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Macro developments

India’s unemployment rate continued to shoot up and rose to 8.19% (30-
day moving average) as on 10 May 2021 versus 7.91% in the previous week.
This was the highest rate since Jan’21. Both rural and urban unemployment
rate inched up to 7.11% and 10.52% respectively from 7.07% and

9.69%. This number may deteriorate further due to rising Covid-19 cases

and reverse migration in few States (Karnataka, Delhi, Kerala).

Awustralia's retail sales rebounded and rose by 1.3% in Mar'21 compared with
a contraction of 0.8% in Feb21 on a MoM basis. This was driven by record
sales at cafes and restaurants (4.8%) followed by sales in departmental
stores (8.5%) and clothing & footwear industry (5.4%). Separately,
National Australia Bank's business confidence index also touched a record

high of 26 in Apr'21 from 15 in Mar'21, signalling strong recovery.
China’s PPl rose by 6.8% in Apr'21 (est. 6.5%) from 4.4% in Mar’21,

registering the sharpest increase since Oct’17. The rise was attributed to a
lower base as well as higher commodity prices, particularly for iron ore and

non-ferrous metals. CPl inflation also rose to a 9-month high of 0.9% in

Apr'21 (est. 1%) from 0.4% in Mar’21.

Markets

= Bonds: Global yields closed mixed. US 10Y yield rose by 2bps (1.6%) ahead

of CPl data release. Germany and Japan’s 10Y yield closed stable at (-)
0.21% and 0.09% respectively. Crude prices rose by 0.1% (US$ 68/bbl)
due to supply issue in the US. India’s 10Y yield closed flat at 6.01%. It is
trading flat today.

Currency: Global currencies closed mixed. DXY closed broadly unchanged
after dismal US jobs report. GBP rose sharply by 1% on hopes of economic
recovery amidst faster than expected vaccine rollout. INR appreciated by

0.2%. However it is trading lower today, in line with other Asian currencies.

Equity: Global indices ended mixed as investors monitored weaker-than-
expected US jobs report and Covid-19 cases globally. Amongst other
indices, both Dow and FTSE ended lower by 0.1% each. However, Sensex
surged by 0.6% led by metal stocks. It is trading lower today in line with

other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

usS 1.60 2 0 ©) 43 89
UK 0.79 1 (@) 1 31 52
Japan 0.09 0 ) @ 2 7
Germany 0.2D 0 m 9 23 30
India 6.01 0 1 m 3 16)
China 314 m @ @) 10) 50
2Y yields (A bps)

usS 0.15 1 m 0 4 @
UK 0.04 1 @ m 7 3
Japan 0.13) i 0 0 @ 0
Germany (0.69) 0 0 2 2 6
India 4.36 1 8 @n @n 8
China 2.40 0 ©) 16) 7 127
Currencies (A %)

EUR 1.2129 (0.3) 0.5 1.9 0.7 12.2
GBP 1418 1.0 1.5 3.0 27 14.5
JPY 108.81 0.2 0.2 0.8 B4 amn
AUD 0.7830 02 09 27 1.7 20.7
INR 73.35 0.2 0.8 1.9 (0.9 31
CNY 6.4165 0.3 09 21 0.5 9.6
Equity & Other indices (A %)

Dow 34,743 [(OR)) 1.8 2.8 10.7 43.4
FTSE 7,124 [(OR)) 2.2 3.0 9.2 19.9
DAX 15,400 0 11 11 9.5 423
NIKKEI 29,518 0.5 24 (0.8) 0.4 44.8
Shanghai Comp 3,428 0.3 (0.5 0.7 3.0 18.4
SENSEX 49,502 0.6 1.6 02 3.6 56.8
Brent (US$/bbl) 68.32 0.1 11 8.5 12.8 130.6
Gold (US$/02) 1,836 0.3 24 53 0.3 8.1
CRB Index 541.2 (0.3) 1.5 59 16.7 49.5
Rogers Agri Index 1,105.0 1.6) 34 14.5 17.0 68.0
LIBOR (3M)* 0.16 0 @ 3 &) @7
INR 5Y Swap* 5.61 1 (@) (@) (25) 30
India FIl data (US$ mn) 7 May 6 May WTD MTD cYTD FYTD
Fll-Debt 71.9 385 203.7 203.7 (2,188.6) (161.4)
Fll-Equity (162.9) 146.9 (539.2) (539.2) 5,298.0 (2,028.3)

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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