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Which industries have been investing?

Investment in capital by companies is a leading indicator of overall investment in the country. FY26
was a tough one in terms of taking decisions on investment due to the tariff issue which created
considerable uncertainty with the rates being altered at times. Specific industries which were export
oriented did hence witness headwinds. On the other hand a well poised domestic economy aided by a
capital push by the centre as well as incentives to consumers to spend did open the door for fresh doses
of investment by companies. Also there was an aggressive lowering of the repo rate starting in
February 2025 which cumulated to 125 bps till March 2026. Against this background, it would be of
interest to see which industries did focus on capital formation this year. Alongside, there was an uptick
in growth in bank credit too which is a quick indicator of economic activity in the country which is used
for both investment and working capital purposes.

The macro picture
For a set of 2,383 companies, cumulative gross fixed assets (including capital work in progress)
increased by 5.8% from Rs 44.15 lakh crore to Rs 46.70 lakh crore. In FY25, growth was 7.4%.

GFA of 2,383 companies

46.5 46.70
: Ex

45.5
45

44.5 44.15
44

43.5
43

Rs lIkh crore

FY25 FY26

Source: BoB Economic Research

There was however differences in growth in assets across different sectors. The table below gives
information on the sectors which had growth of above 10% in FY26. These companies accounted for
around 10% of total GFA of the sample.

Table 1: Sectors with GFA growth of above 10% in FY26 (Rs crore and % growth)

Sector Number 2025 2026 Growth
Trading 161 4,646 6,194 33.3
Electricals 35 11,866 15,443 30.1
Infrastructure 71 29,226 34,980 19.7
Retailing 45 33,407 39,365 17.8
Capital Goods 173 51,995 61,079 17.5
Alcohol 14 12,350 14,209 15.1
Diamond & Jewellery 17 3,292 3,667 114
Chemicals 148 1,28,460 1,42,010 10.5
Healthcare 146 1,39,399 1,563,525 10.1

Source: BoB Economic Research



For these 810 companies growth was 13.5%. As can be seen, both infrastructure and capital goods
have witnessed a good increase in GFA of above 15%. Here the front end spending of the government
on capex would be one of the major contributory factors to this expansion. Retail has been a booming
sector with several companies expanding on their physical contact points by setting up multitude
stores across the country. Trading too has been up as this was of the driving forces in growth as the
services sector too has done very well this year. The growth in diamonds and jewelry is interesting as
this is one sector which was to be affected by the tariff issue last year. Quite clearly the sector has
managed to hold on and also look at expansion though admittedly the sample size is small.

Growth in credit to these sectors has been as follows for FY26: trading (16.2%), infrastructure (9.5%),
retailing (11.5%), capital goods (32.2%), alcohol (13.1%), diamonds and jewelry (41.4%), chemicals
(14.9%) and healthcare (17.9%). (these industries have been broadly mapped with the RBI
classification of credit across sectors where the coverage could be different). Clearly the higher
growth in assets has been associated with steady growth in credit too.

The table below gives the growth in GFA for a set of 12 sectors covering 825 companies which had
growth of above 5% but lower than 10%. These companies accounted for around 51% of total GFA
and witnessed an increase of 7.1%.

Table 2: Sectors with GFA growth of above 5% but less than 10% in FY26
(Rs crore and % growth)

Sector Number 2025 2026 Growth
Non - Ferrous Metals 29 1,34,683 1,47,020 9.2
Business Services 59 11,176 12,192 9.1
Banks 41 1,98,057 2,15,483 8.8
Logistics 42 49,463 53,658 8.5
Consumer Durables 27 15,894 17,240 8.5
Paper 24 19,094 20,643 8.1
Plastic Products 68 20,966 22,618 7.9
Crude Oil 19 11,19,353 12,02,762 7.5
Hospitality 55 27,892 29,897 7.2
Finance 249 21,413 22,864 6.8
Realty 74 11,231 11,935 6.3
Construction Materials 63 2,06,550 2,18,358 5.7
Iron & Steel 75 4,05,675 4,25,967 5.0

Source: BoB Economic Research

In terms of sheer size, crude oil is the largest sector when it comes to GFA; and steel is the third largest
industry. Here it can be seen that growth has been impressive for crude oil as growth has been
maintained on top of 7.1% witnessed last year. Iron and steel registered flat growth of 5% in both the
years. As there has been high infra spending by the government, it can be surmised that the steel
industry has spare capacity given the demand conditions and hence has been conservative in
investment.

The higher growth of 8.5% in durables is indicative of the companies building up capacity to meet the
growing demand on the back of the tax cuts invoked by the government as well as the income tax
benefits bestowed in the budget. Growth in GFA for logistics is also encouraging as it is indicative of
building capacity for meeting future demand with the spread of e-commerce adding the icing. The
uptick seen in paper and other products is also linked to the e-commerce boom.



Construction material has witnessed growth of 5.7% which is good as it comes over the back of 27.4%
witnessed in FY25. The two activities that have contributed to this demand are housing and roads. The
growth in case of realty is more of a recovery as there was a decline of 5.6% in FY25. It does appear
that the industry is back on track in FY26.

The table below gives the industries which have witnessed low growth of less than 5% in FY26. These
748 companies accounted for the balance 39% of GFA.

Table 3: Sectors with GFA growth of less than 5% in FY26 (Rs crore and % growth)

Sector Number 2025 2026 Growth
Insurance 10 8,619 8,986 4.2
Agri 70 32,428 33,767 4.1
FMCG 111 1,25,780 1,29,956 3.3
Textile 130 51,989 53,682 3.3
Auto & Ancillaries 124 2,36,480 2,43,923 3.1
Media & Entertainment 54 17,101 17,415 1.8
Power 26 6,71,096 6,81,976 1.6
IT 139 63,768 64,046 0.4
Telecom 20 4,08,740 4,09,477 0.2
Others 64 1,43,133 1,56,055 9.0

Source: BoB Economic Research

Here the two large sectors are power and telecom. In FY26 there has been limited investment
undertaken by them given demand conditions. Investment by the power sector is more in renewable
segment than conventional energy. The agricultural products sector was affected by the export
segment being under the umbrella of tariffs imposed by USA; and hence was cautious. The same holds
for textiles. FMCG continues to be cautious as growth going by 1IP showed virtual flat 0.04% growth in
FY26. Clearly the demand conditions and spare capacity do not warrant further investment.

The auto sector too has been cautious with demand still being concentrated in the premium segment
and the entry level had just started picking up. This should change in FY27. Besides there was a base
effect with GFA increasing by 25% in FY25.

Concluding remarks
The balance sheets of this sample of 2383 companies do show that investment has remained steady

with growth of 5.8% in FY26. It would be interesting to see if the last set of industries which had lower
than 5% growth do pick up in FY27 given the rather uncertain economic environment.
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