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Macro developments

As per news reports, Ministry of Finance is considering a Rs 100-200bn
stimulus package to support the aviation sector. The sector has come
under pressure due to the recent COVID-19 outbreak and the resulting
travel restrictions imposed by several countries. Domestic travel too has
fallen. Under this, the government is likely to defer payments of most taxes

levied including aviation fuel tax.

US jobless claims rose by 70,000 to 281,000 for the week ending 14 Mar
2020 vs 211,000 in the previous week. This has been the sharpest increase
since 2 Sep 2017, on the back of muted demand over fear of COVID-19.
The 4-week moving average also increased by 16,500 to 232,250,

showing strain in the labour market conditions.

In accordance with other major central banks to counter the impact of
COVID-19, Indonesia, Taiwan (first since CY16) and Philippines have
reduced policy rates to 4.5%, 1.125% and 3.25% respectively. With this,
Indonesia and Philippines have now reduced rates by SObps and 75bps
respectively on a CYTD basis. Additionally, Bank of England made a

second emergency rate cut to an all-time low of 0.1%.

Markets

Bonds: Global yields closed mixed as stimulus from global central banks
continued to combat economic crisis from COVID-19. UK10Y yield fell
the most by 7bps after BOE slashed interest rates to 0.1% (all time low).
US 10Y yield fell by Sbps (1.14%). Oil prices rose by 14% (US$ 28/bbD)
supported by US crude stockpiling. India’s 10Y yield rose by 11bps (6.41%)
amidst concerns of FIl-debt outflow. It is trading lower at 6.34% today.

Currency: Global currencies closed lower against the dollar. DXY (+1.6%)
rose for the 3rd straight session to a 3-year high. Other global currencies
hovered around multi-year lows. INR depreciated by (-) 1% to close at a
lifetime low at 75.03/$. However, it is trading higher today in line with

other Asian currencies.

Equity: Global indices closed mixed on the back of monetary and fiscal
measures to curtail the impact of COVID-19. Both Nikkei and Shanghai
Comp dropped by (-) 1%. Sensex (-2%) fell the most led by metal stocks.
It is trading lower today; while Asian stocks are trading higher.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D w M 3M 12M
10Y yields (A bps)
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2Y yields (A bps)
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Currencies (A %)

EUR 1.0692 .0) 4.4) (1.3 39 (6.0)
GBP 11485 a.n (8.6) m.7n mn (12.4)
JPY 1071 2.4 (5.8 (0.8) 1.2 0.1
AUD 0.5743 (0.9 79 (14.5) (16.6) (19.2)
INR 75.03 1.0) an 52 (5.6) (8.8)
CNY 71086 (0.9 an (1.8 1.4 ©n
Equity & Other indices (A %)

Dow 20,087 09 (5.3 (31.3) (29.2) (22.6)
FTSE 5,152 1.4 (1.6) (307 (32.0) (30.0)
DAX 8,610 2.0 (6.0) (37.9) (34.8) (25.9)
NIKKEI 16,553 1.0) (10.8) (29.6) (30.6) (235)
Shanghai Comp 2,702 1.0) (7.6 0.4 (10.4) (12.9)
SENSEX 28,288 2.0) (137 (311D (3210 (259)
Brent (US$/bbh 28.47 14.4 (14.3) (50.6) (57.2) (58.0)
Gold (US$/02) 1,471 (1.0) .7 7.0 (0.9 12.4
CRB Index 373.6 (1.0) (5.6 7.4 (.2 (11.8)
Rogers Agri Index 653.4 12 29 (12.0 (12.5) (14.5)
LIBOR 3M)* 112 6 34 (58) 8n (149)
INR 5Y Swap* 6.32 41 7 (€] (32 32
India Fll data (US$ mn) 18 Mar 17 Mar WTD MTD CYTD FYTD
Fil-Debt (440.8) (1,103.8) (3,086.9) (5,563.9) (7,131.0) (4,186.8)
Fll-Equity (680.1 (494.8) (1,807.7) (5,627.3) (3,840.4) 3,548.8
Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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