da 3iim st
INDIA ECONOMICS Bank of Baroda
e D;?E':}

MACRO DAILY 18 November 2019

Macro developments

= India’s forex reserves rose to a new lifetime high of US$ 447.8bn in the Dipanwita Mazumdar | Sameer Narang
week ended 8 Nov 2019. On a weekly basis, forex reserves rose by US$ chief.economist(@bankofbaroda.com
1.7bn vs an increase of US$ 3.5bn last week. In FYTD20, forex reserves

have risen by US$ 35.9bn vs a decline of (-) 31.3bn last year.

*  USindustrial production plunged to its 17-month low of (-) 0.8% in Oct"19
vs () 0.3% in Sep’19, on MoM basis. This was attributed to a sharp fall in
auto production (-7.1%). Manufacturing and mining output declined by (-)
0.1% and (=) 0.7% respectively, in Oct19. Capacity utilization decreased by
0.8% to 76.7% in Oct’19. In a separate print, retail sales rose by 0.3% in
Oct19 (est.: 0.2%) vs (-) 0.3% in Sep’19, on MoM basis, driven by higher

gasoline prices.

= China’s PBOC surprised the markets by cutting the 7D-reverse repo rate
by Sbps to 2.5% from 2.55%. The move comes in the wake of benign core
CPl and two weeks after PBOC had reduced the MLF rate by the same
margin (Sbps). Separately, MoM gains in new home prices in China
remained unchanged at 0.5% in Oct19, reaffirming weak economic
momentum. Price growth eased to 0.1% in tier 1 cities from 0.4% in Sep™9.

Similar trends were observed in tier 2 and tier 3 cities.

Markets

= Bonds: Global yields closed mixed as optimism prevailed over US-China
trade deal. US10Y yield rose by Tbps (1.83%) supported by slightly better
retail sales print in Oct’19. Ol prices rose by 1.6% (US$ 63/bbl) on falling

US rig count. India’s 10Y yield fell by 2bps (6.69%) supported by buying
from foreign banks and MFs. It is trading flat today.

= Currency: Safe-haven currencies such as JPY (-0.4%) and DXY (-0.2%)
fell on improved risk-sentiment as US-China made progress in trade talks.
Other currencies appreciated with AUD (+0.5%) gaining the most. INR is

trading higher today, while other Asian currencies are trading mixed.

= Equity: Barring Shanghai Comp, global indices ended higher as hopes of US
and China trade deal resurfaced. Sensex gained by 0.2%, pushed up by
consumer durables, banking stocks and supported by DIl inflows of Rs

5.4bn. Itis trading higher today while Asian stocks are trading mixed.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES

Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

us 1.83 1 an 6 28 (123)
UK 0.73 2 ©) 4 26 (68)
Japan (0.07 0 @ 10 16 a7
Germany (0.33) 2 @) 8 35 70)
India”™ 6.69 @ 0 1 15 m3)
China 3.24 m 3) 8 22 2
2Y yields (A bps)

us 1.61 2 (@) m 13 M9
UK 0.55 2 0 2 3 a7
Japan 0.19) 0 ©) 8 8 ©)
Germany (0.63) 1 @ 5 28 (@)
India 5.47 3 © 4 (40) 9o
Chinat# 2.69 2 0 13 17 13
Currencies (A %)

EUR 11051 0.3 0.3 0.2 0.4 (32
GBP 1.2897 0.1 1.0 09 6.2 0.5
JPY 108.80 0.4 04 0.1 23) 3.6
AUD 0.6817 0.5 0.7 09 0.6 7.0)
INR 71.79 0.3 0.7 (0.3) (0.9 0.2
CNY 7.0081 0.2 0.2 1.0 0.5 (1.0)
Equity & Other indices (A %)

Dow 28,005 0.8 1.2 3.6 8.2 10.2
FTSE 7,303 0.1 (0.8) 1.3 2.6 4.1
DAX 13,242 0.5 0.1 4.8 14.5 16.8
NIKKEI 23,303 0.7 0.4 37 14.1 75
Shanghai Comp 2,891 0.6 2.5 (3:3) 24 79
SENSEX 40,357 0.2 0.1 4.8 8.0 13.8
Brent (US$/bbD 63.30 1.6 1.3 7.8 79 5.2
Gold (US$/02) 1,468 02 0.6 (0.9 3.0) 20.0
CRB Index 391.0 0.1 0 (0.6) 1.8) (6.2)
Rogers Agri Index 7271 0.4 (0.9 0.1 4.7 (X))
LIBOR (3M)* 1.90 m 0 10) 23) 74
INR 5Y Swap* 6.46 4 &) - 17 ms)
India FlI data (US$ mn) 14 Nov 13 Nov WTD MTD CYTD FYTD
Fll-Debt 14.3) (136.3) (102.9) 525.8 5,212.6 4,668.0
Fll-Equity (59.8) 211.8 373.2 1,748.7 11,9714 5,126.2

Source: Bloomberg, Bank of Baroda | %7.26% GS 2029 | *Indicates change in bps | #1Y yield
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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