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Macro developments

According to data released by DIPAM, in FYTD20 the government has so
far collected Rs 124bn through disinvestment vs the budgetary target of Rs
1.05tn. This has been achieved via IPO of Rail Vikas Nigam Ltd. (Rs Sbn),
CPSE-ETF (Rs 100bn) and enemy share sale (Rs 19bn). To meet the rest

of disinvestment target (Rs 926bn), government is betting on privatisation

of Air India, ETFs and strategic sale of almost 59 CPSEs.

BoJ kept policy rate unchanged with a vote of 7-2, but signalled monetary
easing in its statement on the back of downside risks to growth and for
maintaining price stability. In a separate print, Japan’s industrial output

tanked to nearly 1.5 year low of (-) 3.6% in Jun"19 (est.: -1.8%) vs 2% in

May19 on MoM basis, confirming slowdown in line with other economies.

China’s industrial profits in Jun"9 fell by (-) 3.1% on a YoY basis vs +1.1% in
May19. In H1CY19 too, profits fell by (-) 2.4% vs () 2.3% between Jan-
May19. This was led by declining profits of state owned industrial firms (-
8.7%). Private sector profits on the other hand held steady (6% vs 6.6% in
Jan-May’19). Sector wise, auto production, chemicals, communications and

electronics manufacturing industries saw sharp decline in profits.

Markets

Bonds: Global yields closed mixed. US 10Y yield closed lower by 1bps
(2.07%) ahead of Fed policy. Crude prices rose by 0.4% (US$ 64/bbD).
India’s 10Y yield declined by 11bps (6.41%) as uncertainty over sovereign
bond issuances eased after FM’s confirmation and expectations of further

accommodation in monetary policy. It was trading at 6.42% today.

Currency: Except INR and EUR, other global currencies closed lower. DXY
held steady at a 2-month high ahead of the Fed policy meet. GBP
depreciated sharply by (-) 1.3% to near 28-month low on growing concerns
over no-deal Brexit. INR is trading flat today, while other Asian currencies

are trading higher.

Equity: Global indices ended mixed in anticipation of rate cut decision by
Fed scheduled later today. Dow (0.1%) and FTSE (1.8%) closed higher
ahead of US-China trade negotiations. Sensex on the other hand fell by (-)
0.5%, dragged down by auto and metal stocks. It is however trading higher

today in line with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Currencies (A %)

EUR 11145 0.2 (0.6) 2.0) 0.4 (4.8)
GBP 1.2219 (1.3) @n (3.8) (5.5) 7.0)
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Equity & Other indices (A %)

DOW 27,221 0.1 0.2 2.3 25 7.6
FTSE 7,687 1.8 23 3.5 33 0.2
DAX 12,417 0 1.0 0.2 0.7 (3.0
NIKKEI 21,617 (0.2 0.9 1.6 a4 “4n
Shanghai Comp 2,941 ((OR)) 1.9 (1.3) 4.0 2.5
SENSEX 37,686 (0.9 0.9 4.3) (€X)) 0.5
Brent (USD/bbl) 63.71 0.4 0.7 4.3) (11.6) (15.0)
Gold (USD/oz) 1,427 0.6 0.1 12 1.5 16.8
CRB Index 407.2 0.3 0.3 (0.2) (3.5) (5.8)
Rogers Agri Index 735.6 0.2 03 ) 14 ©.6)
LIBOR (3M)* 2.27 1 @ ®) 3M ()
INR 5Yr Swap* 6.57 @ 13 a7 54 amm
India Fll data (US$ mn) 26 Jul 25 Jul WTD MTD CYTD FYTD
Fll-Debt (191.9) 4.8 ms.7) 1,082.6 2,510.9 1,966.3
Fll-Equity 436.3 77.6 (373.3) (1,568.9) 9,770.0 2,924.8
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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