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Macro developments

= According to news reports, direct tax collections in Apr-Jun’20 have fallen Aditi Gupta | Sameer Narang

by 32.8% so far to Rs 927bn versus Rs 1.38tn last year. This is led by 79%

dip in corporate advance tax collection and 65% decline in income tax

chief.economist(@bankofbaroda.com

collections. Apart from COVID-19 related shutdown, cut in corporate tax
rates have also impacted the revenue stream. For FY21, the direct tax

collection target is Rs 13.2tn, requiring 27% YoY jump in collections.

= Germany’s ZEW economic sentiment index rose for the third consecutive
month to 63.4 in Jun20 from 51in May’20 and against expectation of
60. The survey results predicted that the economy will bottom out by
summer CY20. In a separate print, Germany CP| was muted at 0.6% in
May’20 (unchanged from Apr’20), led by falling energy prices.

= US retail sales rose by 17.7% in May’20 (biggest jump since CY92) from a
decline of 14.7% in Apr'20, on a MoM basis. This was on the back of
gradual reopening of businesses following the lockdown imposed to curtail
the spread of COVID-19. The sharpest jump was seen in sale of clothing &

accessories, electronics & appliances, sporting goods and home furniture.

Markets

= Bonds: Global yields closed broadly higher amidst rebounding retail sales in
US and a revival in economic sentiment in Germany. US and Germany’s
10Y yield rose by 3bps and 2bps respectively. Crude prices also rose by

2.8% (US$ 41/bbD. India’s 10Y yield increased by 6bps (6.03%) amidst
escalating border dispute with China. It is trading flat today.

= Currency: Except JPY (flat) and CNY, other global currencies closed lower
against the dollar amidst heightened geo-political tensions. DXY rose by
0.3% as US retail sales rose more than expected in May’20. CNY fell by
0.1% as lockdown restrictions were reinforced in Beijing. INR fell by 0.2%.

It is trading further lower today, in line with other Asian currencies.

= Equity: Global indices closed higher led by Fed’s announcement of
purchasing corporate bond, hopes of COVID-19 vaccine and stronger US
retail sales print. Nikkei (4.9%) surged the most followed by Dax (3.4%)
and FTSE (2.9%). Sensex (1.1%) too ended higher led by stronger global

cues. However, it is trading lower today in line with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES

da 3im asler
Bank of Baroda
RS> |

Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

usS 0.75 3 8 8 0 37)
UK 0.19 m a4 3 (23) (65)
Japan 0.01 0 0) 1 0 13
Germany (0.43) 2 2 9 2 (20)
India 6.03 6 4 19 (22)) (96)
China 2.86 5 4 15 14 43)
2Y yields (A bps)

usS 0.21 2 1 4 a7 (168)
UK (0.09) m ©) @ 3D (65)
Japan 07N m 3 @ 0 3
Germany (0.67) m (@) 7 23 3
India 4.40 1 @ an (102) (184)
China 1.96 m ©) 75 3 74)
Currencies (A %)

EUR 11263 (0.5 0.7 4.6 13 09
GBP 1.2588 [(OR)) amn 4.0 27 0.6
JPY 107.33 0 04 (0.3) .4 11
AUD 0.6889 0.4 (1.0) 7.9 131 1.0
INR 76.21 02 (0.8) 0.6) 249 (8.8)
CNY 7.0862 0.1 [((OR)) 0.2 .4 Q4
Equity & Other indices (A %)

Dow 26,290 2.0 (3.6) 8.8 27.6 (1.3)
FTSE 6,243 29 (1.9) 4.6 7.7 (17.6)
DAX 12,316 34 24 13.8 36.3 1.4
NIKKEI 22,582 4.9 22 7.5 26.6 1.9
Shanghai Comp 2,932 14 (0.8) 0.8 3.6 0.1
SENSEX 33,605 11 (1.0) 6.9 59 4.7
Brent (US$/bbl) 40.84 2.8 (0.8) 222 322 (34.8)
Gold (US$/02) 1,725 (0.3) 1.6 amn 13.9 28.8
CRB Index 364.3 (0.5 1.3) 04 4.3) m.7
Rogers Agri Index 671.5 0.4 2.0 2.1 3.0 2.7
LIBOR (3M)* 0.32 1 1 ©) 57 (210)
INR 5Y Swap* 5.20 @ 7 2 (46) as7)
India Fll data (US$ mn) 15 Jun 12 Jun WTD MTD CYTD FYTD
Fll-Debt 1.7 7.8 1.7 (304.9) (14,360.2) (4,600.7)
Fll-Equity (349.9) 65.1 (349.9) 2,579.8 (2,334.8) 4,268.2
Source: Bloomberg, Bank of Baroda | “Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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