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Global markets cheered the agreement between US and Iran to end the war. Oil 

prices have fallen (~US$ 83/bbl) to their lowest since early Mar’26 (around the 

beginning of the war). On the macro front, US industrial production rose by 0.1% 

(MoM) in May’26 (est.: 0.2%) slowing from 0.9% in Apr’26, weakness in 

manufacturing sector (0% versus 0.7%). Separately, in Asia, BoJ has raised its 

policy rate by 25bps to 1%—highest since CY95 and 1st rate hike after Dec’25. The 

decision was driven by weakening Yen and inflation falling below 2% target, due to 

government measures. In China, industrial production rose by 4.5% in My’26, up 

from 4.1% in Apr’26, led by growth in manufacturing and utilities production. Retail 

sales fell by (-) 0.6% from 0.2% in Apr’26. In India, new WPI series was released 

(2022-23), and inflation came in at 9.7% in May’26 versus 8.3% in Apr’26. 

▪ Barring FTSE, other global indices advanced. Investors cheered on the news of 

preliminary peace agreement. US stock rallied as oil prices tumbled. Nikkei 

surged to a record high with gains in banking and real estate sectors. Sensex 

too closed higher, led by strong gains in real estate, auto and consumer durable 

stocks. It is trading higher today while other Asian stocks are trading mixed. 

 Table 1 – Stock markets 
 12-06-2026 15-06-2026 Change, % 

Dow Jones  51,202   51,671   0.9  

S & P 500  7,431   7,554   1.7  

FTSE  10,472   10,431   (0.4) 

Nikkei  66,020   69,318   5.0  

Hang Seng  24,718   24,843   0.5  

Shanghai Comp  4,032   4,096   1.6  

Sensex  75,528   76,264   1.0  

Nifty  23,623   23,854   1.0  

Source: Bloomberg, Bank of Baroda Research  

▪ Except JPY, other global currencies inched up. Greenback weakened further as 

the safe-haven demand eased on the back of the conflict resolution in the 

Middle East and ahead of the Fed policy. INR strengthened as oil prices slipped. 

However, it is trading weaker today; other Asian currencies are trading mixed.   

Table 2 – Currencies  
 12-06-2026 15-06-2026 Change, % 

EUR/USD (1 EUR / USD)  1.1568   1.1590   0.2  

GBP/USD (1 GBP / USD)  1.3406   1.3414   0.1  

USD/JPY (JPY / 1 USD)  160.24   160.34   (0.1) 

USD/INR (INR / 1 USD)  95.12   94.72   0.4  

USD/CNY (CNY / 1 USD)  6.7627   6.7576   0.1  

DXY Index  99.75   99.63   (0.1) 

Source: Bloomberg, Bank of Baroda Research  
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2,335.2         (1,901.8)              (4,237.0)          

(571.3)           (3,464.8)              (2,893.5)          

2,906.5         1,563.1               (1,343.5)          
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▪ Except China (flat), other global yields declined. US 10Y yield fell a tad by 1bps 

as investors analyse the impact of US-Iran deal on Fed’s rate trajectory. 

Moderation in US industrial production data also drove the trend. India’s 10Y 

yield fell by 1bps, tracking dip in oil prices. Following global cues, it is trading 

further lower today at 6.87%. 

Table 3 – Bond 10Y yield 
 12-06-2026 15-06-2026 Change, bps 

US 4.48 4.47  (1) 

UK 4.84 4.81  (2) 

Germany 3.00 2.95  (4) 

Japan 2.63 2.58  (4) 

China 1.74 1.74 0 

India  6.89 6.88  (1) 

Source: Bloomberg, Bank of Baroda Research  

Table 4 – Short term rates 
 12-06-2026 15-06-2026 Change, bps 

Tbill-91 days  5.20   5.27   7  

Tbill-182 days  5.47   5.50   3  

Tbill-364 days  5.85   5.82   (3) 

G-Sec 2Y  6.17   6.17  0    

India OIS-2M  5.36   5.36  0    

India OIS-9M  5.78   5.75   (3) 

SONIA int rate benchmark  3.73   3.73  0 

US SOFR  3.60   3.65   5  

Source: Bloomberg, Bank of Baroda Research  

Table 5 – Liquidity 

Rs tn 12-06-2026 15-06-2026 Change (Rs tn) 

Net Liquidity (-deficit/+surplus) 1.7 1.5 (0.2) 

Source: RBI, Bank of Baroda Research  

Table 6 – Capital market flows 

 11-06-2026 12-06-2026 
change (US$ mn/Rs 

cr)  

FII (US$ mn)  166.5   315.0   148.5  

   Debt  286.1   377.5   91.4  

   Equity  (119.7)  (62.6)  57.1  

Mutual funds (Rs cr)  (9,857.7)  (8,515.5)  1,342.2  

   Debt  (10,165.7)  (10,646.8)  (481.2) 

   Equity  308.0   2,131.3   1,823.3  

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 10 and 11 Jun 2026  

▪ Oil prices continue to decline as US announces partial re-opening of the Strait of 

Hormuz. G-7 meeting will discuss de-mining of the Strait for full operations.  

Table 7 – Commodities 
 12-06-2026 15-06-2026 Change, % 

Brent crude (US$/bbl)  87.3   83.2   (4.8) 

Gold (US$/ Troy Ounce)  4,219.3   4,311.7   2.2  

Copper (US$/ MT)  13,645.3   13,669.7   0.2  

Zinc (US$/MT)  3,578.0   3,571.0   (0.2) 

Aluminium (US$/MT)  3,535.0   3,379.5   (4.4) 

Source: Bloomberg, Bank of Baroda Research  
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Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in 

this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability 

whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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