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Macro developments

= As per CMIE data, India’s unemployment rate (30-day moving average)
inched down to 6.48% as on 29 Mar 2021 against 6.53% in the previous
week. This was led by fall in rural unemployment rate from 6.19% to 6.13%.
Even urban unemployment fell a tad to 7.26% from 7.27%. With
government reforms such as higher allocation for MGNREGA and
Atmanirbhar Bharat Rozgar Yojona, employment scenario might improve

further.

= As per Agriculture Ministry, farmers have completed harvest of over 48%
of Rabi crops. Plantation of Kharif crops such as rice has also slowly begun
and has covered over 56.5lakh hectare for the ongoing Kharif season
(2020-21). As these are rainfed crops, sowing of these crops is likely to

pick up with the onset of south-west monsoon in Jun’21.

*  Retail sales in Japan fell (YoY) for the 3rd consecutive month in Feb’21, by
1.5% (est.: 2.8% decline) following 2.4% drop in Jan’21. This was driven by
dip in sales of clothing, general merchandise and fuel. Separately,
unemployment rate in Feb’21 remained unchanged at 2.9% (est.: 3%).
However, job availability (jobs/applicant) eased to 1.09 from 1.10 in Jan21.

Markets

= Bonds: Global yields closed mixed. US and UK 10Y yield rose by 3bps each
amidst inflation worries. Japan’s 10Y yield fell by Tbps due to muted macro
data. Crude prices rose by 0.6% (US$ 65/bbl) eyeing OPEC+ meeting.
India’s 10Y yield fell by 1bps (6.12%). It is trading higher at 6.14% today.

= Currency: Major global currencies closed lower amidst concerns over
inflationary pressures in the US and spike in 10Y yield. DXY rose to its
highest since Nov'20 (+0.2%). EUR fell by 0.2% to close near 4.5 month
low. Global banks facing risk of losses from potential default of a hedge fund
also drove the demand for safe-haven. Today, INR is trading lower, in line

with other Asian currencies.

= Equity: Barring FTSE, other global indices ended higher as resumption of
traffic in the Suez Canal boosted investor sentiments. Amongst other
indices, Nikkei (0.7%) gained the most followed by both Dax and Shanghai
Comp rising by 0.5% each. Sensex is trading higher today while other Asian

stocks are trading mixed.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES

Particulars Gurrent 1D w M 3M 12M
10Y yields (A bps)

Us 171 3 1 30 79 98
UK 0.79 3 3) ©) 53 45
Japan 0.08 m m © 5 6
Germany (0.32) 3 O ® 25 17
India 6.12 Q) ® an 24 ©
China 3.20 0 @) @) 3 58
2Y yields (A bps)

Us 0.14 0 m 1 2 ©
UK 0.07 1 m ©®) 19 @)
Japan (0.14) 0 Q) 3) @ 0
Germany .7 1 m S 0 3)
India 461 © a8 an 73 64)
China 256 m m m ©) 85
Currencies (A %)

EUR 11765 0.2) 1.4) .6) 3B7 6.5
GBP 13762 0.2) 0.7 1.2) 23 10.9
Py 109.81 02 09 3.0 ©.8) 1.9
AUD 0.7633 0.1 15) 09 07 23.6
INR 72551 0.2 ©.2) 13 14 3.9
CNY 6.5701 (0.4) (1.0) (1.4) 0.5) 75
Equity & Other indices (A %)

Dow 33,171 03 13 7.2 91 486
FTSE 6,736 N 0.1 39 3.6 21
DAX 14,818 05 11 75 75 51.0
NIKKE 29,385 07 07 14 9.4 54.0
Shanghai Comp 3,435 05 ©02) Q@D 11 25.0
SENSEX 49,009 12 a5 ©0.2) 35 723
Brent (US$/bbl) 64.98 06 0.6 an 278 185.5
Gold (US$/02) 1712 a.2) as a.3) 8.6) 55
CRB Index 509.2 N 05 46 15.3 371
Rogers Agri Index 9435 0.3) a.8) 2.8) 95 426
LIBOR (3M)* 0.20 1 1 1 @ (123)
INR 5Y Swap* 5.84 0 a @ 57 (13)
India FIl data (US$ mn) 25 Mar 24 Mar WTD MTD cYTD FYTD
FIl-Debt 6.5 277.3 3613 (874.9) (2,359.) (6,452.7)
Fll-Equity (397.7) 221.6) (5851 25728 7,566.6 37,5424

Source: Bloomberg, Bank of Baroda | *Indicates change in bps | Indian markets were closed on 29.3.21.
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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