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As attacks on ships transiting through the Strait of Hormuz and Bab al-Mandeb Strait
(dividing Arabian Peninsula from Horn of Africa) escalate, oil prices remain higher—
nearing US$ 90/bbl. Amidst this, some news reports are indicating that US and Iran
have agreed to extend the ceasefire deadline (17 Aug) for continued negotiations.
On the macro front, US CPI came in line with expectations and rose by 0.1% in
Jul’'26, after declining by (-) 0.4% in Jun’26. Core inflation also rose by 0.2% (flat in
Jun’26), led by commodities, new vehicles, apparels, and services inflation. On YoY
basis, headline CPI has eased to 3.4% from 3.5% earlier. Separately in Japan, PPI
rose by 7.2% in Jul'26, down from 7.3% last month. Energy prices contributed the
most to keep inflation elevated. In India, headline CPI rose to 4.5% in Jul’26 (20-
month high) from 4.4% in Jun’26, led by continued increase in food inflation.

=  Global indices closed mixed. S&P 500 inched up as investors monitored
inflation data which came in line with expectations. With this, near term rate hike
expectations by Fed have faded. Nikkei was the biggest gainer, led by real
estate and banking stocks. Sensex declined, with losses in FMCG and real
estate stocks. It is trading lower today while Asian indices are trading mixed.

Table 1 — Stock markets

11-08-2026 12-08-2026 Change, %
Dow Jones 53,792 53,770 0
S &P 500 7,728 7,749 0.3
FTSE 10,844 10,833 (0.1)
Nikkei 66,970 67,524 0.8
Hang Seng 25,653 25,440 (0.8)
Shanghai Comp 3,934 3,947 0.3
Sensex 78,154 77,966 0.2)
Nifty 24,472 24,436 0.1)

Source: Bloomberg, Bank of Baroda Research| Note: Markets in Japan were closed on 11 Aug 2026

=  Global currencies ended mixed. DXY rose despite inflation print coming in line
with expectation. Yen remained under pressure despite news of intervention.
INR appreciated even as oil prices remain higher. It is trading marginally weaker
today while other Asian currencies are trading mixed.

Table 2 — Currencies

11-08-2026 12-08-2026 Change, %
EUR/USD (1 EUR / USD) 1.1542 1.1526 ©0.1)
GBP/USD (1 GBP / USD) 1.3507 1.3495 ©0.1)
USDAJPY (JPY /1 USD) 159.28 159.42 ©0.1)
USD/INR (INR /1 USD) 95.45 95.33 0.1
USD/CNY (CNY /1 USD) 6.7456 6.7449 0
DXY Index 99.83 100.01 0.2

Source: Bloomberg, Bank of Baroda Research| Note: Markets in Japan were closed on 11 Aug 2026
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= Except UK and Japan, other major global yields closed flat. US treasury
remained unchanged as investor tracked inflation report, which came in along
the expected lines. Japan’s bond yield is at 4-week high, amidst increased bets
on faster rate hikes by BoJ. India's 10Y yield was steady, and, it is trading a tad
lower at 6.77% today, despite elevated oil prices.

Table 3 — Bond 10Y yield

11-08-2026 12-08-2026 Change, bps
us 469 4.69 0
UK 4.96 497 1
Germany 3.16 3.16 0
Japan 2.83 2.86 3
China 1.71 1.71 0
India 6.78 6.78 0

Source: Bloomberg, Bank of Baroda Research| Note: Markets in Japan were closed on 11 Aug 2026

Table 4 — Short term rates

11-08-2026 12-08-2026 Change, bps
Tbill-91 days 5.24 5.26 2
Thill-182 days 5.54 5.53 (1)
Thill-364 days 5.67 5.69 2
G-Sec 2Y 6.17 6.12 (5)
India OIS-2M 5.29 5.30 1
India OIS-9M 5.66 5.64 (2)
SONIA int rate benchmark 373 373 0
US SOFR 3.63 3.64 1
Source: Bloomberg, Bank of Baroda Research
Table 5 - Liquidity
Rs tn 11-08-2026 12-08-2026 Change (Rs tn)
Net Liquidity (-deficit/+surplus) 33 34 0.1
Source: RBI, Bank of Baroda Research
Table 6 — Capital market flows
10-08-2026 11.08.2026  change (USS "‘"’53

FIl (US$ mn) 426.0 15.5 (410.5)

Debt 57.9 336 (24.3)

Equity 368.1 (18.1) (386.2)
Mutual funds (Rs cr) (1,079.0) (2,333.6) (1,254.6)

Debt (3,148.4) (6,548.8) (3,400.4)

Equity 2,069.5 42152 2,145.8

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 5 Aug and 6 Aug 2026

= Qil prices remain elevated, amidst news reports of continued attacks on ships in
the Middle East.

Table 7 — Commodities

11-08-2026 12-08-2026 Change, %
Brent crude (US$/bbl) 88.9 89.0 0.1
Gold (US$/ Troy Ounce) 4,370.1 4,408.3 0.9
Copper (US$/ MT) 14,352.4 14,294.3 (0.4)
Zinc (US$/MT) 3,798.3 3,834.2 0.9
Aluminium (US$/MT) 3,364.0 3,310.5 (1.6)

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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