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Macro developments

Government has passed the code on wages bill which is expected to benefit
over 500mn workers. The bill subsumes 4 labour laws including minimum
wages act and equal remuneration act. Through the bill, the tripartite
committee including trade unions, employers and state government will
decide floor wages for workers across the country. The bill will also
universalise provisions of minimum wages and timely payment to all

employees, irrespective of wage ceiling and sector.

France’s Q2CY19 GDP slowed to 0.2% on a QoQ basis vs 0.3% in Q1. The
more than estimated (0.3%) slowdown was mainly led by cooling down of
household consumption (0.2% vs 0.4% in Q1). Government consumption
on the other hand rose by 0.4% vs 0.1% in Q1. Both private and public

investment also inched up. Export growth remained unchanged at 0.2%.

Consumer confidence in the US rebounded to its 8-month high of 135.7 in
Jul19 (est.: 125) vs 124.3 in Jun19. Both the current situation and
expectation index showed improvement as consumers are optimistic about
business and labour market conditions in the near term. However, economic
sentiment index in the Euro Area declined by 0.6 points to 102.7 in Jul"19

with lower confidence emanating from industry and services sector.

Markets

Bonds: Except China, global yields closed lower ahead of Fed policy
decision. US10Y yield fell a tad by Tbps (2.06%). Crude prices inched up by
1.6% (US$ 65/bbl) driven by sharper than anticipated decline in US
inventories. India’s 10Y yield fell by 2bps (6.39%) supported by buying from
foreign and private banks. It is trading lower at 6.36% today.

Currency: Global currencies closed mixed. DXY closed flat at a 2-month
high ahead of Fed policy decision. GBP fell by (-) 0.5% to its lowest since
Jan7 on concerns over no-deal Brexit. INR declined by (-) 0.2% on rising

oil prices. It is trading lower today, in line with other Asian currencies.

Equity: Barring Nikkei and Shanghai Comp, global indices ended lower as
uncertainty rose over US-China trade relations. Dax (-2.2%) lost the most.
Sensex fell by (-) 0.8% led by weak corporate earnings. It is trading lower

today in line with other Asian stocks.

(@ 2019 Bank of Baroda. All rights reserved

Important disclosures are provided at the end of this report.

Bank of Baroda

India’s International Bank

31July 2019

Aditi Gupta | Sameer Narang

chief.economist(@bankofbaroda.com




MACRO DAILY

FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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10Y yields (A bps)
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Currencies (A %)

EUR 11155 01 0 (1.9 (0.5) (4.6)
GBP 1.2152 (0.9 2.3 4.3) (6.8) 7.4
JPY 108.61 02 0.4 0.7 2.5 29
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Equity & Other indices (A %)

DOW 27,198 (0.0 (0.6 2.2 23 7.0
FTSE 7,647 (0.9 12 3.0 31 (1.3)
DAX 12147 22 2.8 (2.0) (1.6 (CR))
NIKKEI 21,709 04 0.4 2.0 2.5 (€X))
Shanghai Comp 2,952 0.4 18 0.9) “n 26
SENSEX 37,397 0.8 (1.5 (GX)] 4.2 0.6)
Brent (USD/bbD 64.72 1.6 1.4 @7 (1.0 (12.8)
Gold (USD/oz) 1,431 03 0.9 1.5 n5 16.9
CRB Index 404.9 (0.6) 0.6 0.7 4n (6.9
Rogers Agri Index 730.0 ©0.8) 7 8 11 (10.9)
LIBOR B3M)* 2.26 M @ Q) 32 ®
INR 5Yr Swap* 6.59 1 13 (15) (52) (107)
India Fll data (US$ mn) 29 Jul 26 Jul WTD MTD CYTD FYTD
FlI-Debt (17.5) (191.9) (17.5) 1,065.2 2,493.4 1,948.8
Fll-Equity (54.3) 436.3 (54.3) (1,623.1 9,715.7 2,870.5

Source: Bloomberg, Bank of Baroda | *Indicates change in bps, ** as on 16.07.2019.
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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