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Global markets are hopeful of an early peace deal between the US and Iran. As a ECONOMIST
result, oil prices have witnessed notable decline and pressure on yields has also Sonal Badhan

come off. On the macro front, labour market in the US remains resilient, with initial
jobless claims for the week ending 16 May declining by 3k to 209k. Continuing
claims (4-week moving average) also fell by 6.5k to 1.77mn. In contrast, single-
family housing starts declined by 9% in Apr'26 (10.7% increase in Mar'26). Markit
flash PMI index also shows moderation in services activity in May’'26, while there is
rebound in manufacturing. Elsewhere as well, PMI data indicates that services
sector is facing immense pressure with activity in contraction in UK, Eurozone and
Australia. In India, services activity improved a tad (58.9 versus 58.8) and

manufacturing growth eased a little (54.3 versus 54.7).

= Global indices closed mixed. US indices advanced as investors awaited on a
possible breakthrough in the US-Iran peace talks and was further supported by
strong labour market data. Nikkei surged by 3% with strong gains in real estate
and banking sectors. Sensex slipped with losses in IT related and FMCG
stocks. However, it is trading higher today in line with other Asian indices.

Table 1 — Stock markets

20-05-2026 21-05-2026 Change, %
Dow Jones 50,009 50,286 0.6
S &P 500 7,433 7,446 0.2
FTSE 10,432 10,443 0.1
Nikkei 59,804 61,684 3.1
Hang Seng 25,651 25,387 (1.0)
Shanghai Comp 4,162 4,077 (2.0)
Sensex 75,318 75,183 0.2)
Nifty 23,659 23,655 0

Source: Bloomberg, Bank of Baroda Research

=  Barring INR, other global currencies traded steadily against the dollar. DXY
rose, led by strong labour data and ahead of data on consumer sentiment index.
INR rose, as oil prices slipped and post RBI's intervention to infuse liquidity. It is
trading weaker today while other Asian currencies are trading mixed.

Table 2 — Currencies

20-05-2026 21-05-2026 Change, %
EUR/USD (1 EUR/USD) 1.1624 1.1619 0
GBP/USD (1 GBP / USD) 1.3435 1.3431 0
USD/PY (JPY /1 USD) 158.92 158.98 0
USD/INR (INR /1 USD) 96.83 96.20 0.6
USD/CNY (CNY /1 USD) 6.7988 6.8014 0
DXY Index 99.09 99.26 0.2

Source: Bloomberg, Bank of Baroda Research
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=  Global yields closed mixed. 10Y yields in the US and UK fell the most. Investors

monitor drop in housing starts in the US and potential peace deal between US

and Iran. India’s 10Y yield rose by 4bps, as investors gauge RBI’s probable rate

trajectory. However, noting dip in oil prices and following global cues, it is

trading lower today at 7.08%.

Table 3 — Bond 10Y yield

20-05-2026 21-05-2026 Change, bps
us 4.59 457 2)
UK 4.99 497 (2)
Germany 3.10 3.10 0
Japan 2.78 2.17 (1
China 1.75 1.75 0
India 7.08 7.1 4
Source: Bloomberg, Bank of Baroda Research
Table 4 — Short term rates
20-05-2026 21-05-2026 Change, bps
Tbill-91 days 5.50 553 3
Thill-182 days 5.73 5.74 1
Thill-364 days 5.94 5.96 2
G-Sec 2Y 6.43 6.48 6
India OIS-2M 5.48 5.60 11
India OIS-9M 6.02 6.17 15
SONIA int rate benchmark 373 373 0
US SOFR 3.51 3.50 1
Source: Bloomberg, Bank of Baroda Research
Table 5 - Liquidity
Rs tn 20-05-2026 21-05-2026 Change (Rs tn)
Net Liquidity (-deficit/+surplus) 1.3 0.6 0.7
Source: RBI, Bank of Baroda Research
Table 6 — Capital market flows
19-05-2026 20052006  change (US$ "‘"’5;
FIl (US$ mn) (269.2) (254.3) 15.0
Debt 109.0 (19.0) (128.0)
Equity (378.3) (235.3) 143.0
Mutual funds (Rs cr) (4,014.3) (550.4) 3,463.9
Debt (2,489.0) (2,533.9) (44.9)
Equity (1,525.3) 1,983.5 3,508.8

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 15 May and 18 May 2026

= Qil prices fell further, tracking optimism around potential peace deal between

US and Iran.

Table 7 — Commodities

20-05-2026 21-05-2026 Change, %
Brent crude (US$/bbl) 105.0 102.6 2.3)
Gold (US$/ Troy Ounce) 4,544.2 4,543.1 0
Copper (US$/ MT) 13,595.6 13,455.9 (1.0)
Zinc (USS/MT) 35415 35093 (0.9)
Aluminium (US$/MT) 3,622.5 3,637.0 04

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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