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Macro developments

COVID-19 cases increased globally to 7,84,395 as of 30 Mar 2020 (2.2
times increase vs last week). On a daily basis, new cases in US rose the
most by 22,921, followed by Germany at 4,450 and France at 4,376.
Globally, US has the maximum number of cases at 1,63,807. In India, the
number of cases rose to 1,347 as of 31 Mar 2020 vs 536 last week.

As per news reports, government is likely to witness shortfall in direct tax
collection for FY20 by Rs 1.5tn. Till 18 Mar 2020, direct tax collection has
been at Rs 9.57tn against the RE of Rs 11.7tn. Direct tax collection were
already muted on account of corporate tax cut. The current slowdown
emanating from COVID-19 is further expected to hit revenue collection

of the government both in FY20 and FY21.

China’s manufacturing PMI rebounded sharply in Mar’20 to 52 from 35.7
in Feb’20 and est.: 45. The revival was possible after the COVID-19
related shutdown restrictions were removed. This led to increase in new
orders, production and employment index. However production is yet to
recover to normal levels. As a result, PBOC has also reduced the 7D -

reverse repo rate by 20bps (steepest cut in 5 years) to 2.2% from 2.4%.

Markets

Bonds: Global yields closed mixed. US 10Y yield closed at 0.73% amidst
extension of lockdown. Germany 10Y yield fell by 2bps (-0.49%) as
Eurozone economic sentiment index fell sharply. Crude prices fell by (-)
8.7% to US$ 23/bbl on account of muted demand. India’s 10Y yield rose
by 7bps (6.21%) on anticipation of higher borrowing in H1FY21. It is trading
lower at 6.11% today.

Currency: Barring JPY and AUD other global currencies closed lower.
DXY rose by 0.8% on concerns over the coronavirus outbreak even as
countries announced fiscal and monetary stimulus to combat the crisis.

INR depreciated by (-) 0.7% on the back of FIl outflows. It is trading

further lower today while Asian currencies are mostly trading higher.

Equity: Global indices ended mixed over escalated concerns of the spread
of COVID-19. Dow surged by 3.2% as US extended its lockdown
restrictions to 30 April 2020. Sensex (-4.6%) slipped and ended in red
with real estate stocks being the worst hit. It is trading higher today in line

with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
Particulars Current 1D w M 3M 12M
10Y yields (A bps)
us 0.73 S) ©) (42) s a77n
UK 0.34 3 ® an (53) )]
Japan 0.02 0 © 17 3 9
Germany (0.49) @) 12 12 (€D (46)
India 6.21 7 an (16) 34 m4
China 262 2 M an (53) (53)
2Y yields (A bps)
us 0.23 m & (68) (134) (210)
UK 0.14 0] 7 a7 (45) (53)
Japan (014 @) 5 11 m 3
Germany (0.68) 0 0 9 & &
India 5.25 1 29 (39 (58) (13n
China 1.71 @) (16) (26) (58) (68)
Currencies (A %)
EUR 11048 0.8 3.0 0.2 (1.3) (1.5
GBP 12414 (0.4 7.6 B2 (5.3 (5.3
JPY 107.76 0.2 31 01 1.0 32
AUD 0.6174 0.1 5.8 5.2 a7 (13.2)
INR 75.42 0.7 11 (4.5) (5.8) 0.0
CNY 71003 (0.0 0.2 (1.5 (1.6) (5.8
Equity & Other indices (A %)
Dow 22,327 32 201 az2n (21.6) (15.0)
FTSE 5,564 1.0 1.4 (15.9) 26.7) (24.0)
DAX 9,816 1.9 123 (17.4) (259) (16.0)
NIKKEI 19,085 (1.6) 13.0 ©.7 (19.3) (11.3)
Shanghai Comp 2,747 (0.9) 33 (4.6) .6) (13.3)
SENSEX 28,440 (4.6) 9.5 (257) (31.6) (26.8)
Brent (US$/bbl) 22.76 87 (15.8) (54.9) (66.7) (67.0)
Gold (US$/02) 1,623 (0.3 45 23 7.1 26.0
CRB Index 371.4 0.6 (0.3) (6.0) () (12.9)
Rogers Agri Index 661.5 (0.8) (0.5 59 (12.9) 1.7
LIBOR 3M)* 1.45 8 23 m (46) (115)
INR 5Y Swap* 5.97 ® (33) (18) an (49)
India Fll data (US$ mn) 27 Mar 26 Mar WTD MTD CYTD FYTD
Fil-Debt (210D (243.0) (782.6) (7,578.8) (9,145.9) (6,201.8)
Fll-Equity 137.5 15 (706.4) (7,404.5) (5,617.6) 1,771.6
Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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