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Macro developments

= As per CMIE data, unemployment rate in India (30-day moving average) Jahnavi | Sameer Narang
dropped to its lowest since May’'21 at 8.5% as of 4 Jul 2021 from 9.7% in the chief.economist@bankofbaroda.com
previous week. This was led by moderation in both urban (9.5% from 11.1%)
and rural unemployment rate (8% from 9.1%). Further with vaccination gaining
pace (4.5% population-fully vaccinated) and current round of government’s
stimulus, this print is likely to improve in the near term.

= China’s Caixin services PMI indicates sharp slowdown in activity as the index
fell to 50.3 in Jun’21 from 55.1 in May’21. This was led by easing pace of growth

in new orders, led by new export orders. Employment declined due to uptick in
Covid-19 cases and localized travel restrictions. Separately, in Japan services
activity contracted less sharply in Jun'21 as the index rose to 48 from 46.5 in
May’21. Decline in new orders eased, and new exports fell at the slowest pace
since Jan’20.

=  Retail sales in Australia rose by 0.4% in May’21 on a MoM basis, from an initial
estimate of 0.1% and 1.1% in Apr'’21. Upward revision was mainly owing to
clothing, footwear and personal accessory retailing (0% from 1.5% decline
earlier). Food retailing rose the most by 1.1%, followed by other retailing and
cafes and restaurants both rising by 0.7%. On the other hand, household goods
retailing fell by 1.1%. Sales at department stores was also lower by 0.7%.

Markets

= Bonds: Except Japan (stable), global yields closed lower. US 10Y yield fell by
3bps (1.42%) as unemployment rate inched up to 5.9% from 5.8% in May’21.
Crude prices rose by 0.4% (US$ 76/bbl) as OPEC+ meeting has been delayed.
India’s 10Y vyield rose by 3bps (6.07%) due to devolvement on PDs. It is trading
flat today.

= Currency: Except INR and CNY (lower), other global currencies closed higher
against the dollar. After rising for 7-straight sessions, DXY fell by 0.4% as US
unemployment rate edged up. INR depreciated by 0.3% led by higher oil prices
and Fll outflows. It is trading higher today, while other Asian currencies are
trading mixed.

= Equity: Barring Shanghai Comp and FTSE, other global indices ended higher.
Amongst other indices, Dow (0.4%) gained the most. Sensex (0.3%) too ended
in green driven by strong gains in consumer durables and power stocks. It is
trading higher today; while other Asian stocks are trading mixed.

@2021 Bank of Baroda. All rights reserved
Important disclosures are provided at the end of this report. A
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Fig 1 — Movement in key global asset classes

Particulars Current 1D 1w M 3M 12M
10Y yields (A bps)

us 142 3) (10) (18) (30) 75
UK 0.70 3) ®) (12) ) 52
Japan 0.05 0 0 (4) (8) 2
Germany (0.24) (3) (8) (6) 9 20
India 6.07 3 4 4 (10) 22
China 3.08 1) 2) 1) (12) 18
2Y yields (A bps)

us 0.23 2) 3) 9 5 8
UK 0.06 (1) (3) (1) () 14
Japan (0.11) 0 0 0 0 2
Germany (0.67) 0 (2) Q)] 4 1
India 4.62 7 7 35 (5) 46
China 2.32 1 ) ) (20) 26

Currencies (A %)

EUR 1.1865 0.1 (0.6) (2.8) 0.9 55
GBP 1.3824 0.4 (0.4) (2.3) (0.1) 107
JPY 111.05 0.4 (0.3) (14) (0.3) (33)
AUD 0.7526 07 (0.8) (2.9) (1.1) 85
INR 74.75 (0.3) (0.7) (2.5) (22) (0.1)
CNY 6.4730 (0.1) (0.3) (14) 14 8.4

Equity & Other indices (A %)

Dow 34,786 04 10 06 55 347
FTSE 7123 0 (0.2) 06 6.1 15.7
DAX 15,650 0.3 0.3 05 43 24.9
NIKKE 28,783 0.3 (1.0) (0.1) (3.6) 29.0
Shanghai Comp 3,519 (2.0) (2.5) (2.9) 1.0 16
SENSEX 52,485 0.3 (0.8) 11 6.0 457
Brent (US$/bbl) 76.17 04 0 84 19.9 78.0
Gold (US$/oz) 1,787 06 0.3 (6.0) 34 06
CRB Index 554.5 0 0.3 04 94 53.8
Rogers Agri Index 1,055.8 (0.4) 38 (1.8) 10.9 54.9
LIBOR (3M)* 0.14 0 0 2 (5) (13)
INR 5Y Swap* 5.73 3 4 1 (11) 45
India Fll data (US$ mn) 30 Jun 29 Jun WTD MTD CYTD FYTD
Fll-Debt (232) (3.1) (97.8) (232) (3,190.0) (1,162.7)
Fll-Equity (150.7) (150.7) 1185 (15.4) 8,068.8 7425

Source: Bloomberg, Bank of Baroda Research | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda
chief.economist@bankofbaroda.com
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