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Macro developments

= |ndia’s forex reserves declined to US$ 429.6 from a lifetime high of US$ Jahnavi | Sameer Narang
430.4bn in the week ending 26 Jul 2019. On a weekly basis, forex reserves chief.economist(@bankofbaroda.com
fell by (-) US$ 727mn compared with an increase of US$ 1.6bn last week.
In FYTD20, forex reserves have increased by US$ 18bn vs a decline of (-)
US$ 20bn last year.

= US non-farm payroll increased by 164,000 in Jul'19 (est.: 164,000) vs
224,000 in Jun9. Average hourly earnings rose by 0.3% in Jul'19 on MoM
basis (0.2% in Jun9). Labour force participation rate increased to 63% and

unemployment rate was at 3.7% in Jul'19. Separately, US factory orders
rose by 0.6% in Jun19 (- 1.3% in May’19) led by demand for machinery and
transportation equipment. Non-defence capital goods excl. aircraft, a proxy

of business spending moderated (1.5% in Jun"19 vs 1.9% in May19).
= Euro Area (EA) retail sales rose by 1.1% in Jun"19 on a MoM basis vs (-)

0.6% in May19. Improvement was seen across all segments, in particular,
textile, clothing & footwear (3.5% vs -1.1% in May19) and pharma goods
(0.8% vs 0.1% in May19). Separately, EA PP fell further in Jun19 (-0.6%)

vs (=) 0.1% in May"19, driven by sharp decline in international oil prices.
Core PPl fell only marginally in Jun19 (0% vs 0.1% in May19).

Markets

= Bonds: Global yields closed lower. US 10Y yield fell by Sbps (1.85%) as
trade war apprehensions and moderate slowdown in non-farm employment
escalated demand for sovereign bond. Crude prices rose by 2.3% (US$
62/bbl) supported by drawdown in US inventories. India’s 10Y yield declined
by 7bps (6.35%) taking global cues. It is trading higher at ©6.40% today.

= Currency: Except CNY and INR, other global currencies closed higher.
DXY fell by (-) 0.3% owing to revival in US-China trade tensions and
decline in US non-farm payrolls. With 2.3% rise in crude prices, INR fell by

(-) 0.8%. It is trading lower today in line with other Asian currencies.

= Equity: Barring Sensex, global indices ended lower on the back of renewed
trade tensions after US announced new tariffs on China yet again.
European indices tumbled, followed by Nikkei (-2.1%) and Dow (-0.4%).
Sensex on the other hand rebounded (0.3%) pushed up by auto and tech

stocks. However, It is trading lower today in line with other Asian stocks.

(@ 2019 Bank of Baroda. All rights reserved |

Important disclosures are provided at the end of this report.
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Particulars Current 1D W M 3M 12M
10Y yields (A bps)

us 1.85 ©) 23) (13 (68) (110)
UK 0.55 @ (14) an 67 78)
Japan (0.16) 3 @ @ (12) @n
Germany (0.50) ) (12) U3 (52) (90)
India 6.35 @ a7 (49 (104) (141
China 310 ) @) % (30) (36)
2Y yields (A bps)

us 1 @ (14) ) (62) (93)
UK 0.44 M ©) © (36) €))
Japan (0.20) @ 1 1 ©) ©
Germany (0.79) M @ 3 (20) (20)
India 5.95 6) 14 (30) (82) (154
China 255 M @ ) (12) 22)
Currencies (A %)

EUR 11108 0.2 (0.2 (1.6) 0.8 4.0)
GBP 1.2162 03 (1.8 B4 77 (6.9
JPY 106.59 0.7 1.9 12 41 4.2
AUD 0.6801 0 (1.6) 2.8 (€X)) (CR))
INR 69.61 0.8 (1.0) (1.0) 0.6) (1.5
CNY 6.9405 (0.6) 0.9 (1.0) (€X)] (.7
Equity & Other indices (A %)

DOW 26,485 0.4 (2.6) a.n (0.0 4.0
FTSE 7,407 23 (1.9 (2.0) 04 33
DAX 11,872 (€X)] 4.4 5.2 4.4 (59
NIKKEI 21,087 @n (2.6) (€X)] (5.3) 6.4
Shanghai Comp 2,868 (1.4) 2.6) (5.8) 6.8) 46
SENSEX 37,118 0.3 2.0) (6.8) 47 (1.2
Brent (USD/bbD 61.89 23 (2.5 0.8 (12.6) (15.5)
Gold (USD/oz) 1,441 (0.3 15 1.6 12.6 18.6
CRB Index 4004 0.4 1.4 0.8 4.4 (6.3
Rogers Agri Index 710.7 (0.2 G2 4.2 (1.4 (13.0)
LIBOR B3M)* 2.29 2 2 3 @n 6)
INR 5Yr Swap* 6.56 @ Q) (18 (68) (108)
India Fll data (US$ mn) 1Aug 31 Jul WTD MTD CYTD FYTD
FlI-Debt (159.2) 1235 (16.1 (159.2) 2,494.8 1,950.2
Fll-Equity (169.0) (212.9) (534.3) (169.0) 9,235.7 2,390.5

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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