INDIA ECONOMICS

MACRO DAILY

Macro developments

According to NSO report, ESIC added 1.3mn persons as new subscribers
in Dec19 vs 1.5mn persons in Nov'19. Additions to EPFO remained steady
at Tmn persons. In Q3FY20, EPFO’s new subscriber base jumped by 81%
from 1.4mn in Q3FY19 to 2.5mn. Since Sepl7, total additions to EPFO
stand at 14.9mn vs 35mn additions in ESIC.

US consumer confidence data print was less than expected at 130.7 in
Feb20 (est.: 132.3) vs 130.4 in Jan’20. The present situation index fell to
165.11n Feb20 vs 173.9 in Jan’20. However, expectations index rose
moderately to 107.8 vs 101.4 in Jan20 over improved short-term outlook

for income, business and labour market conditions.

Germany’s statistics office confirmed that GDP growth stagnated in
QA4CY19 (QoQ) vs 0.2% in Q3. This was due to a slowdown in exports (-
0.2% vs 1% in Q3). PFCE growth also stagnated after increasing by 0.5%
in Q3. In CY19, GDP grew by 0.6%-the weakest pace since CY13.

However, the government expects growth to recover to 1.1% in CY20.

Markets

Bonds: Global yields broadly closed lower as demand for sovereign bonds
picked up on escalating fears of spread of COVID-19. Apart from this,
muted global macro prints also impacted yields. US 10Y yield fell by 2bps
to hit an all-time low of 1.35%. Oil prices also declined by (-) 2.4% (US$
55/bbD). India’s 10Y yield fell by 4bps (6.33%), taking global cues. It s
trading at 6.34% today.

Currency: Except AUD (flat), other global currencies closed higher against
the dollar. DXY fell by (-) 0.4% on rising expectations that the Fed would
cut rates amidst heightened concerns over the virus outbreak in China.
INR rose by 0.2% as oil prices eased. It is trading further higher today while

other Asian currencies are trading mixed.

Equity: Global indices closed lower with Nikkei (-3.3%) and Dow (-3.1%)
falling the most. Re-emergence of fears surrounding COVID-19 and weak
pace of Germany’s export growth weighed on investor sentiments. Sensex
fell by (-) 0.2%, dragged by oil & gas and consumer durable stocks. It is

trading further lower today, in line with other Asian markets.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES

Particulars Current 1D w ™ 3M 12M
10Y yields (A bps)

us 135 @ n 38) 39 (128)
UK 0.52 @ © %) (13) ©9)
Japan (010) ) ) © @ @®
Germany (050 3 an 0) ) ©3)
India 633 ) ©) N (15) (109)
China 282 1 © 18 36) @37
2Y yields (A bps)

Us 122 @ 19 9 36) (126)
UK 0.39 @ a4 ) (10) (40)
Japan (019) €) &) %) m 3)
Germany (0.69) m &) © &) ®)
India 5.64 m © (49) 23 (104)
China 223 ) ©) 42 36) 19
Currencies (A %)

EUR 10882 03 08 (1.6) a3 4.5)
GBP 13005 06 0.1 09 11 (1.9)
JPY 110.20 05 03) 0.6 an 0.4
AUD 0.6604 0 a.2) 35) eX! @n
INR 71.89 0.2 05) 0.9 0.6) .2
CNY 7.0135 02 02 (1.0) 03 A7

Equity & Other indices (A %)

Dow 27,081 (€N} 7.4 7.0 37 39
FTSE 7,018 1.9) 4.9 (6.5) (5.2 (1.9
DAX 12,790 1.9) (6.5) (4.5 B4 10.8
NIKKEI 22,605 (3.3) 2.5) (5.0) (3.3) 5.4
Shanghai Comp 3,013 (0.6) 0.9 12 3.6 2.4
SENSEX 40,281 (0.2) (1.5) @7 (1.3) 12.0
Brent (US$/bbh 54.95 .4 (4.8 m.4) (14.5) 5.7
Gold (US$/02) 1,635 (1.5) 21 4.6 no 23.0
CRB Index 399.5 01 (0.9) 2.3) 32 (3.3)
Rogers Agri Index 7235 (0.3) @7 (5.0) (0.4) 4.0
LIBOR BM)* 1.65 3 ©) (15) (26) (98)
INR 5Y Swap* 6.32 @ ® 44) ® 74)
India F1l data (US$ mn) 24 Feb 20 Feb WTD MTD CYTD FYTD
FlI-Debt (443.6) asen (443.6) 903.9 (665.0) 2,279.2
Fll-Equity (241.6) 17.5 (241.6) 1,997.5 3,370.2 10,759.4

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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