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Macro developments

COVID-19 cases increased globally to 703,700 as of 29 Mar 2020 (2.3
times increase vs last week). On a daily basis, new cases in ltaly rose the
most by 5,217, followed by Germany at 4,740 and US at 4,348. Globally,
US has the maximum number of cases at 1,24,665. In view of this, current
restrictions in the US have been extended upto 30 April 2020. In India,
the number of cases rose to 1,024 as of 30 Mar 2020 vs 468 last week.

With a 4-2 vote, MPC members reduced repo rate by 75bps to 4.4%.
LAF corridor has been widened with reverse repo rate reduced by 90bps
to 4%. RBl has also decided to infuse Rs 3.74tn liquidity into the system
via TLROs; reducing CRR from 4% to 3%; and allowing SCBs to dip into
MSF facility by another 1% of SLR upto 30 Jun 2020.

US consumer sentiment index dropped to three and a half year low of 89.1
in Mar'20 vs 101 in Feb’20. This was led by the ongoing COVID-19
outbreak. With this, there is expectations of additional declines plausible in
Apr'’20 on the back of rising unemployment and lower incomes.
Separately, US consumer spending continued to rise at 0.2% in Feb’20,

gaining the same pace as last month.

Markets

Bonds: Except Japan and China, global yields closed lower. US 10Y yield
fell the most by 17bps (0.67%) as the number of cases in the US surpassed
China. Crude prices fell by (-) 5.4% to USS 25/bbl amidst muted demand
concern from COVID-19. India’s 10Y yield fell by 8bps (6.14%) supported
by RBI's 75bps rate cut and Rs 3.74tn liquidity infusion measures. It is
trading lower at 6.12% today.

Currency: Global currencies closed higher against the dollar. DXY fell by
(-) 1% after US passed the USS 2tn stimulus package easing investors’
concern. GBP rose the most by 2.1% followed by AUD (1.7%). INR rose by
0.3% supported by RBI’s measures. It is however trading lower today while

other Asian currencies are trading higher.

Equity: Barring Nikkei and Shanghai Comp, global indices closed lower as
investors continued to monitor impact of COVID-19. FTSE (-5.3%)
dropped the most, followed by Dow (-4.1%). Sensex (-0.4%) too ended in

red. It is trading lower today in line with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
Particulars Current 1D w M 3M 12M
10Y yields (A bps)
us 0.67 a7 a7 (66) (120) (172)
UK 0.37 3 (20) 14) (39 (63)
Japan 0.02 2 @ 10 2 1
Germany (0.47) an (1) 3 22 4n
India 6.14 & 12 @n 37N (QtS)]
China 2.60 1 & (20) (53) 48
2Y yields (A bps)
us 0.24 ©) @) (92) (134) (199)
UK 0.15 1 1 22) 42 (ED]
Japan 012) 10 4 7 0 5
Germany (0.68) @ M 1 ) ©
India 5.23 29 3D (€W (59) (134
China 1.72 @) (19 (25) (56) (65)
Currencies (A %)
EUR 11141 1.0 4.2 2.4 (0.3) (0.7
GBP 1.2460 21 7.1 B4 (Gl (4.5)
JPY 107.94 1.5 2.7 2.3 1.4 2.4
AUD 0.6168 17 6.6 5.7 (11.6) (12.8)
INR 74.92 0.3 0.4 (4.5) (5.0 (8.0)
CNY 7.0960 (0.3) 0.0 1.0) 1.4 (5.3
Equity & Other indices (A %)
Dow 21,637 “4.n 12.8 (197 (24.5) (15.9)
FTSE 5,510 (53) 6.2 (21.8) 27.9) (23.8)
DAX 9,633 (€M) 79 (24.6) (27.8) 3157
NIKKEI 19,389 39 17.1 (13.5) (18.7 7.8)
Shanghai Comp 2,772 0.3 1.0 7.2 77N 7.4
SENSEX 29,816 (0.4) (0.3) (25.3) (28.3) (22.6)
Brent (US$/bbl) 2493 (XD} (7.6 (53.3) (63.4) (63.2)
Gold (US$/02) 1,628 0.2 8.6 0.8) 7.8 262
CRB Index 3735 (0.3 (0.0 ©n (6.8) (12.2)
Rogers Agri Index 666.7 (0.8) 15 (7.5) (11.9) (11.3)
LIBOR 3M)* 1.45 8 25 (16) 49 14)
INR 5Y Swap* 6.05 18) (15) (18 (69) (43)
India Fll data (US$ mn) 26 Mar 24 Mar WTD MTD CYTD FYTD
FlI-Debt (243.0) (122.8) (572.6) (7,368.8) (8,935.9) (5,991.8)
Fll-Equity 1.5 (497.5) (844.0) (7,542 (5,755.1) 1,634.1
Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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