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CEMENT |  Q4FY23 Preview

Strong dispatches, cost benefits to help margins gain gradually
= Cement dispatches robust in Q4, advancing ~20% YoY for our coverage
companies

= Realisations fell in March due to volume pressure and the festive season;

fuel cost provided some relief

= EBITDA/t gradually moving back to Rs 1,000 levels for well-managed,
large players; prefer UTCEM, JKCE and STRCEM
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Strong volume-driven topline: We expect our cement coverage universe to report
an average EBITDA margin of 16.5% in Q4FY23 vs. 18.6% in the year-ago quarter.
Though operating cost is likely to have moderated sequentially, it is expected to
remain high YoY. Demand momentum has been steady but dispatch momentum
was strong to meet year-end volume targets, rising ~20% YoY (and equally QoQ).
This, in turn, has lent a healthy impetus to sales that are estimated to rise by an
average of 22-23% YoY (and QoQ) for our coverage.

Demand recovery underway but excess supply impeding price hikes: Our
management interactions and channel checks in Q4FY23 indicate ongoing demand
revival backed partially by pick-up in the rural sector and execution impetus in the
infrastructure (year-end project completion) and urban real estate segments.
However, the price hikes that are typically backed by a pick-up in demand have
lagged (pan-India price flat YoY at Rs 357/bag), despite the intermittent jumps in fuel
price.

Cost respite to help maintain EBITDA/t QoQ: The cost of key fuels (imported coke
and coal) had softened by 4-8% QoQ at the end of Q3FY23. The fall has continued
in Q4 as well but was even sharper (20-30% in different regions). This will help
cement companies in Q4 and subsequently, as fuel ranges from 25% to 30% of their
total cost. Thus, cement price weakness in March should not be a cause for concern
as lower fuel cost will likely help players restore operating margins.

Volume growth to drive cost synergies: We expect the strong volume growth in
Q4 to temper overall cost QoQ as other expenses decline due to synergies of scale.
We estimate a 3-5% QoQ dip in operating cost per tonne for our coverage driven by
lower fuel cost and other expenses. This will continue to benefit EBITDA margins.

Top picks: We continue to recommend BUY on UTCEM (TP Rs 8,310), JKCE
(Rs 3,371) and STRCEM (Rs 138) while retaining our SELL ratings on JKLC
(Rs 551) and TRCL (Rs 534).

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.

Recommendation snapshot

Ticker Price Target Rating
ACC IN 1,760 2,000 HOLD
ACEM IN 383 387 HOLD
DALBHARA IN 2,035 1,835 HOLD
JKCE IN 3010 3371  BUY
JKLC IN 762 551  SELL
ORCMNT IN 121 140  HOLD
SRCMIN 25264 24,656 HOLD
STRCEM IN 113 138 BUY
TRCL IN 756 534  SELL
UTCEM IN 7595 8310 BUY

Price & Target in Rupees | Price as of 18 Apr 2023
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Fig 1 - BOBCAPS Cement Universe: Q4FY23 Preview — Expect volume-driven topline growth, range-bound margins...

Net Sales (Rs mn) EBITDA (Rs mn) EBITDA Margin (%) Adj. PAT (Rs mn)
YIE March Q4FY23E  YoY (%) QoQ(%) | Q4FY23E  YoY (%) QoQ (%) | Q4FY23E YoY (bps) QoQ (bps) | Q4FY23E  YoY (%) QoQ (%)
ACC 48,499 12.2 6.9 4,914 (22.4) 299 10.1 (418.3) 179.5 2,524 (35.6) 33.1
ACEM 44,415 55.1 69.1 8,049 99.3 83.0 18.1 401.7 1374 4,977 91.8 112.1
DALBHARA 38,412 13.6 145 7,884 15.6 222 205 34.8 130.0 2,783 (52.8) 39.1
JKCE 25,341 1.7 10.8 4177 104 58.9 16.5 (18.5) 499.7 2,042 (3.6) 111.5
JKLC 20,136 345 353 2,328 (15.7) 45.9 116 (688.3) 84.0 1,269 (35.0) 724
ORCMNT 8,649 76 18.1 1,340 (12.6) 48.3 155 (358.8) 315.3 564 (22.9) 105.1
TRCL 22,855 346 14.8 3317 144 18.7 14.6 (262.7) 471 1,049 (15.4) 55.6
SRCM 45,614 1.3 1241 9,607 55 35.7 211 (115.5) 366.2 4,687 (27.4) 69.4
STRCEM 8,355 115 349 1,362 20.1 256 16.3 116.7 (120.2) 764 (13.6) 445
UTCEM 186,802 26.9 245 31,255 6.7 45.7 16.7 (317.5) 2441 16,376 54 64.7
Total 449,078 234 223 74,293 9.6 42.3 16.5 (207.3) 2321 37,035 (10.4) 65.7
Source: Company, BOBCAPS Research
Fig 2 — ...EBITDA/t likely to remain under pressure YoY
Sales Volume (mn MT) Realisation (Rs/MT) EBITDA (Rs/MT)
YIE March Q4FY23E YoY (%) QoQ (%) Q4FY23E YoY (%) QoQ (%) Q4FY23E YoY (%) QoQ (%)
ACC 8.2 6.9 7.0 5,487 31 0.2) 596 (27.4) 214
ACEM 8.2 33.1 55.2 5,442 16.5 9.0 986 49.7 17.9
DALBHARA 72 9.1 143 5,335 42 0.2 1,068 6.1 741
JKCE 45 141 14.1 5,649 (2.1) (2.9) 931 (3.2) 393
JKLC 36 145 338 5474 14.9 (1.1) 647 (26.4) 9.0
ORCMNT 1.7 44 20.0 5,040 30 (1.6) 781 (16.4) 236
TRCL 4.1 286 15.0 5,567 48 0.2) 798 (11.4) 38
SRCM 8.9 10.6 105 4,900 (4.0) (3.3) 1,082 (4.6) 22.8
STRCEM 1.2 74 36.0 6,765 38 (0.9) 1,102 1.8 (7.7
UTCEM 305 285 258 5475 (1.6) (0.6) 1,025 (17.0) 15.9
Total 781 19.7 219 5,420 241 (0.1) 947 (8.4) 16.8
Source: Company, BOBCAPS Research
Fig 3-ACC
Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment
Sales Volume (MT) 82 [ 6.9 [ 70 Adani Cement had to shut down operations at
Realisations (Rs/MT) 5,487 5,321 3.1 5,497 (0.2)  plants in Gagal and Darlaghat (Himachal Pradesh)
Sales (Rs mn) 48,499 43219 12.2 45,370 6.9 due to a dispute with truck operators, which had a
EBITDA (Rs mn) 4914 6,337 (22.4) 3783 29.9 material impact on volumes, causing ACC to lag
EBITDA margin (%) 10.1 143 (418bps) 8.3 179bps industry VOle.]e growh of 20% Yo. The diSPUte
was resolved in February after 68 days of strike by
EBITDA (Rs/MT) 59 822 (274) 491 214 an agreement for a revised freight rate (Rs 9.3-
Adj PAT (Rs mn) 2,524 3,918 (35.6) 1,895 331 10.3/km per ton) and MoU to dispatch 5mt of
Adj PAT margin (%) 5.2 9.1 (386bps) 42 103bps cement and clinker from Darlaghat every year.

Source: Company, BOBCAPS Research
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Fig 4 - ACEM
Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment
Sales Volume (MT) 8.2 6.1 33.1 53 55.2
Realisations (Rs/MT) 5,442 4,671 16.5 4,993 9.0
Sales (Rs mn) 44,415 28,633 55.1 26,261 69.1 In the month of February dispute was resolved after
—— 8.049 4039 993 4398 83.0 68 days of strike by an agreement for revised freight
(Rs mn) ’ ’ ’ ’ ’ rate (Rs9.3 — 10.30/km per ton) and MoU to
EBITDA margin (%) 18.1 14.1 402bps 16.7 137bps  gispatch 50 lakh metric tonnes of cement and
EBITDA (Rs/MT) 986 659 49.7 836 17.9  clinker from Darlaghat every year
Adj PAT (Rs mn) 4,977 2,595 91.8 2,346 1121
Adj PAT margin (%) 11.2 9.1 214bps 8.9 227bps
Source: Company, BOBCAPS Research
Fig 5 - DALBHARA
Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment
Sales Volume (MT) 72 6.6 9.1 6.3 143 ) ]

o EBITDA/t is expected to return to previous year
Realisations (Rs/MT) 5,335 5121 42 5,325 02 |evels at Rs 1,068/t in Q4FY23E. We note that
Sales (Rs mn) 38,412 33,800 136 33,550 145 capacity was raised by 1.3mt at Lanka and 0.3mt at
EBITDA (Rs mn) 7,884 6,820 15.6 6,450 222 KCW, Odisha. Solar power capacity was also raised
EBITDA margin (%) 205 202 35bps 192 130pps  BY 4-5MW and waste heat recovery (WHRS) by
EBITDA (RSMT 1068 1006 61 997 71 TMW. Further, the second cement line at Bokaro

S . .

( ) ' ' (JCW2) with a capacity of 2.5mt has commenced
Adj PAT (Rs mn) 2,783 5,900 (52.8) 2,000 39.1 production.
Adj PAT margin (%) 72 175 (1,021bps) 6.0 128bps
Source: Company, BOBCAPS Research
Fig 6 — JKCE
Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment
Sales Volume (MT) 45 39 14.1 39 14.1 ) )

o Out of the proposed capacity expansion of 5.5mnt,
Realisations (Rs/MT) 5649 5770 21) 5821 (29) JKCE has increased capacity by 2mt (0.5mt each at
Sales (Rs mn) 25,341 22,690 1.7 22,880 108 Mangrol - Rajasthan, Muddapur — Kamataka, Jharli
EBITDA (Rs mn) 4177 3,782 104 2,628 589  —Haryana and Aligarh - Uttar Pradesh). During
EBITDA margin (%) 16.5 16.7 (18bp3) 115 500bps Q3FY23, proﬂtablllty was Impacted due to non-
EBITDA (RsMT) 931 962 (32) 669 293 recurring expense incurred for commissioning at

! "~ Panna - Madhya Pradesh) We now expect healthy

Adj PAT (Rs mn) 2,042 2,118 (36) 966 1115 eamings in Q4 driven by volume growth.
Adj PAT margin (%) 8.1 9.3 (127bps) 4.2 384bps
Source: Company, BOBCAPS Research | *volume of grey cement only
Fig 7 - JKLC
Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment
Sales Volume (MT) 36 3.1 145 27 33.8
Realisations (Rs/MT) 5,474 4,763 14.9 5,534 (1.1)
Sales (Rs mn) 20,136 14,976 45 14,885 353 JKLC's topline is likely to be driven by volume

growth as pricing remained weak QoQ. However,
EBITDA (Rs mn) 2,328 2,762 (15.7) 1,596 459 . ! )

as it is dependent on pet coke, prices of which have
EBITDA margin (%) 116 184 (688bps) 10.7 84bps  softened, we expect operating margin to improve
EBITDA (Rs/MT) 647 879 (26.4) 593 9.0 sequentially.
Adj PAT (Rs mn) 1,269 1,951 (35.0) 736 724
Adj PAT margin (%) 6.3 13.0 (673bps) 49 136bps

Source: Company, BOBCAPS Research

EQUITY RESEARCH
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Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment

Sales Volume (MT) 1.7 1.6 44 14 20.0

Realisations (Rs/MT) 5,040 4,893 3.0 5,121 (1.6)

Sales (Rs mn) 8,649 8,039 76 7,323 181 ORCMNT volume growth will be capped due to

EBITDA (Rs mn) 1,340 1,533 (12.6) 903 483  capacity constraints. This is likely to impact growth

EBITDA margin (%) 155 19.1 (359bps) 123 315bps in the medium term. Restoring EBITDA/tn will be an

EBITDA (Rs/MT) 781 933 (16.4) 632 236 uphilltask for the company.

Adj PAT (Rs mn) 564 732 (22.9) 275 105.1

Adj PAT margin (%) 6.5 9.1 (258bps) 38 277bps

Source: Company, BOBCAPS Research

Fig 9 - TRCL

Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment

Sales Volume (MT) 4.1 32 286 36 15.0

Realisations (Rs/MT) 5,567 5310 48 5,576 (02) We expect TRCL's topline to be driven by volume

Sales (Rs mn) 22,855 16,977 346 19,907 14.8  growth, even as pricing pressure due to its

EBITDA (Rs mn) 3,377 2,951 144 2,846 18.7  presence in oversupplied regions is likely to keep

EBITDA margin (%) 146 173 (263bps) 142 47bps realisations flat QoQ. Also, its profitability remains

EBITDA (RsMT) 708 901 (114) 769 28 impacte?d due to substantial debt raised for
expansion.

Adj PAT (Rs mn) 1,049 1,241 (15.4) 674 55.6

Adj PAT margin (%) 46 73 (272bps) 34 120bps

Source: Company, BOBCAPS Research

Fig 10 — SRCM

Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment

Sales Volume (MT) 8.9 8.0 10.6 8.0 105

Realisations (Rs/MT) 4,900 5,105 (4.0) 5,065 (3.3)

Sales (Rs mn) 45614 40988 113 40,688 124 SRCM'’s EBITDA margin is expected to improve

EBITDA (Rs mn) 9,607 9,106 55 7,080 357 QoQ due t.o sofering pet coke prices., and
EBITDA/t is forecast to return to previous year

EBITDA margin (%) 211 222 (115bps) 174 366bps  |evels at Rs 1,082/t in Q4FY23E supported by

EBITDA (Rs/MT) 1,082 1,134 (4.6) 881 22.8  healthy volume growth.

Adj PAT (Rs mn) 4,687 6,452 (27.4) 2,768 69.4

Adj PAT margin (%) 10.3 15.7 (547bps) 6.8 347bps

Source: Company, BOBCAPS Research

Fig 11 — STRCEM

Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment

Sales Volume (MT) 1.2 1.15 74 0.9 36.0

Realisations (Rs/MT) 6,765 6,515 38 6,823 (0.9)

Sales (Rs mn) 8,355 7,492 11.5 6,195 349 STRCEM should continue to deliver a healthy

EBITDA (Rs mn) 1,362 1,134 20.1 1,084 25.6 topline backed by both volumes and realisations

EBITDA margin (%) 163 15.1 117bps 175 (120bps) @ it faces lower pricing pressure due o its

EBITDA (RsMT) 1102 986 18 1104 a7 presence in less penetrated markets.

Adj PAT (Rs mn) 764 884 (13.6) 529 445

Adj PAT margin (%) 9.1 1.8 (265bps) 85 61bps

Source: Company, BOBCAPS Research

EQUITY RESEARCH
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Fig 12 - UTCEM
Particulars Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comment
Sales Volume (MT) 305 23.7 285 243 258  During Q4FY23, UTCEM commissioned a 1.5mt
Realisations (Rs/MT) 5475 5,562 (1.6) 5,511 (0.6) brownfield grinding unit at Jharsuguda, Odisha; a
Sales (Rs mn) 186,802 147,155 26.9 150,080 p45 -3mtbrownfield cement capacity at Hirmi,
Chhattisgarh; and a 2.8mt greenfield grinding
EBITDA (Rs mn) 31,255 29,294 6.7 21,448 457 capacity at Cuttack, Odisha. The increasing
EBITDA margin (%) 16.7 19.9 (318bps) 14.3 244bps  capacity is supported by healthy dispatches and
EBITDA (Rs/MT) 1,025 1,234 (17.0) 884 159 realisations. We expect UTCEM to clock strong
Adj PAT (Rs mn) 16,376 15,540 54 9,942 647 growth without much impact on its realsiations.
Operating efficiencies will continue to be the best
Adj PAT margin (%) 8.8 10.6 (179bps) 6.6 214bps  in the industry,

Source: Company, BOBCAPS Research

Fig 13 — Softening of pet coke prices to yield cost benefit for cement companies
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Fig 14 — Lower coal prices add further comfort on margins
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. Market Cap CMP Target Up/down EV/EBITDA EVitonne (US$)

Company Rating Price 5

(Rs mn) (US$ mn) (Rs) (Rs) (%) | FY23E  FY24E  FY25E | FY23E  FY24E  FY25E
ACC HOLD 330,881 4,034 1,760 2,090 18.7 19.1 137 8.1 95 94 86
ACEM HOLD 760,603 9,273 383 387 1.0 1.1 10.2 79 239 230 218
DALBHARA HOLD 376,466 4,590 2035 1,835 (9.8) 17.7 14.6 115 123 129 126
JKCE BUY 232,558 2,835 3010 3,371 12.0 178 147 1.3 159 156 153
JKLC SELL 89,637 1,093 762 551 (27.7) 134 11.8 10.6 96 94 103
SRCM HOLD 912,452 11,125 25264 24,656 (2.4) 29.3 204 15.9 219 218 214
STRCEM BUY 47,247 576 113 138 224 10.8 9.6 6.8 98 116 107
ORCMNT HOLD 24,789 302 121 140 15.7 8.1 5.6 42 42 40 39
TRCL SELL 178,548 2,177 756 534 (29.3) 21.2 174 135 128 128 130
UTCEM BUY 2,192,383 26,730 7595 8310 9.4 213 1741 13.8 215 216 216
Company Rating ROE () ROCE (%)

FY23E FY24E FY25E FY23E FY24E FY25E

ACC HOLD 5.1 7.0 1.3 6.7 9.4 14.9
ACEM HOLD 6.0 74 8.0 13.1 12.8 14.6
DALBHARA HOLD 45 71 10.5 53 7.6 10.3
JKCE BUY 17.0 17.8 19.2 16.2 17.0 19.1
JKLC SELL 12.7 13.6 14.6 16.8 17.7 174
SRCM HOLD 6.4 10.8 13.6 9.2 14.6 18.0
STRCEM BUY 9.6 10.7 13.3 13.3 154 18.1
ORCMNT HOLD 6.1 10.6 147 9.0 144 194
TRCL SELL 44 6.0 8.4 54 6.6 8.7
UTCEM BUY 9.7 12.0 145 12.8 15.8 18.3
Source: Company, BOBCAPS Research
EQUITY RESEARCH 6 19 April 2023
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
Limited (BOBCAPS).

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS'’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INHO000000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated
20 November 2017. BOBCAPS CIN Number: U65999MH1996G0O1098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory
board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance
advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date of
publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research
report/activities. Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
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The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS's associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a
merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to
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