INDIA ECONOMICS

MACRO DAILY

Macro developments

As per news reports, NHAl is planning to raise Rs 1tn through
monetisation of national highways in the next S-years. Pace of highway
construction has already picked up at 35km/day and is likely to reach
40km/day by Mar’21. This along with the NIP, under which Rs 44tn worth

projects are under implementation, will boost country’s infrastructure.

US GDP rose by 4.3% in Q4CY20 as per 3rd estimate and higher than its
previous estimate of 4.1%. The upward revision was led by exports, non-
residential fixed investment and personal consumption expenditures

(PCE), amongst others. In a separate print, US jobless claims fell by
97,000 to a 1-year low of 684,000 for the week ending 20 Mar 2021.

Germany’s GfK consumer sentiment index for Apr'21improved to (-) 6.2
(est: -12.1) from (-) 12.7 in Mar’21 amidst easing of lockdown restrictions.
This was the highest reading since Nov'20, before the imposition of the
second lockdown. Income expectation index jumped sharply to 22.3 from
6.5 in Mar’21. However, with Germany imposing further restrictions
recently amidst a third-wave of infections, the outlook is likely to remain

muted.

Markets

Bonds: Except US and Japan, other global yields closed lower amidst
renewed concerns over surge in Covid-19 cases. UK 10Y yield dropped by
3bps. Crude prices slipped by 3.8% (US$ 61.9/bbl) on the back of muted
demand outlook. India’s 10Y yield fell by 2bps (6.13%). It is trading at 6.14%

today.

Currency: Barring GBP (higher) and AUD (flat), other global currencies
closed lower amidst rising Covid-19 cases. DXY rose by 0.3% to its highest
since Nov'20 led by positive macro data (jobless claims and GDP). INR
depreciated by 0.1% even as oil prices eased. It is trading further lower

today, while other Asian currencies are trading mixed.

Equity: Global indices ended mixed. Dow (0.6%) rebounded on the back of

strong data print. On the other hand, Sensex (1.5%) declined sharply led by
concerns of second wave of infections. Auto and power stocks dropped the

most. However, it is trading higher today in line with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)
usS 1.63 2 [€)) 27 71 79
UK 0.73 3 19 S 47 33
Japan 0.09 1 ©) @ 7 8
Germany (0.38) 3) 12) ) 16 @
India 6.13 @ @) @) 24 ©
China 3.19 m @) © (&) 60
2Y yields (A bps)
usS 0.14 m @ 3 2 16)
UK 0.05 @ ©) 1 17 (O]
Japan ©.1M 3 3 0) i 1
Germany (0.72) 0 3 3 m @)
India 4.71 m a7 4 82 (82)
China 2.55 0 @ ©) 10) 82
Currencies (A %)
EUR 11764 0.4 (1.3) (3.2 (3.9 6.6
GBP 1.3734 04 1.4 (2.3) 1.3 12.5
JPY 109.19 0.4 (0.3) (3.9 (5.3 04
AUD 0.7580 0 (2.3) 4.2) 0.2 25.0
INR 72.62 [((OR)) 0D 0.2 1.3 34
CNY 6.5463 (0.3) (0.6) (1.3) 0.2) 7.5
Equity & Other indices (A %)
Dow 32,619 0.6 0.7 35 8.0 44.6
FTSE 6,675 (0.6) (1.9) 0.9 27 14.8
DAX 14,621 0.1 (1.0) 4.8 7.6 46.2
NIKKEI 28,730 11 (4.9 4.7 77 53.9
Shanghai Comp 3,364 [((OR)) 29 7.7 0 217
SENSEX 48,440 1.9 1.6) 2.6) 3.1 61.8
Brent (US$/bbl) 61.95 (3.8) @n (5.0 20.8 135.2
Gold (US$/02) 1,727 0.4 (0.9 (4.6) (8.3) 59
CRB Index 506.0 [(OR)) 1.4 45 14.8 351
Rogers Agri Index 94511 1.6) 12 GBI 95 407
LIBOR (3M)* 0.20 m 1 2 ©) m8)
INR 5Y Swap* 5.81 8 19 18) 55 42
India FlI data (US$ mn) 24 Mar 23 Mar WTD MTD CYTD FYTD
Fl-Debt 2773 251 3548 (881.4) (2,365.6) (6,459.2)
FIl-Equity 2216) “n (187.4) 29705 79643 37,9401
Source: Bloomberg, Bank of Baroda | “Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com

¥y 0B O @ @M

For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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