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Crude oil prices eased after US and Iran recently paused the ongoing retaliatory 

strikes, raising hopes of a possible diplomatic breakthrough. Investors this week will 

track rate decisions by global central banks. They are pricing in status quo on rates 

by Fed, this Wednesday amidst softer inflation data. Both BoE and BoJ too are 

expected to hold rates steady this week, even as they remain cautious on inflation 

outlook. Additionally, investors will also monitor US Q2GDP, PCE price index for 

June along with weekly jobless claims. Furthermore, flash estimate for Euro’s 

Q2GDP as well as economic sentiment and consumer confidence will also be 

monitored this week. On the domestic front, India’s cumulative rainfall has picked up 

and has been 15% below LPA (from 23% below LPA-last week) with total kharif 

sowing down by 5% compared with last year. Analysts are also expected to focus on 

upcoming the industrial production data.  

▪ Global indices closed mixed. Dow Jones inched up with investors focussing on 

the upcoming corporate earnings. Nikkei was down with deep losses in paper, 

transport and communication stocks. Sensex, slipped led by auto and power 

stocks. However, it is trading higher today, in line with Asian stocks. 

 Table 1 – Stock markets 
 23-07-2026 24-07-2026 Change, % 

Dow Jones  51,712   51,947   0.5  

S & P 500  7,408   7,412  0  

FTSE  10,639   10,736   0.9  

Nikkei  66,423   64,611   (2.7) 

Hang Seng  25,211   24,963   (1.0) 

Shanghai Comp  3,877   3,814   (1.6) 

Sensex  76,391   76,060   (0.4) 

Nifty  23,870   23,767   (0.4) 

Source: Bloomberg, Bank of Baroda Research 

▪ Major global currencies ended broadly stable. GBP and CNY rose marginally. 

Investors remain cautious amidst news of possible peace talks between US and 

Iran. Markets also await central bank decisions. INR was steady as oil prices 

have weakened. It is trading stronger today, in line with other Asian peers.   

Table 2 – Currencies  
 23-07-2026 24-07-2026 Change, % Change, % 

EUR/USD (1 EUR / USD)  1.1377   1.1370   (0.1) 0.1 

GBP/USD (1 GBP / USD)  1.3315   1.3325   0.1  0.2 

USD/JPY (JPY / 1 USD)  163.86   163.83   0  0 

USD/INR (INR / 1 USD)  96.57   96.57   0    0 

USD/CNY (CNY / 1 USD)  6.7772   6.7711   0.1  (0.1) 

DXY Index  101.44   101.47   0  0 

Source: Bloomberg, Bank of Baroda Research 
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2,335.2         (1,901.8)              (4,237.0)          

(571.3)           (3,464.8)              (2,893.5)          
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▪ Except China and Japan, other global yields ended lower. UK’s 10Y yield fell the 

most (7bps) and US 10Y yield was down by 2bps, as international oil prices 

cooled down. Markets also reacted to growing possibility of BoE leaving rates 

unchanged this year and weaker than expected US flash manufacturing PMI 

data. India's 10Y fell by 2bps, tracking oil prices. 

Table 3 – Bond 10Y yield 
 23-07-2026 24-07-2026 Change, bps 

US 4.69 4.68  (2) 

UK 5.10 5.03  (7) 

Germany 3.20 3.17  (3) 

Japan 2.79 2.82  3  

China 1.73 1.72  0 

India  6.84 6.83  (2) 

Source: Bloomberg, Bank of Baroda Research 

Table 4 – Short term rates 
 23-07-2026 24-07-2026 Change, bps 

Tbill-91 days  5.29   5.35   6  

Tbill-182 days  5.56   5.57   1  

Tbill-364 days  5.70   5.71   1  

G-Sec 2Y  6.24   6.23   (1) 

India OIS-2M  5.44   5.41   (3) 

India OIS-9M  5.91   5.86   (5) 

SONIA int rate benchmark  3.73   3.73   0  

US SOFR  3.62   3.64   2  

Source: Bloomberg, Bank of Baroda Research 

Table 5 – Liquidity 

Rs tn 23-07-2026 24-07-2026 Change (Rs tn) 

Net Liquidity (-deficit/+surplus) 0.6 0.9 0.3 

Source: RBI, Bank of Baroda Research 

Table 6 – Capital market flows 

 22-07-2026 23-07-2026 
change (US$ mn/Rs 

cr)  

FII (US$ mn)  514.0   (362.8)  (876.8) 

   Debt  480.2   (92.8)  (572.9) 

   Equity  33.8   (270.1)  (303.9) 

Mutual funds (Rs cr)  3,175.4   (1,666.4)  (4,841.8) 

   Debt  (306.0)  (1,730.0)  (1,424.0) 

   Equity  3,481.4   63.6   (3,417.8) 

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 16 Jul and 17 Jul 2026 

▪ Oil prices fell, amidst news reports of progress of peace talks between US and 

Iran. 

Table 7 – Commodities 
 23-07-2026 24-07-2026 Change, % 

Brent crude (US$/bbl)  100.7   96.8   (3.9) 

Gold (US$/ Troy Ounce)  4,049.5   4,052.8   0.1  

Copper (US$/ MT)  13,599.1   13,653.8   0.4  

Zinc (US$/MT)  3,627.4   3,641.7   0.4  

Aluminium (US$/MT)  3,188.0   3,159.5   (0.9) 

Source: Bloomberg, Bank of Baroda Research  
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Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in 

this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability 

whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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chief.economist@bankofbaroda.com 
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