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Macro developments

=  FDI equity inflows into India rose by 60% to US$ 4.4bn in Apr'21 on a YoY
basis. Mauritius remained the top investing country accounting for about by 21%
of the total equity inflows in Apr'21, followed by Singapore (21%) and Japan
(11%). Sectorwise, inflows into computer hardware and software received about
24% of the total inflows, followed by services sector at 23%.

=  Flash manufacturing and services PMI in the US and UK both fell to its 2-month
low in Jun’21. In the US, manufacturing PMI dipped to 59.2 from 59.6 in May’21
and services PMI to 64.8 from 70.4. In UK, manufacturing PMI fell to 64.2 from
65.6 and services to 61.7 from 62.9. However, in the Eurozone, manufacturing
PMI remained unchanged at 63.1 and services rose to its 41-month high of 58
from 55.2. Input prices rose sharply in all the economies and employment
conditions were favourable.

= New home sales in the US fell by 5.9% (MoM) in May’21 to 0.77mn units (lowest
since May’20) versus est.: 0.87mn and 0.82mn (-7.8%) units sold in Apr'21.
Rise in prices of raw materials has pushed median price up by 18.1% (YoY),
making it unaffordable for many despite lower mortgage rates. With rapid
vaccination drive in the US and offices re-opening, demand for previously
owned houses (including single family units) also fell for the 4th consecutive
month in May’21.

Markets

= Bonds: Global yields closed mixed. US 10Y yield rose by 4bps (1.5%) as two
Fed officials said that period of high inflation may last longer than expected.
While UK and Japan’s 10Y yield closed flat, Germany’s 10Y yield fell by 2bps.
Crude prices rose by 1.1% (US$ 76/bbl) amidst expectation of demand
recovery. India’s 10Y yield closed flat at 6.02% and is trading at the same level.

= Currency: Except EUR and JPY (lower), other global currencies closed higher.
DXY rose by 0.1% as investors await US jobless claims and PPI data. EUR fell
marginally by 0.1% even as Eurozone’s flash composite PMI surged to a 15-
year high in Jun’21. JPY depreciated by 0.3% as Japan’s manufacturing PMI fell
in Jun’21. INR rose by 0.1%. It is trading higher today while other Asian
currencies are trading mixed.

= Equity: Barring Shanghai Comp (higher) and Nikkei (flat), other global indices
ended lower. Amongst other indices, Dax (1.2%) dropped the most. Dow slipped
by 0.2% on the back of subdued PMI print. Sensex (0.5%) too was dragged
down by oil and gas as well as metal stocks. However, it opened higher today
while other Asian stocks are trading mixed.
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Fig 1 — Movement in key global asset classes

Particulars Current 1D 1w M 3M 12M
10Y yields (A bps)

us 1.50 4 ®) (16) (16) 75
UK 0.78 0 4 5) 2 57
Japan 0.06 0 1 (3) 3) 4
Germany (0.18) (2) 7 (3) 18 24
India 6.02 0 (3) 5 (12) 12
China 3.11 1 (5) 3 1) 18
2Y yields (A bps)

us 0.26 3 5 7 8 4
UK 0.07 (3) 0 7 6 17
Japan (0.11) 0 1 1 2 2
Germany (0.65) Q)] 2 1 6 1
India 4.50 7 22 14 (31) 10
China 247 0 2 7 (10) 24

Currencies (A %)

EUR 1.1925 (0.1) (0.6) (2.0) 08 56
GBP 1.3961 0.1 (02) (14) 14 114
JPY 110.94 (0.3) (02) (16) (1.9) (3.9)
AUD 0.7575 03 (0.5) 2.3) (0.9) 9.0
INR 74.28 0.1 (13) 2.1) 2.7) 17
CNY 6.4727 0.1 (12) (0.7) 05 82

Equity & Other indices (A %)

Dow 33,874 (02) (0.5) (0.8) 47 28
FTSE 7,074 (02) (1.0) 10 5.8 12.2
DAX 15,456 (12) (1) 13 6.6 29
NIKKEI 28,875 0 (14) 2.0 (0.4) 28.1
Shanghai Comp 3,566 02 14 2.0 43 19.8
SENSEX 52,306 (0.5) (0.4) 41 5.1 484
Brent (US$/bbl) 75.62 11 17 126 23.1 755
Gold (US$/oz) 1,779 (0.3) (4.3) (5.4) 3.0 06
CRB Index 553.4 (02) (1.0) 24 9.0 526
Rogers Agri Index 10223 (0.6) (2.9) (2.9) 6.3 52.0
LIBOR (3M)* 0.14 0 1 (1) (6) (16)
INR 5Y Swap* 5.69 1 ) 4 (26) 43
India Fll data (US$ mn) 22 Jun 21 Jun WTD MTD CYTD FYTD
Fll-Debt 278 (18.2) 96 (358.4) (2,939.0) (911.7)
Fll-Equity (91.7) (128.8) (220.5) 1526.7 8,112.8 7865

Source: Bloomberg, Bank of Baroda Research | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda
chief.economist@bankofbaroda.com
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