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Source of data Bank of Baroda

= The study is based on IMF’s Financial Soundness Indicators database.

= Aim of the study is to see India’s position amongst its global peers in terms of the health of the
financial system.

= Data used is the latest available for the chosen countries
= For most countries data pertains to Mar'22 or Dec’21. For some, it is also as of Mar’21.
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Key takeaways e T

» |ndia’s regulatory capital-RWA ratio at 15.3% is relatively low when compared to countries like
UK, Indonesia, Netherlands.
= [tis on par with ratios of Greece and China. US maintains slightly higher ratio than India.

» |ndia’s NPA ratio is on the higher end of the scale in global comparison.
= Amongst major economies, only Russia and Greece have ratios higher than India.
= Korea, Canada, US, UK have some of the lowest NPA ratios.

= Amongst the set of countries, India has relatively better provisioning to NPA ratio.
= However, it is still lower than Brazil, China, Mexico, Argentina.
= UK provisions to NPA ratio is the lowest.

= Returns on Assets in India are similar to that of Australia and Canada and slightly lower than the

US.
= Countries like China, Italy, France and UK have the lowest RoOAs.
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Key takeaways (contd...) o Ca

= Returns on Equity in India is also similar to that of Spain.
= [tis lower than countries like, Russia, Indonesia, Australia, US.
= However it is higher than Spain, Korea, UK, China.

» |ndia’s reliance on interest income is higher than most countries, like France, UK, Malaysia.
= This signifies greater dependence on loan book and less on fee income.
= Countries like US, Korea, China Greece, have even higher dependence.

= Non-interest expense to gross income ratio for India is on the lower side in global comparison.

= Levels are similar to/better than US, UK, France, Italy, Turkey.
= China, Malaysia, Indonesia, Korea, Australia have ratios less than India.
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Return on equity (%) Bank of Baroda
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Non-interest expense to gross income ratio (%) g = .
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The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this publication shall
constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda and/ or its Affiliates and its
subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided and hereby disclaim any liability with
regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may have a commercial interest
including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this publication and such commercial capacity or interest whether or
not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group liable in any manner whatsoever & Bank of Baroda Group or any of its officers,
employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever for any direct or indirect loss arising from the use or access of any information that may
be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:
Madan Sabnavis

Chief Economist

Bank of Baroda

chief.economist@bankofbaroda.com
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