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Macro developments 

  OECD has cut India’s GDP forecast to 5.8% in FY20 from 5.9% earlier 

and 6.8% in FY19. Stress in NBFCs, dwindling consumer confidence and 

stress in construction sector and industrial production have all contributed 

to the slowdown. However, growth is expected to pick up to 6.2% in FY21 

and 6.4% in FY22 on the back of accommodative monetary and fiscal 

policies. Global GDP is expected to grow by 2.9% in CY19, a 10-year low. 

 US existing home sales rose at its fastest pace in more than 2-years by 

1.9% to 5.46mn units vs 5.36mn units in Sep’19. This was on the back of 

lower mortgage rates (30-year mortgage rate fell by 130bps since Nov’18 

peak) and shortage of properties for sale (median housing prices rose by 

6.2%, strongest increase since Jun’17). In a separate print, jobless claims 

were flat at 227,000 for the week ending 16 Nov 2019.  

 ECB minutes signaled a hawkish tone and supported a more ‘wait and see’ 

approach. Members noted that impact of introducing the new euro short 

term rate and the two-tier remuneration system will curb the excess 

reserves. In addition, due to rising uncertainty and protectionism, outlook 

to growth will be on the downside. Separately, Eurozone flash consumer 

confidence improved marginally to (-) 7.2 in Nov’19 from (-) 7.6 in Oct’19. 

Markets 

 Bonds: Except Japan and China, global yields closed higher over mixed 

signals on US-China trade deal. US 10Y yield rose by 3bps (1.77%). Oil 

prices rose by 2.5% (US$ 64/bbl) as reports suggested another 3-month 

extension in OPEC’s production cut is likely in Dec’19. Thus, India’s 10Y 

yield rose by 5bps (6.66%). It is trading flat today. 

 Currency: Global currencies traded in narrow ranges as developments in 

US-China trade deal remained in focus. DXY rose by 0.1%. INR rose by 

0.1% even as oil prices rose by 2.5% to a 3-month high. It opened flat today 

while Asian currencies are trading mixed. 

 Equity: Led by news of possible delay in the US-China trade deal, pushed 

global indices lower. Nikkei (-0.5%) dropped the most followed by FTSE 

and Shanghai Comp (-0.3% each). Sensex too ended in red dragged down 

by metal and auto stocks. It is trading lower; Asian stocks are trading higher. 
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FIG 1 – MOVEMENT IN KEY GLOBAL ASSET CLASSES 

Particulars Current 1D 1W 1M 3M 12M 

10Y yields (Δ bps)             

US 1.77 3  (5) (3) 16  (129) 

UK 0.75 2  5  0  24  (67) 

Japan (0.11) 0  (4) 2  13  (21) 

Germany (0.33) 2  3  2  32  (70) 

India^ 6.66 5  (5) (4) 10  (105) 

China 3.17 (1) (8) (5) 11  (23) 

2Y yields (Δ bps)       

US 1.60 3  1  (2) (1) (121) 

UK 0.58 1  5  3  5  (19) 

Japan (0.19) 2  0  4  11  (5) 

Germany (0.62) 2  2  4  24  (5) 

India 5.44 (1) (6) (14) (37) (187) 

China# 2.64 0 (3) 9  4  11  

Currencies (Δ %)       

EUR 1.1059 (0.1) 0.3  (0.8) (0.2) (3.0) 

GBP 1.2914 (0.1) 0.2  (0.4) 5.4  0.3  

JPY 108.63 0 (0.2) 0 (2.1) 3.8  

AUD 0.6787 (0.2) 0  (1.2) 0.4  (6.4) 

INR 71.76 0.1  0.3  (0.9) 0.1  (1.5) 

CNY 7.0289 0.1  (0.1) 0.7  0.8  (1.4) 

Equity & Other indices (Δ %)       

Dow 27,766 (0.2) (0.1) 3.5 5.8 13.5 

FTSE 7,239 (0.3) (0.7) 1.0 1.5 4.0 

DAX 13,138 (0.2) (0.3) 3.1 11.8 17.9 

NIKKEI 23,039 (0.5) (0.4) 2.2 11.7 6.4 

Shanghai Comp 2,904 (0.3) (0.2) (1.2) 0.7 9.8 

SENSEX 40,575 (0.2) 0.7 3.2 11.2 16.0 

Brent (US$/bbl) 63.97 2.5 2.7 8.5 6.8 2.2 

Gold (US$/oz) 1,464 (0.5) (0.5) (1.4) (2.2) 19.2 

CRB Index 388.0 (0.2) (0.6) (1.1) (1.7) (6.8) 

Rogers Agri Index 722.8 (0.2) (1.0) (0.6) 5.3 (6.3) 

LIBOR (3M)* 1.90 0 (1) (4) (23) (79) 

INR 5Y Swap* 6.41 (6) - (6) 16 (112) 

India FII data (US$ mn) 20 Nov 19 Nov WTD MTD CYTD FYTD 

FII-Debt (339.1) (51.7) (516.0) (69.7) 4,617.2  4,072.5  

FII-Equity 59.7  (87.2) (101.3) 1,484.7  11,707.5  4,862.3  

Source: Bloomberg, Bank of Baroda | ^7.26% GS 2029 | *Indicates change in bps | #1Y yield   
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Disclaimer 

 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this 

publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever 

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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Economics Research Department 
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chief.economist@bankofbaroda.com 
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