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Macro developments 

 As per news reports, government is seeking Rs 100bn interim dividend 

from RBI in FY20. This comes in the wake of a likely fiscal slippage due to 

shortfall in revenues and a lower than expected nominal GDP growth. This 

is the 3rd consecutive year that government has demanded interim dividend 

from RBI (Rs 100bn in FY18, Rs 280bn in FY19).  

 US initial jobless claims rose by 6,000 to 211,000 (est. 214,000) for the 

week ending 18 Jan, after declining for 5 straight weeks. However, the 4-

week moving average declined by 3,250 to 213,250 to its lowest level since 

Sep’19. This suggests that the labour market continues to remain strong.  

 ECB in its first policy for CY20, kept the interest rates unchanged and 

launched a strategic review of its monetary policy, a first since CY03. The 

review will assess the monetary policy tool kit, price stability mechanism as 

well as economic and monetary policy analysis. The council reiterated their 

commitment to continue with buying the € 20bn per month, till inflation 

reaches its mandated level of 2%. 

Markets 

 Bonds: Global yields closed lower amidst muted macro prints (rising jobless 

claims in the US, falling exports in Japan and muted consumer confidence 

in the Euro Area). US 10Y yield fell by 4bps (1.73%). Oil prices eased by (-

) 1.9% (US$ 62/bbl) amidst concerns of excess supply. Thus, India’s 10Y 

yield fell by 4bps (6.6%). It is trading flat today. 

 Currency: Global currencies closed mixed. EUR fell by (-) 0.3% as ECB 

launched a review of its policy. CNY depreciated by (-) 0.5% on concerns 

over the coronavirus outbreak. DXY rose by 0.2%. INR depreciated by (-) 

0.1%. It is trading further lower today; Asian currencies are trading higher. 

 Equity: Barring Sensex, global indices closed lower led by escalated 

concerns over the coronavirus outbreak. Shanghai Comp (-2.8%) dropped 

the most, followed by Nikkei (-1%). Sensex on the other hand gained 

(0.7%) led by capital goods and real estate stocks. It is trading higher today; 

while other Asian stocks are trading mixed. 
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FIG 1 – MOVEMENT IN KEY GLOBAL ASSET CLASSES 

Particulars Current 1D 1W 1M 3M 12M 

10Y yields (Δ bps)             

US 1.73 (4) (7) (20) (3) (98) 

UK 0.59 (4) (5) (18) (3) (67) 

Japan (0.02) (2) (3) (3) 12  (3) 

Germany (0.31) (5) (9) (7) 10  (49) 

India 6.60 (4) (0) 3  10  (71) 

China 3.00 (2) (9) (16) (22) (13) 

2Y yields (Δ bps)             

US 1.51 (1) (5) (14) (6) (105) 

UK 0.42 (2) (3) (13) (5) (35) 

Japan (0.12) (1) 0 (3) 12  4  

Germany (0.60) (2) (1) 2  7  (2) 

India 6.13 (1) (3) 29  55  (90) 

China 2.23 (7) (5) (36) (37) (19) 

Currencies (Δ %)       

EUR 1.1055 (0.3) (0.7) (0.3) (0.4) (2.2) 

GBP 1.3123 (0.1) 0.3  1.4  2.1  0.4  

JPY 109.49 0.3  0.6  (0.1) (0.8) 0.1  

AUD 0.6847 0  (0.7) (1.1) 0.4  (3.5) 

INR 71.27 (0.1) (0.5) (0.1) (0.4) (0.3) 

CNY 6.9426 (0.5) (0.9) 1.0  1.8  (2.3) 

Equity & Other indices (Δ %)             

Dow  29,160   (0.1)  (0.5)  2.1   8.8   18.8  

FTSE  7,508   (0.8)  (1.3)  (1.5)  2.4   10.1  

DAX  13,388   (0.9)  (0.3)  0.7   4.0   20.3  

NIKKEI  23,795   (1.0)  (0.6)  (0.1)  4.6   15.7  

Shanghai Comp  2,977   (2.8)  (3.2)  0.5   1.2   14.8  

SENSEX  41,386   0.7   (1.3)  (0.6)  6.1   14.3  

Brent (US$/bbl)  62.04   (1.9)  (4.0)  (6.6)  0.6   1.6  

Gold (US$/oz)  1,563   0.3   0.7   5.2   3.9   22.0  

CRB Index  408.8  (0.4)  (0.4)  2.6   4.5   (0.6) 

Rogers Agri Index  761.9   (0.2)  0.9   2.0   4.7   (1.8) 

LIBOR (3M)*  1.80   (1)  (3)  (15)  (13)  (96) 

INR 5Y Swap*  6.75   0   1   13   14   (46) 

India FII data (US$ mn) 22 Jan 21 Jan WTD MTD CYTD FYTD 

FII-Debt 130.2  (163.5) (20.2) (1,591.4) (1,591.4) 1,352.7  

FII-Equity 4.0  238.3  425.5  1,940.4  1,940.4  9,329.6  

Source: Bloomberg, Bank of Baroda | *Indicates change in bps   
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Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this 

publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever 

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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For further details about this publication, please contact: 

Economics Research Department 

Bank of Baroda 

chief.economist@bankofbaroda.com 
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