44 48 49 49 

Debt 26 18 18 17 17 

Liquid 12 13 9 8 7 

Others 20 24 26 27 28 

Source: Company, BOBCAPS Research  
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Financials – UTIAM      
      

Income Statement      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Investment mgmt. fees 11,190 11,310 11,707 12,783 13,995 

YoY (%) 38.7 1.1 3.5 9.2 9.5 

Operating expenses 6,211 6,550 6,834 7,302 7,891 

Core operating profits 4,979 4,760 4,873 5,481 6,105 

Core operating profits growth (%) 77.2 (4.4) 2.4 12.5 11.4 

Depreciation and Interest 460 495 519 540 577 

Core PBT 4,519 4,265 4,354 4,941 5,527 

Core PBT growth (%) 90.5 (5.6) 2.1 13.5 11.9 

Other income 2,084 1,587 5,086 3,008 3,175 

PBT 6,603 5,853 9,440 7,949 8,703 

PBT growth (%) 9.4 (11.4) 61.3 (15.8) 9.5 

Tax 1,256 1,459 1,888 1,749 1,915 

Tax rate (%) 19.0 24.9 20.0 22.0 22.0 

Reported PAT 5,347 4,393 7,552 6,200 6,788 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY22A FY23A FY24E FY25E FY26E 

Equity capital 1,270 1,270 1,270 1,270 1,270 

Reserves & surplus 34,932 37,409 40,807 43,287 46,002 

Net worth 36,316 38,678 42,077 44,557 47,272 

Borrowings 0 0 0 0 0 

Other liab. & provisions 3,515 3,071 4,187 3,285 3,212 

Total liab. & equities 39,830 41,749 46,263 47,842 50,484 

Cash & bank balance 33,930 36,051 40,699 41,886 44,287 

Fixed & Other assets 5,379 5,201 5,079 5,472 5,716 

Total assets 39,830 41,749 46,263 47,842 50,484 

      

Per Share      

Y/E 31 Mar (Rs) FY22A FY23A FY24E FY25E FY26E 

EPS 42.0 34.4 59.5 48.8 53.5 

Dividend per share 21.0 22.0 32.7 29.3 32.1 

Book value per share 285.0 304.6 331.3 350.9 372.2 

      

Valuations Ratios      

Y/E 31 Mar (x) FY22A FY23A FY24E FY25E FY26E 

P/E 21.6 26.3 15.2 18.6 16.9 

P/BV 3.2 3.0 2.7 2.6 2.4 

Dividend yield (%) 2.3 2.4 3.6 3.2 3.5 

 
 

 

DuPont Analysis      

Y/E 31 Mar (bps of AAAUM) FY22A FY23A FY24E FY25E FY26E 

Operating income 50.0 47.4 42.8 41.2 40.1 

Operating expenses 27.7 27.4 25.0 23.6 22.6 

EBITDA 31.6 26.6 36.4 27.4 26.6 

Depreciation and Others 2.1 2.1 1.9 1.7 1.7 

Core PBT 20.2 17.9 15.9 15.9 15.8 

Other income 9.3 6.6 18.6 9.7 9.1 

PBT 29.5 24.5 34.5 25.6 24.9 

Tax 5.6 6.1 6.9 5.6 5.5 

ROAAAUM 23.9 18.4 27.6 20.0 19.4 

      

Ratio Analysis      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

YoY growth (%)      

Investment mgmt. fees 38.7 1.1 3.5 9.2 9.5 

Core operating profit 77.2 (4.4) 2.4 12.5 11.4 

EPS 82.0 7.7 (17.9) 72.7 (17.9) 

Profitability & Return ratios (%)      

Operating inome to Total inc. 84.3 87.7 69.7 81.0 81.5 

Cost to Core income ratio 55.5 57.9 58.4 57.1 56.4 

EBITDA margin 53.2 49.2 59.3 53.8 54.0 

Core PBT margin 34.0 33.1 25.9 31.3 32.2 

PBT margin (on total inc.) 49.7 45.4 56.2 50.3 50.7 

ROE 15.5 11.7 18.7 14.3 14.8 

Dividend payout ratio 50.0 63.9 55.0 60.0 60.0 

      

Annual Average AUM      

Y/E 31 Mar FY22A FY23A FY24E FY25E FY26E 

AAAUM (Rs bn) 2,238 2,388 2,738 3,100 3,492 

YoY Growth (%) 22.4 6.7 14.6 13.2 12.6 

% of AAAUM      

Equity 43 40 37 35 33 

Debt 8 10 11 11 11 

Liquid 21 16 14 12 11 

Others 28 35 38 41 44 

Source: Company, BOBCAPS Research  
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months 
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SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 
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Analyst certification 
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the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific 
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General disclaimers 
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BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of 
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Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the 
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on this 
material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment 
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for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange Board of 
India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory or any 
other activity that may affect the independence of its research reports. 

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 
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investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. 
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Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014 

The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.  

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her 
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date of 
publication of this report. 

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities. 
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions. 

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.  

The research analyst(s) has not served as an officer, director or employee of the subject company. 

BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.  

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more 
securities in the subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject 
company for any other assignment in the past 12 months. 

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking 
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect 
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or 
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or 
brokerage services from the subject company in the past 12 months. 

Other disclaimers 

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained 
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified, 
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries, 
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein and 
you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the date of this report 
and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information 
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK. 

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising, 
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages 
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS 
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which BOBCAPS 
and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of any proceedings 
or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or are attributable to 
anything done or omitted in relation to or arising from or in connection with this report.  

Distribution into the United Kingdom (“UK”): 

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London) 
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as 
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.  

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.  

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional 
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net worth 
companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).  

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or 
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons. 

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available 
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely 
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard. 

No distribution into the US:  

This report will not be distributed in the US and no US person may rely on this communication.  

Other jurisdictions:  

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other 
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