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Macro developments

* Inan effort to boost manufacturing, government has approved Production
Linked Incentives (PLD for 10 sectors including white goods, auto and
battery manufacturing. Total amount of sops amount to Rs 1.47tn. Earlier,

PLI scheme worth Rs 500bn and Rs 100bn have been rolled out for

electronics and active pharmaceutical ingredients (APIls) respectively.

*  RBl has published an Economic Activity Index (EAI) for India which has
been constructed from 27 high frequency indicators. This index has been
used to nowcast the real GDP for Q2FY21, which is expected to contract
by 8.6% for the same period. Despite predicting to have entered in
technical recession, the recent performance of these indicators points
towards positive growth in Q3FY21. For FY21, RBI projected GDP to
contract by 9.5%.

= Japan’s economy continued to show early signs of recovery from the lows
seen during the ongoing Covid-19 pandemic. It was reflected by slower
than anticipated pace of contraction in machine tool orders at 5.9% in
Oct’20 compared with a decline of 15.1% in Sep’20. This in turn is
expected to translate in to higher corporate spending which is a proxy

indicator of the same.

Markets

= Bonds: Global yields closed mixed. US 10Y yield rose by 2bps (0.98%)
supported by election results and optimism over potential vaccine. Germany
10Y yield fell by 2bps (-0.51%) as ECB hinted at more stimulus. Crude
prices rose by 0.4% (US$ 44/bbl) amidst news of deepening of production
cut. India’s 10Y yield fell by 1bps (5.91%). It is trading flat today, ahead of
CPl data.

= Currency: Global currencies closed broadly lower against the dollar. DXY
rose by 0.3% amidst cheer over Covid-19 vaccine. GBP dropped by 0.4%.
INR too fell by 0.3% on the back of higher oil prices. It is trading higher

today while Asian currencies are trading lower.

= Equity: Barring Dow and Shanghai Comp, other global indices ended
higher. Amongst other indices, Nikkei (1.8%) gained the most followed by
FTSE (1.4%). Sensex (0.7%) rose by led by a rally in metal and tech stocks.

However, it is trading lower today while Asian stocks are trading higher.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)
usS 0.98 2 21 20 30 @n
UK 0.41 1 21 13 18 (35)
Japan 0.04 0 0 1 0 8
Germany (0.51 @ 13 2 6) @n
India 5.91 m 2 3 6 (62)
China 3.25 2 8 6 27 2
2Y yields (A bps)
us 018 0 4 3 2 146)
UK 0.00 m 7 2 m (56)
Japan (0.12) m m 0 @ 6
Germany (0.72) 0 8 0 (©) ©
India 414 0 3 13 an (139)
China 2.78 2 8 16 54 9
Currencies (A %)
EUR 11777 (0.3) 04 0.4 [(OR)) 7.0
GBP 1.3222 0.4 1.8 14 1.4 29
JPY 105.43 [(OR)) (0.9 0.2 1.4 3.1
AUD 0.7281 0 14 0.6 1.7 6.5
INR 74.37 (0.3) 0.5 an 0.6 (3.2)
CNY 6.6310 02 0.3 1.0 4.4 5.6
Equity & Other indices (A %)
Dow 29,398 [(OR)) 5.6 2.8 5.1 5.8
FTSE 6,382 14 8.5 6.1 1.6 (13.2)
DAX 13,216 04 72 1.3 12 [(OR))
NIKKEI 25,350 1.8 7.0 7.3 1.0 8.7
Shanghai Comp 3,342 (0.9 2.0 2.1 0.7 15.0
SENSEX 43,594 0.7 7.3 7.6 13.6 8.7
Brent (US$/bbl) 43.80 04 6.2 2.2 (3.6) (29.8)
Gold (US$/02) 1,866 (0.6) (2.0) 3.4 (2.6) 27.5
CRB Index 417.0 [(OR)) 1.0 1.6 10.2 6.8
Rogers Agri Index 815.4 ©n 29 56 17.0 138
LIBOR (3M)* 0.20 1 @ m ©) 170)
INR 5Y Swap* 5.10 @ @ @n 15) (133)
India FlI data (US$ mn) 10 Nov 9 Nov WTD MTD CYTD FYTD
Fl-Debt 24.8) 1193 945 180.2 (14,049.5) (4.290.0)
Fll-Equity 191.8 598.7 790.5 2,522.8 9,069.2 15,672.2

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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