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Germany confirmed that GDP contracted by (-) 0.3% in Q4CY23, following 

stagnation in Q3 (0% growth versus -0.1% decline estimated earlier). Government 

has also lowered its estimates for CY24 growth to 0.2% from 1.3% projected earlier, 

and expects a recovery in CY25 with 1% projected increase in GDP. Germany’s IFO 

business sentiment index also shows no major signs of optimism as the current 

situation index remained unchanged at 86.9 in Feb’24, and expectation index rose 

only marginally to 84.1 from 83.5 in Jan’24. In the US, as economic momentum 

remains strong (labour market, home sales), Fed officials are now signalling that Fed 

may want to keep the rates elevated for longer, thus pushing back on rate cut 

expectations. This has also impacted oil prices, as conscious measures to slowdown 

US economy will impact oil demand. 

 Global stocks closed mixed. Stocks in US rose led by upbeat tech results and 

optimism over growth. Both Dow Jones and S&P 500 rallied to a new record-

high. FTSE too surged supported by gains in large cap stocks. Sensex fell 

marginally, amidst losses in oil & gas and metal stocks. It is trading further lower 

today, while other Asian stocks are trading mixed. 

 Fig 1 – Stock markets 
 22-02-2024 23-02-2024 % change 

Dow Jones  39,069   39,132   0.2  

S & P 500  5,087   5,089  0  

FTSE  7,684   7,706   0.3  

Nikkei  38,262   39,099   2.2  

Hang Seng  16,743   16,726   (0.1) 

Shanghai Comp  2,988   3,005   0.6  

Sensex  73,158   73,143  0 

Nifty  22,217   22,213  0 

Source: Bloomberg, Bank of Baroda Research| Markets in Japan were closed on 23.02.2024 

 Global currencies traded in thin ranges as investors focussed on global 

monetary policy. DXY, EUR, CNY and JPY closed flat. ECB President accepted 

that weakening wage growth was positive, but still not sufficient to warrant rate 

cuts. INR fell amidst weakness in domestic equities and increased dollar 

demand. It is trading flat today, while other Asian currencies are trading mixed.  

Fig 2 – Currencies  
 22-02-2024 23-02-2024 % change  

EUR/USD (1 EUR / USD)  1.0823   1.0821  0 

GBP/USD (1 GBP / USD)  1.2660   1.2672   0.1  

USD/JPY (JPY / 1 USD)  150.53   150.51   0  

USD/INR (INR / 1 USD)  82.85   82.95   (0.1) 

USD/CNY (CNY / 1 USD)  7.1939   7.1964   0 

Source: Bloomberg, Bank of Baroda Research 
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 Barring Japan and India, other global 10Y yields ended lower. 10Y yield in 

Germany fell the most. Confirmation of contraction in GDP in Q4CY23 and 

downward revisions to growth estimates for CY24 impacted investor sentiments. 

India’s 10Y yield rose a tad by 1bps. However, following global cues and decline 

in oil prices, it is trading lower today at 7.05%. 

Fig 3 – Bond 10Y yield 
 22-02-2024 23-02-2024 change in bps 

US 4.32 4.25  (7) 

UK 4.11 4.04  (7) 

Germany 2.44 2.36  (8) 

Japan 0.72 0.72 0   

China 2.41 2.40  (1) 

India  7.07 7.08  1  

Source: Bloomberg, Bank of Baroda Research 

Fig 4 – Short term rates 
 22-02-2024 23-02-2024 change in bps  

Tbill-91 days  6.97   7.03   6  

Tbill-182 days  7.16   7.16  0   

Tbill-364 days  7.12   7.13   1  

G-Sec 2Y  7.02   7.06   4  

India OIS-2M  6.75   6.76   1  

India OIS-9M  6.74   6.75   1  

SONIA int rate benchmark  5.19   5.19   0  

US SOFR  5.30   5.30  0   

Source: Bloomberg, Bank of Baroda Research 

Fig 5 – Liquidity 

Rs tn 22-02-2024 23-02-2024 change (Rs tn)  

Net Liquidity (-Surplus/+deficit) 2.4 2.3 (0.1) 

Reverse Repo 0 0 0 

Repo 3.0 0 (3.0) 

Source: RBI, Bank of Baroda Research 

Fig 6 – Capital market flows 

 21-02-2024 22-02-2024 
change (US$ mn/Rs 

cr)  

FII (US$ mn)  (12.4)  37.2   49.7  

   Debt  (59.9)  59.9   119.8  

   Equity  47.5   (22.7)  (70.2) 

Mutual funds (Rs cr)  713.1   1,902.5   1,189.5  

   Debt  (37.9)  411.1   449.0  

   Equity  751.0   1,491.4   740.4  

Source: Bloomberg, Bank of Baroda Research, Note: Mutual fund data as of 19th and 20th Feb 2024 

 Oil prices fell, as Fed officials hinted at possibility of delaying its rate cut cycle. 

Fig 7 – Commodities 
 22-02-2024 23-02-2024 % change  

Brent crude (US$/bbl) 83.7 81.6  (2.5) 

Gold (US$/ Troy Ounce)  2,024.4   2,035.4   0.5  

Copper (US$/ MT)  8,499.5   8,475.0   (0.3) 

Zinc (US$/MT)  2,344.8   2,366.5   0.9  

Aluminium (US$/MT)  2,198.0   2,180.0   (0.8) 

Source: Bloomberg, Bank of Baroda Research 

  

 



MORNING MOCHA  

 

 

 

ECONOMICS RESEARCH 3 26 February 2024

 

Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in 

this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability 

whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 

 

Visit us at  

 

 

 

  

For further details about this publication, please contact: 

Chief Economist 

Bank of Baroda 

chief.economist@bankofbaroda.com 
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