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As optimism fades around US-Iran peace talks, international oil prices have 

rebounded and treasury yields have also inched up, in anticipation of possible 

impact of war on inflation. On the macro front, jobless claims in the US rose by 5k in 

the week ending 21 Mar’26 to 210k from 205k in the previous week. However, 4-

week moving average of continuing claims fell by 2k to 1.85mn—lowest since early 

Oct’24. Elsewhere in Asia, China’s data for Jan-Feb’26 shows that industrial profits 

rose by 15.2% (YoY), following 0.6% increase in CY25. This was helped by sectors 

such as computers, communication, non-ferrous metal smelting, and electronic 

equipment manufacturing. In India, to ease the burden of rising international oil 

prices on OMCs, central government has reduced special additional excise duty on 

petrol from Rs 13/lt to Rs 3/lt and on diesel from Rs 10/lt to zero. 

▪ Global indices closed lower amidst contradictory statements pertaining to West 

Asia conflict. Crude prices jumped higher. Amongst other indices, Hang Seng 

dropped the most followed by deep losses in S&P 500. Sensex is trading lower 

in the opening session today, given subdued global cues. On other hand, other 

Asian indices are trading higher. 

 Table 1 – Stock markets 
 25-03-2026 26-03-2026 Change, % 

Dow Jones  46,429   45,960   (1.0) 

S & P 500  6,592   6,477   (1.7) 

FTSE  10,107   9,972   (1.3) 

Nikkei  53,750   53,604   (0.3) 

Hang Seng  25,336   24,856   (1.9) 

Shanghai Comp  3,932   3,889   (1.1) 

Sensex  74,068   75,273   1.6  

Nifty  22,912   23,306   1.7  

Source: Bloomberg, Bank of Baroda Research| Note: Markets in India were closed on 26 Mar 2026 

▪ Global currencies closed lower. Dollar index continues to strengthen as US-Iran 

talks face uncertainty. Both GBP and EUR were down by 0.3% as investors 

monitored ongoing developments. INR is trading lower today given higher oil 

prices while other Asian currencies are trading mixed. 

Table 2 – Currencies  
 25-03-2026 26-03-2026 Change, % 

EUR/USD (1 EUR / USD)  1.1559   1.1527   (0.3) 

GBP/USD (1 GBP / USD)  1.3365   1.3330   (0.3) 

USD/JPY (JPY / 1 USD)  159.47   159.81   (0.2) 

USD/INR (INR / 1 USD)  93.88   93.97   (0.1) 

USD/CNY (CNY / 1 USD)  6.9026   6.9140   (0.2) 

DXY Index  99.60   99.90   0.3  

Source: Bloomberg, Bank of Baroda Research| Note: Markets in India were closed on 26 Mar 2026 
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▪ Barring China, other global yields inched up. UK’s 10Y yield rose the most as 

revival in oil prices is expected to impact the already stubborn inflation even 

more. Chances of rate hikes by BoE in Apr’26 are also increasing. In the US as 

well, pressure on inflation and relatively steady labour market is fuelling rate 

hike expectations. India’s 10Y yield rose by 1bps. It is trading much higher today 

at 6.93%, as tax cut announced by the government will impact is revenues. 

Table 3 – Bond 10Y yield 
 25-03-2026 26-03-2026 Change, bps 

US 4.33 4.41  8  

UK 4.84 4.97  14  

Germany 2.96 3.07  12  

Japan 2.26 2.28  2  

China 1.83 1.82 0 

India  6.87 6.88  1  

Source: Bloomberg, Bank of Baroda Research| Note: Markets in India were closed on 26 Mar 2026 

Table 4 – Short term rates 
 24-03-2026 25-03-2026 Change, bps 

Tbill-91 days  5.37   5.37  0    

Tbill-182 days  5.50   5.43   (7) 

Tbill-364 days  5.67   5.63   (4) 

G-Sec 2Y  6.21   6.25   4  

India OIS-2M  5.47   5.47  0    

India OIS-9M  5.79   5.77   (2) 

SONIA int rate benchmark  3.73   3.73   0  

US SOFR  3.63   3.64   1  

Source: Bloomberg, Bank of Baroda Research| Note: Markets in India were closed on 26 Mar 2026 

Table 5 – Liquidity 

Rs tn 24-03-2026 25-03-2026 Change (Rs tn) 

Net Liquidity (-deficit/+surplus) 0.6 0.4 (0.2) 

Source: RBI, Bank of Baroda Research| Note: Markets in India were closed on 26 Mar 2026 

Table 6 – Capital market flows 

 23-03-2026 24-03-2026 
change (US$ mn/Rs 

cr)  

FII (US$ mn)  (811.7)  (856.5)  (44.7) 

   Debt  391.6   (87.9)  (479.5) 

   Equity  (1,203.4)  (768.6)  434.8  

Mutual funds (Rs cr)  3,580.9   (145.8)  (3,726.7) 

   Debt  (7.9)  (4,444.4)  (4,436.4) 

   Equity  3,588.8   4,298.6   709.8  

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 19 & 20 Mar 2026 

▪ Oil prices rose further, as optimism around US-Iran peace talks fade. 

Table 7 – Commodities 
 25-03-2026 26-03-2026 Change, % 

Brent crude (US$/bbl)  102.2   108.0   5.7  

Gold (US$/ Troy Ounce)  4,506.0   4,376.1   (2.9) 

Copper (US$/ MT)  12,250.3   12,076.8   (1.4) 

Zinc (US$/MT)  3,058.8   3,065.4   0.2  

Aluminium (US$/MT)  3,242.5   3,269.5   0.8  

Source: Bloomberg, Bank of Baroda Research  
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Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in 

this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability 

whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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