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Macro developments

India’s trade deficit in Nov’19 rose to US$ 12.1bn vs US$ 11bn in Oct19 led Sonal Badhan | Sameer Narang

by higher gold (6.6% in Nov'19 vs 4.7% in Oct'19) and oil (-18.2% vs - chief.economist(@bankofbaroda.com
31.7%) imports. Non-oil-non-gold imports contracted at the sharpest pace

in 43-months (-12%) due to weak domestic demand. Contraction in India’s

export growth eased to (-) 0.3% in Nov19 from (-) 1% in Oct19 led by

increase in pharma products, engineering goods and chemicals.
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RBI reported that currency in circulation (CIC) declined by Rs 182.8bn
and stood at Rs 22.7tn for the week ending 6 Dec 2019. Reserve money
rose by 13.3% on a YoY basis, compared with 17.3% a year ago. On a FYTD

basis, reserve money increased by 4.2% as against 5.3% last year.

China’s industrial output rose by 6.2% in Nov19 vs 4.7% in Oct19. The 5
month high was driven by electricity, thermal power (6.7%) and high tech
manufacturing (8.9%). Overall manufacturing production rose by 6.3%
(4.6% in Oct19). Retail sales growth also surprised positively as it rose by
8% from 7.2% in Oct’19. FAIl growth on the other hand remained flat at
5.2% in Jan-Nov'19 unchanged from Jan-Oct19. Private sector

investment rose only marginally to 4.5% from 4.4% in the same period.

Markets

Bonds: Except India and China, global yields closed lower. US 10Y yield fell
by 7bps owing to weaker than expected increase in US retail sales (0.2% in

Nov'19 vs. est. 0.5%) dampened sentiments. Oil prices rose by 1.6% (USS

65.2/bbl) as US and China agreed on a phase-1 trade deal. India’s 10Y yield
rose by Tbps (6.79%). It is trading lower at 6.77% today.

Currency: Global currencies closed mixed. Safe-haven DXY (-0.2%) and
JPY (-0.1%) fell after US and China agreed on a trade deal. GBP rose by
1.3% post PM Johnson’s win in the UK elections. INR closed flat. It is

trading higher today, while other Asian currencies are trading mixed.

Equity: Led by optimism over US-China trade deal (phase-1), global
indices ended higher. Nikkei surged the most followed by Shanghai Comp
gaining by 1.8%. The upturn in Sensex (1.1%) was driven by DIl inflow of Rs
3.4bn, with metal and realty stocks advancing the most. It is trading even

higher today; while Asian stocks remain muted.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES

Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)
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UK 0.79 3 2 8 3 45)
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India 6.79 1 12 27 15 (66)
China 3.20 1 0 ) il 18)
2Y yields (A bps)
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Currencies (A %)

EUR 1.1121 [(eR)) 0.6 1.0 04 (1.6)
GBP 1.3331 1.3 1.5 3.8 6.6 59
JPY 109.38 [(CR)) 0.7 (0.3) (1.2 3.5
AUD 0.6876 (0.9 0.5 0.5 0 “n
INR 70.81 0 0.5 1.8 0.2 1.5
CNY 6.9763 0.1 0.8 0.5 1.5 (1.0)

Equity & Other indices (A %)

Dow 28,135 0 0.4 16 34 16.7
FTSE 7,353 11 16 02 02 7.4
DAX 13,283 0.5 0.9 0 6.5 222
NIKKE| 24,023 26 29 21 93 12.4
Shanghai Comp 2,968 18 19 18 Q@n 14.4
SENSEX 41,010 11 14 22 9.7 14.0
Brent (US$/bb)) 65.22 16 13 51 83 82
Gold (US$/02) 1,476 0.4 1 14 0.8 19.2
CRB Index 396.2 0.4 15 1 3.0 (45)
Rogers Agri Index 739.2 0.4 15 11 5.6 (4.9)
LIBOR (3M)* 1.90 1 1 m 4) (90)
INR SY Swap® 6.59 1 9 13 29 CD)
India FIl data (US$ mn) 12 Dec 11 Dec WTD MTD cYTD FYTD
FIl-Debt 861 78.4 (385.4) (146.9) 4,097.9 3,5533
Fll-Equity (86.9) 54.2 447 (93.5) 13,278.9 6,433.7

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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