SECTOR UPDATE

CONSUMER STAPLES

Roll forward of valuation to Sep-27 on pre-GST forecasts
= HUL update indicates that GST transition has created short-term sales
volatility in FMCG, with Sep, Oct demand adversely impacted

= Retain pre-GST forecasts. Risk of downside on 2Q, 3Q; upside on 4Q.
We roll forward valuation to Sep 2027 EPS

= Valuation rollover to Sep 27 driven changes to ratings — Upgrade to

Buy - Marico, UB and Dabur. Downgrade to Sell; Zydus Wellness
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Sector Summary: Hindustan Unilever update indicates that GST transition has
created short-term sales volatility in FMCG, with September and October demand
adversely impacted. Distributors are reducing inventory and aligning to new price
points. 2QFY26 and 3QFY26 carry downside risk. Upside risk exists for the March
2026 quarter assuming trade stabilises. Our forecasts exclude the GST impact for
now. More clarity should emerge as companies report 2QFY26 results and update
on pipeline inventory, its pricing status and GST-benefit pass through status at point
of sales. Using existing, pre-GST EPS forecasts 12 months to Sep-27, and pre-GST
assigned P/E valuation multiples, the derived target prices indicate an upgrade and
downgrade of stocks. Upgrades to Buy are Marico, Dabur and United Breweries.
Downgrade to Sell is Zydus Wellness.

Marico: Marico has multiple growth levers in place such as improving margins via
changes in sales and mix, reducing commoditized portfolio exposure, and increasing
presence in the high growth digital space. We expect volumes to gather pace in
2HFY26 as competitors follow pricing. High growth Food and Premium Personal
Care portfolios will continue the improving sales and profitability trajectory.

Tata Consumer: Normalisation of tea costs should help margins from 2HFY26.
Normalisation of tea costs should help margins from 2HFY26. Medium to long term,
overall margin profile should improve with the scale up in growth businesses and mix
accretion from Capital Foods and Organic India.

Hindustan Unilever: HUVR’s industry leading distribution network and a diversity of
portfolio enables benefit from the combination of its rural exposure — to tap into the
rising the consumption in value segment; and focus on premiumization — to capture
a greater share of the fast growth affluent, and affluent plus consumer segments.

ITC: Prospects remain from share gains from illicit trade in cigarettes and distribution
gains driven scale up of FMCG businesses.
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Roll forward and revision in ratings

Fig 1 — 12m to Sep 2027 EPS derived target prices with existing P/E multiples

EPS (INRIshare) - 12m to pE  rarget p’i‘j"zf‘:”tﬁ’s“a’e) £l
Sep-27 Dec-27 Multiple Sep 2027 EPS  Dec 2027 EPS  Rating
Tata Consumer 25 27 55.0x 1,361 1,472 Buy
Godrej Consumer 27 28 45.0x 1,222 1,240  Hold
United Breweries 34 35 64.0x 2,182 2,221 Buy
Dabur 12 13 47.0x 580 596 Buy
Britannia 125 129 47.5x 5,936 6,137 Hold
Marico 18 19 45.0x 817 838  Buy
Hindustan Unilever 56 57 53.0x 2,968 3,017 Buy
ITC* 20 21 20.3x 532 544 Buy
Nestle India 39 39 65.0x 1,255 1,282 Hold
Zydus Wellness 74 75 29.0x 2,149 2,162 Sell

Source: Company, Bloomberg, BOBCAPS Research

United Breweries — UB’s strategy of increasing share of premium to create a buffer for
its earnings is the right approach to reduce earnings volatility and improve returns.
However, growth targets are stretched on both volumes and margins.

Dabur — Dabur’s target of high single digit sales growth is achievable given recent
improvement and stable distributor inventory. However, its target of “meaningful”
improvement in margins is unlikely without a considerable slowdown in business
reinvestments. Slow spending over a period of one year can adversely impact sales
growth trajectory.

Zydus Wellness — Zydus Wellness expects to grow sales in double digits with margins
reaching 18% over the medium term. We forecast 10% sales CAGR over FY25-FY28
driven by improving performance in the non-seasonal business and high growth in the
Naturell business. However, our margin forecasts are lower vs guidance as we are yet
to see sustained evidence of operating leverage in the business. While Naturell is faster
growth vs average, it is margin dilutive.
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
Recommendation scale: Recommendations and Absolute returns (%) over 12 months

BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
Limited (BOBCAPS).

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts
of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS'’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance
advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
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BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
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BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.
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BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS's judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report
and the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and
MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless
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result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result
from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d)
(high net worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant
persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:
This report will not be distributed in the US and no US person may rely on this communication.
Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
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By accepting this report, you agree to be bound by the foregoing limitations.
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