INDIA ECONOMICS

MACRO DAILY

Macro developments

FDI inflows into India rose by 18% to US$ 73.5bn in FY20 versus US$
62bn in FY19. Sectorwise, services sector remained the highest recipient
of FDI inflows at US$ 7.9bn followed by computer hard ware and software
services at US$ 7.7bn. Further, Singapore was the biggest source of FDI
inflows into India at US$ 14.7bn followed by Mauritius at US$ 8.2bn.

Euro Area economic sentiment index rose to 67.5 points in May’20 from
64.9 in Apr'20, led by uptick in industry (+5 points) and consumer (+3.2
points) confidence. Industry expects pick up in production and export
orders in the coming months, while consumers are optimistic about their
financial conditions and future purchases. Services confidence on the

other hand declined by 5 points as it expects at a very slow recovery.

US GDP for Q1CY20 contracted further and was revised downwards to
5% (previously 4.8%), this was the second sharpest decline since the 8.4%
drop seen in Q4 during CYO8 crisis. The drop in Q1 was attributed to
weaker investments. It is expected that while growth in Q2 will remain
subdued; possible revival may be seen in Q3CY20. Separately, US jobless

claims was at 2.1 mn from 2.4 mn claims filed last week.

Markets

Bonds: Global yields closed mixed amidst US-China trade dispute and
approval of China’s controversial national security law for Hong Kong. US
10Y yield rose by Tbps (0.69%). Crude prices rose by 1.6% (US$ 35/bbl) as
lockdown restrictions were eased globally. India’s 10Y yield rose by 2bps
(5.99%). It is trading flat today.

Currency: Except INR, other global currencies closed higher. Risk
sentiment improved on the back of EU’s stimulus program and reopening
of global economies. As a result, DXY edged down by 0.7%. EUR and GBP
rose by 0.6% and 0.5% respectively. INR depreciated by 0.1%. It is trading

higher today in line with other Asian currencies.

Equity: Barring Dow, other global indices ended higher led by the EU
stimulus plan (€ 750bn). Nikkei (2.3%) surged the most. Sensex (1.9%)
too ended higher with hopes of further easing down of restrictions. Capital
goods stocks advanced the most. However, it is trading lower today in line

with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

usS 0.69 1 2 3 57 152)
UK 0.21 2 4 O] 26) (69)
Japan 0.00 0 0 4 1 8
Germany (0.42) m 8 3 12 24
India 5.99 2 @ (16) (39) M15)
China 2.69 3) 3 18 (C)) (60)
2Y yields (A bps)

usS 0.17 m 0 (@) (89) (189)
UK (0.02) 0 3 (O] (359 (64)
Japan (0.15) 0 0 0 5 2
Germany (0.63) 0 6 3 10 1
India 4.4 1 10) 4 azn (209)
China 1.58 @ 20 45 (39) 97
Currencies (A %)

EUR 11077 0.6 1.2 23 0.7 (0.5
GBP 1.2321 0.5 0.8 (0.9 4.4) (2.3)
JPY 107.65 0.1 0 0.4 1.8 1.8
AUD 0.6637 0.2 11 27 1.0 4.0)
INR 75.76 [(OR)) 02 0.6 5.9 (8.4)
CNY 71455 0.3 0.4 0.8 (2.0 39
Equity & Other indices (A %)

Dow 25,401 (0.6) 3.8 52 .4 0.9
FTSE 6,219 1.2 34 6.4 (8.5) (13.8)
DAX 11,781 11 6.5 10.5 4.7 (1.0)
NIKKEI 21916 23 6.6 10.8 [(OR)) 4.6
Shanghai Comp 2,846 0.3 (0.8) 11 4.9 @n
SENSEX 32,201 1.9 4.1 1.4 (19.0) (19.2)
Brent (US$/bbl) 35.29 1.6 @n 76.5 (32.4) (47.2)
Gold (US$/02) 1,718 0.5 (0.9 0.3 4.5 333
CRB Index 366.2 0.6 (0.9 54 (7.5) (12.3)
Rogers Agri Index 669.6 03 07 5.0 5.6 e
LIBOR (3M)* 0.36 m 0 (48) 122) 216)
INR 5Y Swap* 513 0 ©) (O] Mo) 162)
India Fll data (US$ mn) 27 May 26 May WTD MTD CYTD FYTD
Fll-Debt (324.4) 14.7 (309.7) (2,679.2) (14,022.9) (4,263.4)
Fll-Equity (22.3) 632.2 610.0 1,296.2 (5,337.4) 1,265.6

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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