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Pace of Deposit and Lending rates in H1FY23?

In the given landscape, the Central Bank has been on policy tightening spree with liquidity crunched

up. The lending rates have risen making the borrowing costlier. Deposit rates though lagging are

quickly catching up with higher rates as banks revamp the rates further. The note examines the

changes in the deposit and lending rates over the last 6-months.

LENDING RATE

The weighted average lending rate (WALR) on outstanding rupee loans have become
expensive with the increase in rates registered across the board. For public sector banks, the
rates have gone up by 43 bps, for Private Banks and SCBs also the rates have edged upwards
by 52 bps and 49 bps respectively in Sep’22 compared with Mar’22.

Figl. WALR for outstanding loans
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WALR on fresh rupee loans have also increased for Public sector (91 bps), Private Banks (88
bps) and SCBS (96 bps) in Sep’22.

1-year median marginal cost of fund based lending rate (MCLR) moved higher in Sep’22
compared with the rates back in Mar’22. For SCBs, the MCLR rates have gone up by 50 bps.
For Public sector and Private Banks the rates have edged upwards by 45 bps and 40 bps

respectively in Sep’22.



Fig2. 1-YR MCLR (Median)
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e Repo the benchmark policy rate have been increased by over 190 bps during this period as
RBI is on a policy tightening spree with the aim to tame accelerating inflation print.
DEPOSIT RATES
e With the repo rate increasing by 190 bps, the weighted average domestic term deposit rate
(WADTDR) has also increased. SCBs have also hiked deposit rates during this period by 35bps
in Sep’22 from Mar’22. In case of public sector banks, the rates have been hiked to 5.41% in
Sep’22 (5.11% in Mar’22) while for private banks it was up by 35 bps from 5.13% to 5.48%.

Fig3. Average Deposit Rate (Outstanding rupee term deposit)
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda.
Nothing contained in this publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation
to do so for any securities of any entity. Bank of Baroda and/ or its Affiliates and its subsidiaries make no representation as to the accuracy;
completeness or reliability of any information contained herein or otherwise provided and hereby disclaim any liability with regard to the
same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may
have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make
or render Bank of Baroda Group liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel,
directors shall not be liable for any loss, damage, liability whatsoever for any direct or indirect loss arising from the use or access of any
information that may be displayed in this publication from time to time.
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